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Shinhan Securities Vietnam Co., Ltd SOCIALIST REPUBLIC OF VIETNAM
Re: Financial Safety Ratio Report Independence - Freedom - Happiness

To: The State Securities Commission of Vietnam

FINANCIAL SAFETY RATIO REPORT
As of 30 June 2025

We undertake as follows:

(1) This report has been prepared based on up to date data at the reporting date and in accordance
with the requirements of Circular No. 91/2020/TT-BTC dated 13 November 2020 issued by the
Ministry of Finance regulating financial safety ratios and measures for non-compliance applicable
to securities business organisations;

(2) The issues having impact on the Company’s financial position that may arise after the reporting
date will be updated in the next reporting period,

(3) We fully accept legal responsibilities for the accuracy and fairness of the contents of this report.

13 August 2025

Prepared by: Approved by:
Ms. Nguyen Thi Hue Huong Ms. Dao Thi Hong Van .
Chief Accountant Head of Internal Control Division
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KPMG Limited Branch

10th Floor, Sun Wah Tower

115 Nguyen Hue Street, Ben Nghe Ward
District 1, Ho Chi Minh City, Vietnam
+84 (28) 3821 9266 | kpmg.com.vn

REVIEW REPORT ON FINANCIAL SAFETY RATIO REPORT

To the Members’ Council
Shinhan Securities Vietnam Co., Ltd

We have reviewed the Financial Safety Ratio Report of Shinhan Securities Vietnam Co., Ltd (“the
Company”) as of 30 June 2025 including the explanatory notes thereto, which was authorised for
issue by the Company’s Board of Management on 13 August 2025, as set out on pages 5 to 31.

Management’s Responsibility

The Company’s Board of Management is responsible for the preparation and presentation of the
Financial Safety Ratio Report in accordance with the requirements of Circular No. 91/2020/TT-
BTC dated 13 November 2020 (“Circular 91”) issued by the Ministry of Finance regulating financial
safety ratios and measures for non-compliance applicable to securities business organisations,
and for such internal control as the Board of Management determines is necessary to enable the
preparation of the Financial Safety Ratio Report that is free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the Financial Safety Ratio Report based on our
review. We conducted our review in accordance with Viethamese Standard on Review
engagements No. 2410 — Review of interim financial information performed by the independent
auditor of the entity.

A review of the Financial Safety Ratio Report consists of making inquiries, primarily of persons
responsible for matters relevant to the Financial Safety Ratio Report and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Vietnamese Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

KPMG Limited Branch, a branch of KPMG Limited, a Vietnamese one member limited liability company
and a member firm of the KPMG global organization of independent member firms affiliated with
KPMG International Limited, a private English company limited by guarantee. All rights reserved.



KPMG

Auditor’s Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the Financial
Safety Ratio Report of Shinhan Securities Vietnam Co., Ltd as of 30 June 2025 has not been
prepared, in all material respects, in accordance with the requirements of Circular
No. 91/2020/TT-BTC dated 13 November 2020 issued by the Ministry of Finance regulating
financial safety ratios and measures for non-compliance applicable to securities business
organisations.

Basis of Preparation and Restriction on Use

We draw attention to Note 2 to the Financial Safety Ratio Report, which describes the basis of
preparation. The Financial Safety Ratio Report has been prepared to enable the Company to
comply with the requirements of Circular No. 91/2020/TT-BTC dated 13 November 2020 issued
by the Ministry of Finance regulating financial safety ratios and measures for non-compliance
applicable to securities business organisations (“Circular 917). As a result, the Financial Safety
Ratio Report may not be suitable for another purpose. Our review report is intended solely for the
Company’s submission to the State Securities Commission of Vietnam and disclosure of
information as required by Circular 91 and should not be used for any other purposes.

KPMG Limited Branch
Vietnam
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‘Rhém:T Hoang Anh Pham Huy Cuong
Practicing Auditor Registration Practicing Auditor Registration
Certificate No. 3434-2022-007-1 Certificate No. 2675-2024-007-1

Deputy General Director

Ho Chi Minh City, 13 August 2025

4
s

—\ 2

S HH W



Shinhan Securities Vietnam Co., Ltd
Financial Safety Ratio Report as of 30 June 2025

7){@ Thi Hue Huong

Chief Accountant

Ms. Dao Thi Hong Vaj
Head of Internal Control D

No. | Items Note 30/6/2025
1 Total market risk value (VND) 4 5,083,152,150
2 Total settlement risk value (VND) 5 149,005,188,897
3 Total operational risk value (VND) 6 210,000,000,000
4 Total risk values (4=1+2+3) (VND) 364,088,341,047
5 Liquid capital (VND) 7 1,779,261,406,215
6 Liquid capital ratio (6=5/4) (%) 489 %
13 August 2025
Prepared by: Approved by:
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The accompanying notes are an integral part of this Financial Safety Ratio Report
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(a)

(b)

(c)

Shinhan Securities Vietnam Co., Ltd
Notes to the Financial Safety Ratio Report as of 30 June 2025

These notes form an integral part of and should be read in conjunction with the accompanying
Financial Safety Ratio Report.

Reporting entity

Shinhan Securities Vietnam Co., Ltd (“the Company”) is a one-member limited liability company
established in Vietnam under Establishment and Operation Licence No. 123/GP-UBCK dated 4
February 2016 issued by the State Securities Commission of Vietnam. The Establishment and
Operation Licence was amended several times, the most recent of which is by Establishment and
Operation Licence No. 62/GPDC-UBCK dated 13 August 2024 issued by the State Securities
Commission of Vietnam.

The principal activities of the Company are to carry out securities brokerage, margin loans, proprietary
securities trading, securities investment consulting service, financial consulting services,
underwriting, securities custodian services and servies related to derivative securities trading.

As at 30 June 2025, the Company had 123 employees (31/12/2024: 102 employees).

Basis of preparation

Statement of compliance

The Financial Safety Ratio Report has been prepared to enable the Company to comply with the
requirements of Circular No. 91/2020/TT-BTC dated 13 November 2020 (“Circular 917) issued by
the Ministry of Finance regulating financial safety ratios and measures for non-compliance applicable
to securities business organisations. Accordingly, the Financial Safety Ratio Report and its utilisation
are not designed for those who are not known about the principles and requirements of Circular 91 on
preparation and presentation of Financial Safety Ratio Report applicable to securities business
organisations in Vietnam. As a result, the Financial Safety Ratio Report may not be suitable for
another purpose.

Underlying financial data

The Financial Safety Ratio Report was prepared based on the Company’s financial data as of 30 June
2025 and for the twelve-month period then ended. This Financial Safety Ratio Report should be read
in conjunction with the Company’s interim financial statements for the six-month period ended 30
June 2025.

Accounting and presentation currency

The Company’s accounting currency is Vietnam Dong (“VND”), which is also the currency used for
Financial Safety Ratio Report presentation purpose.



(a)

(b)

Shinhan Securities Vietnam Co., Ltd
Notes to the Financial Safety Ratio Report as of 30 June 2025 (continued)

Summary of significant policies adopted in the preparation of the Financial
Safety Ratio Report

The following significant policies have been adopted by the Company in the preparation of this
Financial Safety Ratio Report.

Liquid capital ratio

The Company’s liquid capital ratio is calculated in accordance with the requirements of Circular 91
as follows:

Fisid o Liquid capital —_—
= *
N Total risk value 2

in which, total risk value is the aggregate of market risk value (Note 3(c)), settlement risk value (Note
3(d)) and operational risk value (Note 3(e)).

Liquid capital

Liquid capital is the capital which can be converted into cash within 90 days, in which allowances
and provisions provided in accordaxnce with the prevailing regulations at the reporting date, are added
back to the retained profits.

Liquid capital is determined in accordance with the requirements of Circular 91 as described in Note
7.

Additions to the Company’s liquid capital include the following items:
®  50% value of upward revaluations of fixed assets in accordance with the prevailing regulations;

* All increases in the values of investments, financial assets stated at book value, excluding the
securities issued by a related organisation of the Company and the securities with the remaining
restricted trading period exceeding 90 days from the date of calculation;

* Convertible bonds and preference shares issued by the Company with the original terms to
maturity of at least five (5) years and registered with the State Securities Commission of Vietnam
to supplement the liquid capital; and

®  Other debt instruments issued by the Company with the original terms to maturity of more than
ten (10) years and registered with the State Securities Commission of Vietnam to supplement the
liquid capital.

Total value of convertible debts used to supplement the liquid capital is capped at 50% of the
Company’s equity. For debts convertible to equity and registered with the State Securities
Commission of Vietnam to supplement the liquid capital, the Company deducts 20% of original value
each year during the last five (5) years before maturity/conversion into ordinary shares and deducts
25% of the remaining value for each quarter in the last four (4) quarters before maturity/conversion
into ordinary shares.



(c)

Shinhan Securities Vietnam Co., Ltd
Notes to the Financial Safety Ratio Report as of 30 June 2025 (continued)

Deductions from the Company’s liquid capital include the following items:
= Margin deposit value;
* Redeemable preference shares and treasury shares (if any);

® 100% value of the downward revaluations of fixed assets in accordance with the prevailing
regulations;

=  All decreases in the values of investments, financial assets stated at book value, excluding the
securities issued by a related organisation of the Company and the securities with the remaining
restricted trading period exceeding 90 days from the date of calculation;

* Long-term assets and current assets with remaining term to maturity of more than 90 days; and

= Asset items subject to qualifications in the audited/reviewed financial statements (if any).

When determining the deductions from liquid capital, the Company deducts from the liquid capital
an amount equal to the minimum value of (the market value of the assets, the book value and the
residual value of the obligations) (for the assets used as collaterals for the obligations of the Company
and third parties) and the minimum value of (the market value of the collaterals and the book value)
(for the assets secured by customers’ assets).

Market risk value

Market risk value is the value corresponding to the level of loss which may occur if the market value
of assets and assets expected to be owned according to underwriting commitment changes
unfavourably. Market risk value is determined in accordance with the requirements of Circular 91 as
follows:

Market risk value = Net position * Asset value * Market risk coefficient

In which, net position of any securities at a point of time is the quantity of securities currently held by
the Company, after deducting the number of securities lent out, the number of securities is hedged by
put warrants or futures contracts and adding the number of securities borrowed in accordance with
the prevailing regulations.

The market risk value is not determined for following securities and assets:

= Treasury shares;

= Securities issued by a related organisation of the Company;

» Securities with the remaining restricted trading period exceeding 90 days from the date of
calculation;

* Matured bonds, debt instruments and money market valuable papers; and

* Securities being hedged by put warrants or futures contracts; put warrants and put options
contracts are used to hedge the underlying securities.
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Shinhan Securities Vietnam Co., Ltd
Notes to the Financial Safety Ratio Report as of 30 June 2025 (continued)

(i) Asset value

Asset value is determined in accordance with principles for determining market value in Circular 91

as follows:
No. | Type of asset | Principles for determining market value
Cash and cash equivalents, money market instruments

1 Cash in VND Account balance at the date of calculation

2 Foreign currencies Value converted into VND at the exchange rate of
credit institutions authorised for trading foreign
currencies at the date of calculation

3 Term deposits Deposit amount plus accrued interest at the date of
calculation

R Treasury bills, bankdrafts, Purchase price plus accrued interest at the date of

commercial papers, transferable | calculation
certificates of deposits, bonds
and other discounted money
market instruments

Bonds

5 Listed bonds » Average quoted price from the Stock Exchange at
the latest trading date plus accrued interest (if the
quoted price is the clean price)

» If there was no trading in the two (02) weeks until
the date of calculation, then market value is the
highest value of the followings:

- Purchase price plus accrued interest;
- Par value plus accrued interest; and
- Value determined in accordance with the
Company’s internal methodology, including
accrued interest.
In other words:
Max (Purchase price plus accrued interest; Par value
plus accrued interest; Value determined in
accordance  with the Company’s internal
methodology, including accrued interest).

6 Unlisted bonds The highest value of the followings:

- Quoted price (if any) from the quoting system
selected by the Company plus accrued
interest;

- Purchase price plus accrued interest;

- Par value plus accrued interest; and

- Value determined in accordance with the
Company’s internal methodology, including
accrued interest.

In other words:

Max (Quoted price (if any); Purchase price plus

accrued interest; Par value plus accrued interest;

Value determined in accordance with the

Company’s internal methodology, including

accrued interest)




Shinhan Securities Vietnam Co., Ltd

Notes to the Financial Safety Ratio Report as of 30 June 2025 (continued)

No. | Type of asset | Principles for determining market value
Shares
7 Shares listed on the Ho Chi » Closing price at the latest trading date until the date
Minh City Stock Exchange of calculation
» If there was no trading in the two (02) weeks prior
to the reporting date, then the market value is the
highest value of the followings:
- Book value;
- Purchase price; and
- Value determined in accordance with the
Company’s internal methodology.
In other words:
Max (Book value; Purchase price; Value determined
in accordance with the Company’s internal
methodology)
8 Shares listed on the Hanoi Closing price at the latest trading date until the date
Stock Exchange of calculation
If there was no trading in the two (02) weeks prior
to the reporting date, then the market value is the
highest value of the followings:
- Book value;
- Purchase price; and
- Value determined in accordance with the
Company’s internal methodology
In other words:
Max (Book value; Purchase price; Value determined
in accordance with the Company’s internal
methodology)
9 Shares of public companies » Closing price at the latest trading date until the date

registered for UPCOM trading

of calculation

If there was no trading in the two (02) weeks until
the reporting date, then the market value is the
highest value of the followings:

- Book value;

- Purchase price; and

- Value determined in accordance with the

Company’s internal methodology.

In other words:

Max (Book value; Purchase price; Value determined
in accordance with the Company’s internal
methodology)
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Shinhan Securities Vietnam Co., Ltd
Notes to the Financial Safety Ratio Report as of 30 June 2025 (continued)

No. | Type of asset Principles for determining market value

10 Shares already custodied but not » Average price from the quoted prices from at
yet listed and not yet registered least three (03) securities companies which are
for trading not related party of the Company at the latest

trading date until the date of calculation
> If there were not sufficient quoted prices from
three securities companies, then the market value
is the highest value of the followings:
- Quoted prices from securities companies;
- Price of the latest reporting period;
- Book value;
- Purchase price; and
- Value determined in accordance with the
Company’s internal methodology.
In other words:
Max (Quoted prices from securities companies;
Price of the latest reporting period; Book value;
Purchase price; Value determined in accordance
with the Company’s internal methodology)

il Shares for which trading has been | The highest of the followings:
suspended or delisted shares or - Book value;
shares with trading cancellation - Par value; and

- Value determined in accordance with the
Company’s internal methodology.

In other words:

Max (Book value; Par value; Value determined

in accordance with the Company’s internal

methodology)

12 Shares of organisations which are | 80% of the liquidation value of such shares at the
currently being dissolved or latest balance sheet date, or value determined in
bankrupt accordance  with the Company’s internal

methodology

13 Other shares and capital The highest of the followings:
contribution - Book value;

- Purchase price/capital contribution amount;
and

- Value determined in accordance with the
Company’s internal methodology.

In other words:

Max (Book value; Purchase price/capital

contribution amount; Value determined in

accordance with the Company’s internal

methodology)

11
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Shinhan Securities Vietnam Co., Ltd
Notes to the Financial Safety Ratio Report as of 30 June 2025 (continued)

No.

| Type of asset

| Principles for determining market value

Funds/shares of securitites investment companies

14 | Closed-end public funds/ETF Fund | » Closing price at the latest trading date until the
date of calculation
» If there was no trading in the two weeks until the
reporting date, then the latest NAV/fund unit
prior to the date of calculation
15 Member funds/open-ended Latest Net asset value per one capital contribution
funds/shares issued in private unit/fund certificate/share prior to the date of
placement of securities investment | calculation
companies
16 Other cases Value determined in accordance with the

Company’s internal valuation methodology

Fixed assets

17 | Land use rights Value determined by an independent valuation
organisation selected by the Company

18 Buildings and structures, including | Value determined by an independent valuation

construction in progress organisation selected by the Company/

Accumulated costs of construction in progress

19 | Machineries, equipments and Net book value of the asset

' motor vehicles, etc

20 | Other fixed assets Value determined by an independent valuation

organisation selected by the Company

Other securities

21

Covered warrants issued by other
securities business organisations

» Closing price at the latest trading date until the
date of calculation

» Purchase price (for unlisted covered warrants)

22

Shares listed on overseas markets

» Price (in foreign currency) * exchange rate at the
date of calculation

» Closing price at the latest trading date until the
date of calculation

» If there was no trading in the two (02) weeks
until the reporting date, then the market value is
the highest value of the followings:

- Book value;
- Purchase price; and
- Value determined in accordance with the
Company’s internal methodology.
In other words:
Max (Book value; Purchase price; Value
determined in accordance with the Company’s

internal methodology)
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(if)

(tii)

(d)

Shinhan Securities Vietnam Co., Ltd
Notes to the Financial Safety Ratio Report as of 30 June 2025 (continued)

Market risk coefficient

Market risk coefficient is determined for each type of asset in accordance with the requirements of
Circular 91 as diclosed in Note 4.

Increase in market risk value

The market risk values of assets will be increased if the Company significantly invests in such assets,
except for secured underwriting securities, governement bonds and bonds guaranteed by the
government. Market risk value is increased in accordance with the following principles:

= Increase by 10% if the value of investments in shares and bonds of an organisation accounts for
from more than 10% up to 15% of the Company’s equity;

= Increase by 20% if the value of investments in shares and bonds of an organisation accounts for
from more than 15% up to 25% of the Company’s equity; and

* Increase by 30% if the value of investments in shares and bonds of an organisation accounts for
more than 25% of the Company’s equity.

Dividends, coupons, value of priviledged rights of securities (if any) or interest receivables from cash
and cash equivalents, transferrable instruments and valuable papers are added to the asset values when
determining the market risk value.

Settlement risk value

Settlement risk value is the value corresponding to the level of loss which may occur if a counterparty
is unable to settle obligations or transfer assets on time as committed. Settlement risk value is
determined at the end of transaction date or contract date as follows:

= Settlement risk value before the due date for payment/transfer of securities is determined in
accordance with following principle:

Settlement risk before due date:
= Value of the asset with settlement risk * Settlement risk coefficient by counterparty

The above principle to determine settlement risk value before due date is applicable for following
contracts:

- Term deposits at credit institutions, certificates of deposit issued by credit institutions;

- Securities lending contracts and securities borrowing contracts in compliance with laws;

- Repurchase agreements in compliance with laws;

- Reverse repurchase agreements in compliance with laws;

- Margin loan contracts in compliance with laws;

- Underwriting contracts signed with other organisations in an underwriting syndicate in the
form of a firm undertaking in which the Company is the lead underwriter; and

- Receivables before due date from customers relating to securities trading activities.
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Shinhan Securities Vietnam Co., Ltd
Notes to the Financial Safety Ratio Report as of 30 June 2025 (continued)

* For underwriting contracts signed with other organisations in an underwriting syndicate in the
form of a firm undertaking in which the Company is the lead underwriter, the settlement risk
value shall be 30% of the residual value of an underwriting contract for which payment has not
been made.

*  For overdue receivables and securities which are not transferred on time, including securities and
cash not yet received from following contracts, transactions is determined in accordance with the
following principle:

Overdue settlement risk value:

Overdue settlement risk
= Value of the asset with settlement risk * Settlement risk coefficient by overdue status

The above principle to determine overdue settlement risk value is applicable for following
contracts, transactions:

- Term deposits at credit institutions, certificates of deposit issued by credit institutions;

- Securities lending contracts and securities borrowing contracts in compliance with laws;
- Repurchase agreements in compliance with laws;

- Reverse repurchase agreements in compliance with laws;

- Margin loan contracts in compliance with laws;

- Receivables from customers relating to securities trading activities;

- Overdue accounts receivable, including matured bonds, valuable papers, debt instruments not
yet settled on maturity date; and

- Assets that are late transferred, including securities in trading activities of the Company and
securities of customers in securities brokerage activities.

= For advances with remaining term under 90 days is determined in accordance with following
principle:

Settlement risk = Value of the asset with settlement risk * Settlement risk coefficient
The value of assets with settlement risk is the total value of advances. The settlement coefficient

risk is 8% when the total value of advances accounted from 0% up to 5% of the Company’s equity,
100% when accounted for over 5% of the Company’s equity at the reporting date.
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Shinhan Securities Vietnam Co., Ltd
Notes to the Financial Safety Ratio Report as of 30 June 2025 (continued)

(i) Settlement risk coefficient

In accordance with the requirements of Circular 91, settlement risk coefficient by counterparty is as

follows:
Settlement
No. | Counterparty risk
coefficient
| The Government, issuing organisations guaranteed by the Government and
Central banks of countries in OECD, People’s committee of provinces and
cities under Central authority 0%
2 The Stock Exchanges, Vietnam Securities Depository and Clearing Corporation 0.8%
3 Credit institutions, financial institutions, and securities companies
established in countries in OECD and with a credit rating satisfying the
internal rules of the Company 3.2%
4 Credit institutions, financial institutions, and securities companies established
in countries outside OECD; or established in countries in OECD but with a
credit rating not satisfying the internal rules of the Company 4.8%
5 Credit institutions, financial institutions, securitites trading orgnisation,
investment funds, securities companies established and operating in Vietnam 6%
6 Other organisations, individuals and objects 8%
In accordance with the requirements of Circular 91, settlement risk coefficient by overdue status is as
follows:
Settlement
No. | Overdue status risk
coefficient
1 0 - 15 days after the due date for payment/transfer of securities 16%
2 16 - 30 days after the due date for payment/transfer of securities 32%
3 31 - 60 days after the due date for payment/transfer of securities 48%
4 Above 60 days after the due date for payment/transfer of securities 100%

Time for payment/transfer of securities is in accordance with regulations on derivative securities (for
derivative securities), T+2 (for listed securities), T+1 (for listed bonds), or T+n (for transactions
agreed outside the trading system).
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