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HOLD Enter a new era
Update Coverage
Update recommendation with HOLD rating and target price of VND 30,800
Target price (12 montrs) 30’800 VND PetroVietnam Technical Services Corporation (PVS) is a leading full-package solution provider in energy
Current price (30/05/23) 30,600 VND sector with focus on offshore oil and gas industry. Based on DCF methods, we update PVS's target price
Upside/downside (%) 1% at 30,800 VND. In 2023, PVS's growth drivers come from providing the service of offshore wind power
and the final investment decision (FID) of Block B project. We joined the AGM of PetroVietnam Technical
Services Corporation and pointed out some of the key notes, plan of the company.
VNINDEX 1078 1. Business results in 2022:
HNXINDEX 20
Market Cap (bn VND) 146% - In 2022, PVS recorded NPAT-Mi of VND 883 bn (+46% Y.0.y), achieving 195.3% of the 2022 plan,
Outstanding shares (mn) 478 thanks to the contribution of offshore wind projects: Shwe Phase 3 and Gallaf Batch 3.
Free-Floating (mn) 3 - PVS paid cash dividend for 2022 of 8% par value.
52-WK High/Low (VND) 37,200/16,200 . i
90-day avg. rading volume (mr) 619 2. Business plan in 2023:
90-day avg. tumover (bn VD) 1492 - Plan for 2023: PVS's revenue is expected to drop 19% y.0.y to VND 13,200 bn, while its NPAT-Mi
Vietnam Oiland GasGroup 5138 would plunge by half compared to 2022 actuals, to be VND 560 bn. PVS's target plan has not taken
22/33)“ sharehoiders Dragon Capial 614 into account the contribution of Block B project.
0,
- Q1/2023 results: Revenue and NPAT-Mi reached VND 13,200 bn and VND 227 bn, corresponding
Performance e (-1% y.0.y and -9.2% yoy).
Aosolte (%) 173 439 07 - PVS aims to become an international-standard contractor in renewable energy. On May 19, PVS
Relative to VN-Index (%)~ 122 411 16 . . . . . )
Souce Boorbe signed a contract with Orsted (Taiwan) to construct 33 suction bucket jacket (SBJ) worthing USD
' X 300 million in value. In addition, PVS is also bidding on more offshore wind M&C projects.
50,000 2,000 - Block B O Mon could be approved its FID in 2023. PVS has participated in this package bid and is
40,000 1600 waiting for the announcement of bidding results. We have not included the contribution of this
30,000 1200 project in our forecast yet.
20,000 800 - PVS plans 7% cash dividend payment in 2023.
10,000 400 We believe that PVS’s profit plan 2023 is conservative. We note that NPAT-Mi target of PVS is 16% higher
0 0 than its 2022 NPAT-Mi guidance, reflecting optimistic view for 2023. We forecast revenue to reach VND
IR SR I I I 20,527 bn (+26.4% y.0.y) and net profit to reach VND 956 bn (+2% y.0.y).
R LR LR LRI LIRS . . . N
NN Risks: (1) Later-than-expected progress of oil and gas projects and (2) A low in oil price causes a slow
——— PVS VN EQUITY VNI Index in M&C activities.
Year to Dec. 2022 2023F 2024F 2025F 2026F
[ Analyst ] Revenue (bn VND) 16,373 20,527 24,243 19,181 13,076
Open account y OP (bn VND) 7 253 154 155 138
E 1r E Thao Nguyen NP (bn VND) 944 956 884 880 848
ry EPS (VND) 1,849 1,831 1,738 1,730 1,669
& (84-28)6299-8004 BPS (VND) 25,564 27,564 29414 31,254 33,029
54 thao.np@shinhan.com OPM (%) 0.0% 1.2% 0.6% 0.8% 1.1%
NPM (%) 5.8% 4.7% 3.6% 4.6% 6.5%
_ ROE (%) 7.3% 6.8% 5.9% 5.6% 5.1%
Ly Bui—Head of Research PER () 167 164 178 179 185
PBR (x) 12 11 11 1.0 09
8 (8428)6299-8029 EV/EBITDA (x) 124 127 131 130 132
4 lybtt@shinhan.com Source: Company data, Shinhan Securities Vietnam

Shinhan Securities Vietnam Co., Ltd. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have
a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. Analysts
employed by Shinhan Securities Vietnam Co., Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not be associated persons of
the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account. For analyst certification and important disclosures, refer to the Compliance & Disclosure Notice at the end of this report.



[Vietnam / Oil & Gas]

COMPANYREPORT PetroVietnam Technical Services Corporation (PVS)

May 31%, 2023

Valuation and Recommendation

Maintain HOLD rating and target price of VND 30,800

We apply a Discounted Cash Flow (DCF) valuation method to value PVS. We update our HOLD recommendation
with a target price of VND 30,800, equivalent to a retumn of 1%.

Valuation

DCF valuation (not include the contribution of Block B — 0 Mon project and Ca Voi Xanh project)

Unit: billion VND 2023F 2024F 2025F 2026F 2027F
NPAT-Mi 852 848 845 816 781
Plus: After-tax interest expense 51 63 65 58 56
Plus: Depreciation & Amortization 406 506 527 549 573
Minus: Change in working capital 442 -463 677 786 54
Minus: CapEx k! 3% 369 439 458
Free Cash Flow (FCF) 1,491 1,526 392 198 898
PV of FCF 3317

Growth rate 0%

Present value of long-term value 2,852

Enterprise value 6,169

Debt 1,376

Cash and cash equivalents 10,058

Equity value 14,850

Number of shares outstanding (mn units) 478

Target price (VND) 30,800

WACC 14.2%
Risk-free rate 3.5%

Equity risk premium 11.1%

Beta 13

Debt cost 8%

The cost of equity 14.9%
Debt-to-equity ratio 10.7%

Total debt (VND bn) 1376

Source: Company data, Shinhan Securities Company

2 1 € Shinhan Securities



[Vietnam / Oil & Gas]

s
COMPANYREPORT PetroVietnam Technical Services Corporation (PVS) May 3I%, 2023
PVS's PER 1 year PER band chart of PVS
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Key event chart of PVS
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Source: Bloomberg, Company data, Shinhan Securities Viemam
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Appendix: Company background

History
In 2008, PVS was officially listed on HNX with the sticker “PVS". PVS is a leading full-package solution provider in energy sector with focus on offshore oil, gas
and renewable industry. Therein:

- M&Csegment: providing engineering, procurement, fabrication, construction, transportation, installation, hook-up and commissioning (EPC/EPCIC)
services . This is still mainstay service accounting for over 50% of total revenue, but gross margin is quite low (about 2%).

- FSO/FPSO (Floating Storage and Offloading /Floating Production Storage and Offloading): FSO/FPSO is a floating production system that receives
fluids (crude ail, water,...) from a drilling rig, which then separated, stored and offloaded onto tanker or transported through a pipeline system. This
segment contributes 11% to the total revenue.

- Marine serice (Offshore Support Vessels): owns and operates a dedicated fleet to support exploration and operation activities in oil & gas, including:
Anchor Handling Tug Supply vessels (AHTS), Offshore Support vessels (OSV& PSV),...

Being a key subsidiary of VietNam Oil and Gas Group, PVS is the dominant player in M&C service. Futhermore, PVS enjoys majority market share in marine
service (97%) and production service FSO/FPSO (60%). Besides, PVS also extends business coverage to oversea markets, accounting for nearly 50% of total
revenue.

PVS's revenue breakdown by segment (%) PVS's gross margin breakdown by segment (%)

100% 25% 22.4%

80% 20%

60% 15%

8.8% 8.8%

40% 10% 6.8%
20% 5% I I I 1.4% 25%
2019 2020 2021 2022 Marine  Production ROV Supplybase  M&C 0&M
m Marine services/OSV Production service (FSO/FPSO) services ( service
ROV ® Supply base service  (FSO/FPSO)
e 08M vessels)
m Oth
o m2019 =2020 m2021 m2022
Shareholder Structure 31/03/2023 Model of Governance
PVS
I ]
Subsidiaries Affiliates
43% PVS Security PTSC M&C Viet Nam Offshore MvoT
PTSC PPS PTSC G&S PTSC SEA Mv12
6% PTSC Binh Vi Petro Hotel PTSC Asia Pacific PV Shipyard
(]
PTSC Thanh Hoa PTSC Labuan
= VietNam Qil and Gas Group Dragon Capital Others
PTSC Phu My PTSC Quang Ngai

Source: Data Company, Shinhan Securities Company
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Appendix: Financial statements

Statement of financial position

Statement of comprehensive income

Year to Dec. (bn VND) 2021 2022 2023F 2024F 2025F  Yearto Dec.(bnVND) 2021 2022 2023F 2024F 2025F
Total assets 4871 2588 2938 32510 30691  Revenue 14260 16373 20527 24243 19181
Current assefs 15395 16388 1952 2234 20,111 Growth 148%  B4%  181% -205%
Cash & equivalents 5747 5219 6745 8092 7805 COGS 13393 15458 19350 2289 17990
Short-term finandial asset 2677 4837 4837 4837 4837  Grossprofit 867 95 1177 1414 L1091
Accounts receivable 4602 5083 6415 756  59% GPM 61% 56%  57%  58%  62%
Tnventories 2103 1012 1290 152 119  SG&A 802 907 1006 1261 1036
Non-current assets 9476 9439 9466 9486 9499  Operating profit 66 7 71 14 155
Net fixed assets 3165 3200 3235 325 3269 Growth 88% 2186% -100%  05%
Investment assets 184 172 /) 17 172 OPM 0.5% 0.0% 0.8% 0.6% 0.8%
Other long-term assets 6127 6058 6058 6058 6058  Non-operating profit 183 3% ¥6 42 446
Total liabilities 12263 12879 15478 17643 14871 Financial income 7 4 Al 63 639
Current fiabilties 8692 919 11698 13763 10891 Financial expense “ e 15 9 193
Accounts payable 4282 5301 6672 7872 6204 Tn which: interest expenses 4% 51 63 79 81
Short-term borrowings 711 752 1161 1370 1,07 Net other non-operating profit 214 183 238 183 183
Others 3699 3146 3865 452 3608  Pre-taxprofit %9 1174 1127 112 1118
Non-current liabiities 3571 3680 3780 380 3980 Income tax 219 29 20 219 218
Long-term borrowings 534 624 724 824 924 Netprofit 751 M 907 903 899
Other finandal liabilities 3037 3057 3057 3057 305 Growth , 25-82/0 4-0‘;/0 05%  04%
Total shareholders' equity D68 1209 13910 1487 15820 gﬁr"]"tomng _ 527/2 5'38/: 4';‘5/; 3'8732 4'87:/;
Capial supus S N L - 1 L5 124 LI 1200 L1%
Other capital 3,366 3,608 3,608 3,608 3,608 Growth 206%  -28% 09%  0.1%
Retained eamings 3,6%4 3,791 469 5,600 6,500 EBIT Margin 7.1% 7.5% 5.8% 5.0% 6.2%
Non-controling interest equity 728 730 784 839 893 EBITDA 155 16% 1676 1,707 1,726
*Total debt 1,245 1,376 1,885 2,1%4 2,003 Growth 91%  -1.1% 1.8% 1.1%
*Net debt (cash) 7179 8681 9697 -1073%6 -10,639 EBITDA mergi 109% 104% 8%  70%  90%
Statement of cash flow Key ratios
Yearto Dec. (bn VND) 2021 2022 2023F 2024F 2025F  Yerobe 2021 2022 2023F 2024F 2025F
5 EPS (VND) 1411 1849 1784 175 1,769
Cash flow from operations 680 240 1780 1817 65 gpgyp) 4855 B4 27461 29349 31231
Net profit 675 834 852 848 845 DPS (VND) 1,000 800 1000 1,000 1,000
Depredation expense 59 41 46 56 57 PRR (X) 20 168 174 175 176
(Gain) from investing activties PRR (X) 13 12 11 11 10
Change in working captal 90 1,105 442 43 677 EV/EBITDA (X) 147 4 B1 129 128
Others -953 0 0 0 0 Dividend payout ratio (%) 7% 4% 5% 5% 5%
Cash flow from investments 38 548 Al 3% -39 Dividend yield (%) 2%  18% 2% 2% 2%
Change i fixed assets 4% 48 341 3% 369  Profitability
Change in investment assets % -69 0 0 0 EBITDA margin 104% 108% 81% 70% 8%
Others 0 20 0 0 0 OPM 05% 00% 08% 06%  08%
Cash flow from financing 63 250 85 15 614 NPM 53%  58%  44%  37%  47%
Netborowing WooBL %9 39 %0 Shi‘?ﬁ'iy %R 61%
. i
Dvidends S6 W AR B AR oeqiy o oF  106% DB35% 14&% 127%
Change in total cash 1750 1663 155 13 288 Net debt ratio W% 4924% 5838% 6365% 6239%
Beginning cash 520 5747 5219 6745 809 Cash ratio 6.1% 567% 57.7% 588%  7L7%
Change in FX rates Interest coverage fatio (x) N2 %2 189 152 148
Ending cash 3462 7410 6745 8092 7805  Adlivity
Working capital turnover (days) 59 1 13 13 13
Inventory tumover (days) 57 24 24 24 24
Receivable tumover (days) 119 112 114 114 114
Source: Company data, Shinhan Securities Vietnam
6 1 € Shinhan Securities



[Vietnam / Oil & Gas]

COMPANYREPORT PetroVietnam Technical Services Corporation (PVS)

May 31%, 2023

PetroVietnam Technical Services Corporation (PVS VN)

Share price Date Rating s TP gap (%)
(VND) B Max/Min
160% 1
120% 03/04/2023 (Initiation) BUY 29300 97 -21.1/80.8
’ 31/05/2023(Update) HOLD 30,800 | 153 -17.2/90.1

80% -
40% -ﬂ

] A v’ v
0% ‘W"‘;ﬂp e T T T T T —
-40% A

-80% -

) Q> ) S N N N N \ V »
Q\\(&\ Q/\\(&\ Q'\Q'Q\ 6\09\ S\\q'& @Q'& Q\\(&% é\q'@ Q\\(&% 6\{"@, m'\\q'@
———PVS VN EQUITY VNI
Target price (VND)
45,000 -
40,000
35,000 -
30,000 -
25,000 -
20,000
15,000 -
10,000 A
5,000
) ) ) ) N N N N v v D
Q"\WQ\ 6\\(\9\ m'\\w@ 6\\@\ m’\\r@% 6\@& m\\("@/ QQ'@’ Q"\W& ®\r§/ m'\\w&
Note: Calculation of target price gap based on past 12 months
Shinhan Securities Vietham
¢ BUY: Expected 12-month gain of 15% or more ¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
¢ HOLD: Expected 12-month loss of 15% to gain of 15% rated BUY
¢ SELL: Expected 12-month loss of 15% or more + NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
HOLD
+ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage
is rated SELL

7 1 € Shinhan Securities
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Thao Nguyen

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietham Co,, Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: PVS VN

¢ Shinhan Securities Vietnam Co,, Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietam Co., Ltd.
including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall
profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments and may differ from actual
results.

¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or

sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,

representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co,, Ltd. makes the best effort

but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language materials.

Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.

Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers

may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Viemamese securities or related financial

instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within

the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other

than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments.

*

*

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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