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Vietnam Technological and Commercial Joint Stock Bank

Bloomberg Code (TCB VN) | Reuters Code (TCB.HM)

Overcome obstacles

Maintain BUY rating and target price at VND 43,700

Vietnam Technological and Commercial Joint Stock Bank (HoSE: TCB) maintains its prominent position in the
industry in terms of asset quality as well as profitability. The Bank is constantly improving its digitalization and
expanding the ecosystem to attract customers. We update TCB's target price at VND 43,700 based on
expectations of continued revenue growth and TCB's asset health. However, we adjust the forecast based on
fluctuations in the macroeconomic situation and discount downside risks related to the corporate bond portfolio.

Update business results in 9M022 and prospects

Profit before tax continued to increase to 77.1% of the full-year plan in 2022, In 9M2022, net interest
income reached VND 23,470 billion (+21.8% YoY). Notably, service income increased sharply to VND 5,992
billion (+40% YoY), contributing to non-interest income, reaching VND 8,004 billion (+7.3% YoY). As a result,
TCB's 9M2022 total operating income reached VND 31,475 billion (+16.9% YoY). TCB well-controlled operating
expenses as well as provision expenses when the CIR ratio of 9M2022 remained around 29.9% and provision
expenses decreased by 38.9% YoY. TCB also reversed a part of the provision for restructuring debts, helping to
realize a pre-tax profit of VND 20,822 billion (+21.8% YoY) and achieving 77.1% of the full-year plan. ROE and
ROA at the end of Q3 reached 21.7% and 3.6%, respectively, and the ROA is still leading the industry.

Asset quality remains at a good level. NPL ratio in 9M2022 reached 0.65%, while outstanding loans
continued to increase to VND 410,546 billion (+27.9% YoY, +4.8% QoQ) with bad debt coverage ratio (LLR)
reaching 165%. CAR ratio remains high at 15.7% as TCB continues to implement its plan to shift its credit portfolio
from mainly focusing on corporate customers to individual customers with lower credit risk. Total value of
corporate bonds of the Bank also decreased in Q3 to VND 43,501 billion (-25.3% YoY, -11.8% QoQ).

NIM slightly decreased in 2022 due to increased deposit rates in volatile macroeconomics. CASA showed a
slight decrease compared to Q2, reaching 46.5% due to low liquidity, high-interest rates on term deposits, and
customers switching to other investment sources. Therefore, it led to a slight decrease in NIM to 5.4%, but we
expect NIM to widen in the future when lending rates are adjusted accordingly and CASA increases from TCB's
new customer base.

The highlight of the Bank's recent activities is the cooperation with Masan (MSN) to create the WINLife
(multi-convenience store) ecosystem, which was launched at the end of September with 27 stores and is
expected to open 80-100 stores nationwide in 2022. The cooperation with MSN will help TCB attract many
customers, helping to improve capital mobilization and the potential for revenue growth from fees and services.

Risks: (1) Economic growth slowdown/recession risk; (2) Increase in bad debt; (3) Unstable real estate market.

Year 2021 2022F 2023F 2024F 2025F
Net interest income (bn VND) 26,699 31,260 36,842 43,927 51,898
Net non-interest income (bn VND) 10,378 10,216 11,898 13,816 16,133
TOI (bn VND) 37,076 41,476 48,741 57,743 68,031
TOI before provision (bn VND) 25,903 28,047 32,500 37,973 43,802
NPAT (bn VND) 18,415 21,113 24,280 28,508 32,8%
EPS (VND) 5,245 6,003 6,904 8,106 9,353
EPS growth rate (%) 46.1 14.5 15.0 174 154
P/E (x) 74 35 31 26 23
P/B (x) 1.5 0.7 0.5 04 04
ROA (%) 36 33 32 32 31
ROE (%) 215 20.0 18.8 183 17.6

Source: Company data, Shinhan Securities Viemam
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employed by Shinhan Securities Vietnam Co., Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not be associated persons of
the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account. For analyst certification and important disclosures, refer to the Compliance & Disdosure Notice at the end of this report.
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Update business results 9M2022
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Valuation and recommendation

We apply a combination of Residual income (RT) method and P/B with 60%/40% weights to value TCB.

RI valuation method

(bn VND) Q4/2022F | 2023F | 2024F | 2025F 2026F
Cost of eqty 1342% 1342% 1342% 1342% 1342%
Cost o equity after 2026 1342%
Net income 4249 24,280 28,508 32,8% 37,745
Residual income (RI) 1,126 8,948 9,916 10477 10910
Present value (PV) of RI 1,092 7,606 7437 6,915 6437
Terminal value of RI (bn VND) 88,721

Terminal growth (%) 1.0%

PV of R (bn VND) 29487

PV of terminal value (bn VND) 52,346

Beginning equity (bn VND) 109,89

Value of equity (bn VD) 191,732

Discounted downside risk 10%

Total outstanding shares (mn) 3517

Target price (VND) 49,064

Cost of Equity ‘ 13.42%
Beta (x) 112
Adiusted beta (x) \ 108
Risk-free rate 5%
Equity risk premium 78%

Source: Shinhan Securities Vietmam

Regarding P/B method, we apply P/B average of banking industry including commercial joint

stock banks which have equivalent asset size as of 25/10/2022.

Ticker P/B
ACB 1.18
EIB 235
HDB 12
LPB 0.60
MBB 1.05
MSB 084
0cB 0.78
STB 0.78
TPB 104
VIB 141
\PB 1.09
P/B average 1.12
Source: Fiinpro, Shinhan Securities Vietnam
Valuation
Method ‘ Contribution ‘ Target price
Residual income (RI) 60% 49,064
P/B average (1.1x) 40% 35,724
Target price | 378

Source: Shinhan Securities Vietmam
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Vietnam Technological and Commercial Joint Stock Bank (TCB)
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* Balance sheet * Financial indicators

Year (bn VND) 2020 2021 202F 2023F 2024 Year 2020 2021 202F  205BF  204F
Total assets 439,603 568729 679,990 801,707 954,146 Growth (% YoY)

Cash and predious metals 3664 3579 3946 5566 9463  Loansto customers 202 252 170 175 18.0
Balances with the SBV 10253 4909 592 687 7,99  Deposits from customers 200 134 185 144 159
Placements with and loans to 8995 70515 90,804 106846 125286  Shareholders’ equity 202 47 28 213 206
other credit institutions ! " ’ ! "

Tfading securities 8,348 5,071 4,816 5,298 6,092 Total assets 14.6 294 19.6 179 19.0
Derivatives and other finandil Net interest income 315 D4 171 179 192
assets - 294 294 294 294 Net non-interest income 26.7 203 16 165 16.1
Loans and advances to 275310 343606 401,835 472,070 556918  PPOP 338 407 8.3 159 168
Debts purchase 2 136 143 150 158 Net profit before tax 31 471 136 150 174
Investment securities 84447 97586 108540 123299 143756  Net profit after tax 230 46.4 146 15.0 174
Long-term investments 12 13 13 14 14  Profitability (%)

Fixed assets 4613 724 11,133 16530 24257 NIM 49 57 55 55 56
Investment properties 1,125 1,089 1,126 1,167 1209 ROAA 3.0 36 33 32 32
Other assets 28% 34711 51420 63601 78712 ROAE 180 215 200 188 183
Total liabilities 364,988 475,687 565772 663,210 787,140 Liquidity (%)

Due to Gov and Loans from SBV 0 1 1 1 1 R 782 747 839 83.1 8.1
Ef;dpﬁsifstﬁéﬁf s from ofher 47485 112459 139511 173342 215718 mg:ggty 55 X 0 ) 57
Deposits from customers 277459 314753 372,834 426346 494262  NPLratio (%) 05 07 07 08 08
Derivatives and other finandl %7 B } B _ URratio (%) 1710 1629 160.1 1518 1451
liabilites Reverse/total redit (%) 08 11 11 11 12
%‘ﬁﬁgﬁgﬁ&?“ ) } ; ) . Credt costs/total loans (%) 09 08 04 04 04
Convertible bonds/CDs and other Credit costs/total redit (%) t 06 L 04 L
valuable papers issued 27900 33680 35619 41969 50948  Pershareitems (VND)

Other iabilities 11878 1479 17,808 2155 26212 EP° 350 545 6003 6% 86
Shareholder’s equity 74,615 93,041 114217 138497 167,006 IESSOP a AL B3 B B 4687
Capital 35526 35586 35649 35649 35649 Jshare 525 7365794 M0 107%
Reserves 679 9,156 19712 31852 46106 _ =

Retained eamings 31816 47453 57,503 69255 2,046  -ouree: Company data, Shinhan Secuites Viemam

Minority interest 484 847 1263 1742 23M4

Total liabilities and equity

439,603 568,729 679,990 801,707 954,146

* Income statement

Year (bn) 2020 2021  202F 203F  204F
Interest and Similar Income 29002 35503 45031 54,896 67,234
Interest and Similar Expenses (10251)  (8,805) (13,771) (18,053) (23:307)
Net Interest Income 18,751 26,699 31,260 36,842 43927
Net Fee and Commission Income 4,525 6,382 5,566 6,836 8,302
From foreign currency and gold 1 231 220 242 266
From trading of trading securities 321 152 160 176 1%4
From disposal of vestert 147 1804 1985 2183 2402
Net Fee and Commission Income 2,279 1,803 2,282 2,457 2,648
Dividends income 4 4 4 4 4
Total non-interest income 8627 10378 10216 11,898 13816
Total operating income 27379 37,076 41476 48741 57,743
General and Admin expenses (8967) (11,173) (13429) (16,241) (19,770)
g&ew'g&g(m;eme 18411 25903 28047 32,500 37,973
Provision for credit losses (2611) (2,665 (1,65) (2,149) (2,338)
Profit before tax 15800 23,238 26,391 30,350 35,635
Corporate income tax (3218) (4823) (5278) (6070) (7,127)
Net profit after tax 12582 18415 21,113 24,280 28,508
Attributable to parent company 12325 18052 20,697 23,802 27,946
6 1 € Shinhan Securities
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Vietnam Technological and Commercial Joint Stock Bank (TCB VN)
: Target price Target price gaj
Share price ‘ Date Rating rgeLp get price gap :
(VND) TBi  Max/Min
VND

1(2833 VN Index TeBVN EQUITY (6000)0 September 9%, 2022 (nitiation)  BUY 58,700 1321 32261
1600 4 ’ October 27th, 2022 (Update) ~ BUY 43,700 1.1}-11.8/24
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Note: Calculation of target price gap based on past 12 months

Shinhan Securities Vietnam

+ BUY: Expected 12-month gain of 15% or more

+ HOLD: Expected 12-month loss of 15% to gain of
15%

¢ SELL: Expected 12-month loss of 15% or more

¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
rated BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is
rated HOLD

* UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage
is rated SELL

71 @ Shinhan Securities



[Vietnam / Banking]

Vietnam Technological and Commercial Joint Stock Bank (TCB) October 287, 2022

COMPANY REPORT

Compliance & Disclosure Notice

Analyst Certification

* The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing spedific recommendations or views in this report: Xuan Nguyen

Important Disclosures & Disclaimers

* As of the date of publication, Shinhan Securities Vietnam Co,, Ltd. does not beneficially own 1% or more of any dass of common securities of the following companies

mentioned in this report: TCB VN

Shinhan Securities Vietam Co,, Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and

may at any time make purchases or sales as a prindpal or agent of the securities of the companies mentioned in this report.

As of the date of publication, research analysts responsible for this report and members of their households do not have any finandal interest in the debt or securities

of the companies mentioned in this report.

Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietnam Co,, Ltd.

induding profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall

profitability of sales and trading businesses relating to the dass of securities or financial instruments for which such analysts are responsible.

* Al opinions and estimates regarding the companies and their securities are accurate representations of the research analysts' judgments and may differ from actual
results.

* This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or
sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,
representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co., Ltd. makes the best effort
but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietamese language materials.
Shinhan Securities Vietnam Co,, Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.
Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

* This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.
Investing in any Vietnamese securities or related finandial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers
may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or related financial
instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within
the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currendies other
than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments.

*

*

*

*

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc,, @ member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

* All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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