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Vietnam accelerates to the finish line after challenges in 2023

2023 – The year of challenges

The world economy continues facing difficulties in 2023 despite inflation has cooled down but still was at high level, 
weakening aggregate demand while climate change and war have become more severe. In addition to global effects, 
the domestic economy also had its own pressures from massive frauds in the real estate, banking and corporate bonds.

Overcoming challenges, Vietnam's economy still maintains a positive trend. Vietnam GDP increased by 6.72%YoY in 
Q4/2023, higher than growth rate of previous quarters (3.41% in first quarter, 4.25% in second quarter and 5.47% in 
third quarter) and increased by 5.05% for the whole year 2023, among countries with high economic growth in the 
region and the world. Of which, the agriculture, forestry and fishery increased by 3.83% (contributing 8.84% to the 
overall growth); industrial and construction increased by 3.74% (contributing 28.87%); services increased by 6.82% 
(contributing 62.29%). GDP scale in 2023 reached USD 430 billion and GDP per capita was USD 4,284, an increase of 
USD 160 compared to 2022.

Promoting consumption and public investment have driving the economy's growth. Thanks to good inflation control, 
the government have had more room for loose monetary and fiscal policies, prioritizing economic growth measures. 
During the year, Vietnam also upgraded its comprehensive strategic partnership with the US and Japan, opening up 
many opportunities to attract foreign investment in the coming time, restore production and export, promote 
technology, restructure the economy and innovate growth model.

2024 – Vietnam accelerates to the finish line in the 5-year economic journey (2021-2025) 

According to Resolution 01/NQ-CP just issued by the Government, 2024 is a year of acceleration and breakthrough, 
which is especially important in successfully implementing the 5-year socio-economic development plan for 2021-
2025. The Government identified 12 important tasks such as prioritizing promoting economic growth, maintaining 
macroeconomic stability, controlling inflation, and ensuring major balances; continuously improving institutions and 
legal systems; promoting infrastructure development; restructuring the economy associated with innovating the growth 
model;...Accordingly, decrees detailing the Housing Law, Real Estate Business Law and Land Law will be issued in 2024, 
creating comprehensive legal corridor in order to support the recovery of real estate sector. In addition, the strategies 
for developing some industries including dairy, paper, steel, automobiles, electricity, and semiconductor chip industry in 
Vietnam until 2030, with a vision to 2045-2050 will also be built this year.

Notable economic indicators in 2024 (Resolution 01/NQ-CP dated January 5, 2024)

2023 GDP growth 

reached 5.05%, 

inflation at 

3.25%

2024 GDP growth 

target at 6-6.5% 

with the return 

of manufacturing 

and export, 

inflation control 

under 4-4.5%

Items 2023 Actual 2024 Target

GDP growth rate 5.05% 6.0-6.5%

- Agriculture, forestry and fisheries sector 3.83% 3.0-3.2%
- Industry and construction sector 3.74% 6.2-6.9%
- Services sector 6.82% 6.7-7.0%

Average headline CPI 3.25% 4.0-4.5%

Export turnover growth rate -4.40% 6.0%

Industrial production index (IIP) 1.46% 7.0-8.0%

Retail sales of consumer goods and services growth rate 9.60% 9.0%

Quarterly GDP growth (%YoY) – Positive trend Yearly GDP growth (%YoY) – Accelerating to the finish line

Sources: GSO, ShinhanSecurities Vietnam Sources:GSO, ShinhanSecurities Vietnam

Charts of the year
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Retail sales of goods and services Import-Export turnover

Source:GSO, Shinhan Securities Vietnam Source: GSO, Shinhan Securities Vietnam

Purchasing Managers' Index (PMI) Index of industrial production (IIP)

Source:S&P Global PMI, Shinhan Securities Vietnam Source:GSO, Shinhan Securities Vietnam

Public investment Foreign direct investment (FDI)

Source:GSO, Shinhan Securities Vietnam Source: MPI, Shinhan Securities Vietnam
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In 2023, retail sales maintained a positive increase of 9.6%YoY, while export turnover recovered more clearly in the second half and 
reached USD 355.5 billion (-4.4%YoY), import turover reached USD 327.5 billion (- 8.9%YoY). The trade balance was estimated to have a 
surplus of USD 28 billion.

The manufacturing sector weakened significantly with IIP in 2023 increasing only 1.5%YoY; PMI was mostly below the 50 threshold and ended the year 
at 48.9. However, signs of recovery have been clearer in the last months of the year when IIP of Q4/2023 achieved a quite good increase of 5%YoY, 
higher than 2.8% of Q3/2023 and negative growth in the first two quarters.

Investment was a bright spot in 2023 with disbursement of public investment reaching VND 625.3 trillion (+21.2%YoY), equal to 85.3% of 
the year's plan and foreign direct investment (FDI) reaching USD 23.18 billion ( +3.5%YoY), the highest level since 2019. Registered FDI 
skyrocketed by 32.1%YoY, reaching USD 36.61 billion, opening up many new expectations for Vietnam's production and export in the 
coming period.
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GDP, YoY growth Quarterly GDP, YoY growth

Source:GSO, Shinhan Securities Vietnam Source: GSO, Shinhan Securities Vietnam

GDP by sectors, YoY growth % shares of GDP

Source:GSO, Shinhan Securities Vietnam Source:GSO, Shinhan Securities Vietnam

CPI Changes in CPI categories

Source:GSO, Shinhan Securities Vietnam Source:GSO, Shinhan Securities Vietnam

Vietnam Economic Update – Year 2023

GDP growth maintained a positive trend over the quarters, reaching 6.72%YoY in Q4/2023 (higher than result of Q4 in 2012-2013 and 
2020-2022) and is estimated to increase by 5.05%YoY for the whole of 2023.

Inflation has been well controlled in 2023 thanks to core inflation maintaining a positive downward trend along with the decrease of 
gasoline prices. The average headline CPI in 2023 increased by 3.25%YoY, lower than the target of 4-4.5% approved by the National 
Assembly.
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Agricultural sector played a supporting role for the economy thanks to stable growth; services sector strongly recovered; while industry 
and construction sector still struggled but some positive signs have been emerged in the second half of 2023.
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