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PetroVietnam Drilling & Well Services Corporation

Bloomberg Code (PVD VN) | Reuters Code (PVD.HM)

The new era has come

Initiate coverage with HOLD rating and target price of VND 39,700

Petrovietnam Drilling & Well Services Corporation (PVD) is one of the leading driling contractors in
Vietnam, holding approximately 40% of the domestic drilling market share. We expect PVD’s revenue and
net profit to continue expanding in the coming years, supported by: (1) Sustained growth in core drilling
services segment thanks to secured workloads through 2026, contributions from 2 new rigs, and
additional fleet investments over the next 5 years; (2) Tight supply and surging in domestic demand,
serving as a launchpad for a new medium-term growth cycle; and (3) Supportive regulatory policies that
create a favorable operating framework and improve the upstream business environment. Based on DCF
valuation, we initiate coverage on PVD with a target price of VND 39,700, equivalent to a -3.6% return.

Drilling services — the core business segment expected to sustain growth thanks to secured
backlog through 2026, contributions from two new rigs, and additional investments over
the next five years

Over the past 2 years, PVD has expanded its fleet to 7 drilling rigs following the official commissioning of
PV Drilling VIII and PV Drilling IX. Among these, 6 rigs have secured workloads for 2026, and 4 rigs have
contracts extending through 2028. Notably, the 2 strategic rigs - PV Drilling VIII (operational since
September 2025) and PV Drilling IX (expected to commence operations in 2Q2026) - are set to become
new growth drivers, contributing approximately 23% of drilling service revenue in 2026. The deployment
of these rigs not only increases capacity but also supports margin expansion. During the 2026-2030
period, PVD plans to invest in an additional 1-2 rigs, in line with PVN's long-term growth orientation.

Tight supply and surging domestic demand serves as a launchpad for PVD’s new medium-
term growth cycle

PVD’s medium-term growth is underpinned by the supply-demand imbalance in the drilling rig market.
Specifically, global jack-up rig supply remains constrained as a result of prolonged underinvestment in
previous years. In contrast, demand in Southeast Asia is recovering strongly as E&P activities accelerate
to enhance national energy security.

In addition, the ramp-up of key domestic projects such as Block B and Su Tu Trang Phase 2B is expected
to further reinforce revenue and earnings growth over the 2026-2030 period.

Supportive regulatory policies creates a more favorable framework, helps accelerating
project implementation and improving the operating environment for upstream enterprises

The special mechanism granted to PVN allows the recognition and allocation of risk-related costs against
retained earnings over a five-year period. Resolution 66.6/2025/NQ-CP provides PVN with greater
authority in approving and implementing E&P plans, shortening administrative procedures and expediting
project timelines. Resolution 79-NQ/TW emphasizes PVN's leading role, thereby strengthening the long-
term investment outlook for the sector in general and PVD in particular.

Risks: (1) Underperformance of newly invested rigs relative to expectations, (2) Low oil prices potentially
delaying M&C activities; 3) Geopolitical and policy risks in international markets; and (4) Foreign exchange
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Year to Dec. 2024 2025 2026F 2027F 2028F
Revenue (bn VND) 9,288 10,892 12,818 14,040 15,555
OP (bn D) 919 1,198 1892 2513 30%
NP (bn VND) 698 1,050 1,801 2,293 2,909
EPS(VND) 1254 1,865 319 4075 5,169
BPS (VND) 2885 30733 B8 182 39233
OPM (%) 9% 11% 1476% 1790% 1964%
NPM (%) 75% 96% 141% 163% 187%
ROE (%) 45% 6.3% 10.1% 11.9% 13.9%
PRR(x) 315 212 125 10 77
PER (x) 14 13 12 11 10
EV/EBITDA (¥) 117 105 74 60 6

Source: Company data, Shinhan Securities Vietnam

Shinhan Securities Viemam Co., Ltd. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm
may have a confiict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment dedsion.
Analysts employed by Shinhan Securities Vietnam Co., Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not be
assodated persons of the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities
held by a research analyst account. For analyst certification and important disdosures;, refer to the Compliance & Disdosure Notice at the end of this report.
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Company background

Company history

Petrovietnam Dirilling and Well Services Corporation (PV Drilling — HSX: PVD), one of the core subsidiaries of Vietnam Oil and Gas Group (PVN),
was originally established in 2001 as Petrovietnam Drilling and Well Services Company with the mandate to provide drilling services for domestic
oil and gas exploration and production (E&P) activities. In 2006, PVD was equitized and officially listed on the Ho Chi Minh Stock Exchange (HOSE),
marking a significant transition to a public company model. In 2007, the company was restructured and formally operated under the holding
company structure as a corporation.

Throughout its development, PVD has continuously expanded both its rig fleet and service portfolio. The company currently owns a relatively

modern fleet comprising six jack-up rigs and one tender-assisted drilling (TAD) semi-submersible rig, while also providing a comprehensive range
of drilling services, well technical services, and other oilfield-related technical services.

After more than 20 years of establishment and growth, PVD has solidified its position as the leading drilling contractor in Vietham, holding

approximately 40% market share in drilling services and a dominant share (around 55—-100%) across various technical service segments. Beyond
the domestic market, PVD has gradually expanded its footprint regionally and internationally, with operations in Malaysia, Indonesia, Brunei,
Thailand, and the Middle East, thereby strengthening its reputation and competitive capabilities within the region.

Value chain of oil & gas industry

Midstream > Downstream

v

Upstream

Search, exploration and exploitation Transportation and storage Refinement and distribution

-------------------- . 4
Ancillary services:
Mechanics: PXS, PXT, PVB

=

PVD, PVS, POS

Process and distribution: GAS Qil refinement: PLC, BSR

Others: PVC, PET Petroleum distribution: PLX, OIL, PSH

Key customers

Transportation: PVT, PVP, PDV

Gas distribution: PGC, PGD, PGS, CNG
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PVD operates in the upstream segment of the oil and gas industry, focusing on the provision of drilling and well technical services (*) for explorati
and production (E&P) activities. Within the upstream value chain, after operators complete geological surveys and identify prospective locatior
PVD provides drilling rigs and directly executes well drilling under contract, supporting reserve verification and enabling the flow of oil and gas to t
surface. At the same time, the company delivers well technical services to ensure that wells meet required technical standards and are ready
commercial production. This represents the initial stage of oil and gas production development, playing a direct role in increasing reserves a
sustaining output.

(*): Details about well technical services are presented at Appendlx

3 1 € Shinhan Securities
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PVD’s domestic market share

March 12, 2026
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PVD’s revenue breakdown by segment (VND bn)
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PVD'’s gross profit breakdown by segment (VND bn)

2,500
2,000

1,500

1,000
— I
-

0 I
2020 2021 2022 2023 2024 2025
-500
m Trade & others

B Drilling services Well technical services

Source: Company data, Shinhan Securities Vietnam

PVD’s cost breakdown (%)
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Shareholder Structure February 27, 2026 Corporate structure
PVD
|
PVN
50.4% Subsidiaries Joint ventures
[ ]
PVD PVD PVD Baker Vietubes
= PVN Others
Others 49.6%
PVD Offshore PVD Tech PVD Expro PVD - OSI
PVD Well Service
PVD Training PVD Tubulars PVD
PVD Indoneisa
Source: Company data, Shinhan Securities Vietnam Source: Company data, Shinhan Securities Vietnam

Subsidiaries and business segments of PVD
PVD Overseas

As the core subsidiary and strategic pillar within PVD's ecosystem, PVD Overseas is responsible for investing in, owning, and operating the company’s drilling
rig fleet, as well as providing drilling and related services for oil and gas exploration and production activities. This segment contributes the largest share of
revenue and profit (approximately 60-70%) and serves as the foundation for PVD’s regional and international expansion strategy.

PVD Well

PVD Well provides well technical services, induding casing running, drilling equipment rental, well services, and the supply of specialized oilfield materials and
equipment. This segment accounts for approximately 25-30% of the company’s consolidated revenue.

PVD Offshore, PVD Logging va PVD Tech

These subsidiaries deliver technical and support services such as equipment fabrication and maintenance, well logging, well testing, cementing, mechanical
services, and the supply of oilfield materials. Collectively, they enable PVD to offer integrated service solutions to oil and gas dlients and enhance its
competitiveness in bidding processes.

PVD Training

PVD Training operates in the areas of technical training, recruitment, and manpower supply for the il and gas industry, as well as leasing services for housing,
offices, and warehouses.

PVD Deepwater

PVD Deepwater provides offshore il and gas support services, including the supply of drilling rigs and equipment for deepwater exploration and production
activities. The company also conducts research and development of related technical services and offers technology consulting within the oil and gas sector.

PVD Indonesia

PVD Indonesia carries out oilfield support service activities in the Indonesian market.

5 1 € Shinhan Securities
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PetroVietnam Dirilling & Well Services Corporation (PVD)

Potential Oil & Gwas projects for PVD (2025-2030)

Vietnam / Oil & Gas
[Vietnam / Oil & Gas] March 12, 2026

. Investment q
Project Operator (USD mil.) Potential and secured backlog
Driling campaign expected to commence in 2027. PV Drilling VI will drill at Block B&48/95
Block B - O Mon Phu Quoc POC 12,000 and Block 52/97 starting March 2027. This is expected to be a long-term campaign, providing
a stable backlog for both drilling and well services, bolstering profitability from 2027 onwards.
Lac ba Vang Murphy Oil 693 PV Drilling I will commence drilling at the Su Tu field cluster starting March 2026.
Awaiting FID. Strategic long-term backlog potential; specifically well-suited for the deepwater
SuTuTrang Phase 28 | CuuLong JOC 1317 capabilties of the PV Driling V/ (TAD) rig.
Ca Voi Xanh ExxonMobil 4,600 Potential project (Under evaluation).
Nam Du - U Minh Jadestone 378 Potential project (Under evaluation).
Khanh My - Dam Doi PVEP 395 Exploration/Appraisal phase.
Ken Bau Eni N/A Exploration/Appraisal phase.
Bao Vang - Bao Den Gazprom 1,312 PV Drilling I will commence drilling at the Su Tu field cluster starting March 2026.

(Source: PVD, Shinhan Securities Vietnam)
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Investment Catalyst & Theses

Drilling services — the core business segment expected to sustain growth
driven by (1) secured backlog through 2026, (2) revenue contribution from
two new rigs — PVD Dirilling VIII and PVD Drilling IX, and (3) additional
investment in 1-2 new rigs during 2026—2030

Over the past two years, PVD has expanded its fleet to seven rigs following the official commissioning of PV
Drilling VIII and PV Drilling IX. Among these, six rigs have secured workloads through 2026, and four rigs
have contracts extending to 2028.

The two strategic rigs - PV Drilling VIII (operational since September 2025) and PV Drilling IX (expected to
commence operations in 2Q2026) - are projected to become key growth drivers, expected to contribute
approximately 23% of driling service revenue in 2026. The deployment of these rigs not only expands
capacity but also significantly improves PVD's profit margins.

Additionally, PVD plans to invest in an additional 1-2 new rigs during 2026-2030 to enhance service capacity,
capitalize on the regional drilling market recovery cycle, and align with PVN's targeted average net revenue
growth of 10% per annum.

Rig activity schedule 2026

JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NOV DEC

PVDI

PCSB Cuu Long JOC — Su Tu Field Cluster TBA

PVD Il

Pertamina Pertamina

PVD Il

Pertamina Pertamina

PVD VI

SKEO DIAGLOG

PVD VIl

Vietsovpetro PCSB PCSB

PVD IX

Reactivate Drilling for domestic partners

PVD V (TAD)

HARURYU-14

BSP BSP

Murphy

Chartered Rig BORR - THOR|

Hoang Long - Hoan Vu

GUNLOD

Hoang Long - Hoan Vu Thang Long

Source: Company data, Shinhan Securities Vietnam
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Tight supply and surging domestic demand: A “launchpad” for PVD’s new growth
cycle

Supply side

Global newbuild jack-up rig supply during 2020-2025 remained significantly below pre-COVID levels, with
only 13 rigs (equivalent to approximately 3% of the global fleet) scheduled for delivery during 2025-2028.
Notably, eight of these rigs are being constructed in China and are likely to primarily serve domestic demand,
indicating that new supply outside China remains structurally constrained.

Following the “double crisis” in 2020, many oil majors and drilling contractors divested upstream projects or
underwent restructuring, resulting in a limited number of new rigs actually entering the market. At the same
time, approximately one-third of the existing global rig fleet is over 30 years old and faces potential retirement
in the coming years, increasing demand for younger and higher-efficiency rigs.

4/2014 10/2025 +/-

Marketed rigs 453 434 -19

% Newly built 31.1% 3% -28.1%

Source: S&P Global, PVD, Shinhan Securities Vietnam

Global jack-up rigs by aging (year) Number of Attrition - Global Jack-up Rigs 2000-2025 period
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Source: S&P Global, PVD, Shinhan Securities Vietnam Source: S&P Global, PVD, Shinhan Securities Vietnam

Against this backdrop, PVD owns a relatively young fleet with an average age of 14.5 years, lower than the
global average, providing a clear competitive advantage in securing new contracts at higher day rates.

Average age of global JU drilling companies

Shelf Drilling |
ADES |
Vietsovpetro I
Valaris I
PV Drilling 14.5
Velesto Energy Berhad I
Borr Drilling I

0 5 10 15 20 25 30 35

Source: PVD, Shinhan Securities Vietnam

Demand side
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Southeast Asia:

Jack-up rig demand in this region is entering a clear recovery and growth cyde after years of delayed
investment and suspended production. This trend is supported by increasing upstream activities in countries
such as Vietnam, Brunei, Indonesia, and Malaysia, as governments prioritize energy security amid ongoing
geopolitical uncertainties and supply risks.

Domestic market:

Production at mature fields such as Bach Ho and Rong is entering a steep decline phase. Without new
exploration and field development, Vietnam faces the risk of becoming a net energy importer in the medium
term. Demand growth is further supported by a strong increase in public investment for E&P activities by
PVN, with estimated disbursement in 2025 reaching approximately VND 465 trillion (+45% YoY), laying the
foundation for a sustainable recovery in exploration and production activities. In this context, PVD is well-
positioned to benefit as drilling demand in both Vietnam and Southeast Asia is expected to remain elevated.

In the short term, PVD is expected to participate in key drilling programs, incuding Block B, Nam Du — U
Minh, and Su Tu Trang Phase 2B. Additionally, several potential projects such as Lac Da Vang and Thien Nga
— Hai Au are anticipated to move forward, creating opportunities to expand backlog and provide drilling and
well services upon completion of existing contracts.

In the medium term, under Vietnam'’s 2026-2030 drilling plan, an estimated 63 firm wells and 10 optional
wells (excluding Block B wells) are expected to be drilled. This translates into demand for an average of 12.4
rigs per year during the 2026-2030 peak period, approximately 55% higher than the average level recorded
during 20162024

(Source: PVD, Shinhan Securities Vietnam)
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OIL RESERVES 2026: 63 firm wells and 10 optional wells (excluding Block B wells). The estimated JU rigs is over 15.
4.4 Billion barrel
GAS RESERVES 2027: 60 firm wells and 22 optional wells (excluding Block B wells). The estimated JU is over 14.
0.6 Trillion cubic meter (M3) 2028: 47 firm wells and 11 optional wells (excluding Block B wells). The estimated JU rigs is over 12.

Vietnam ranks at number 1% in
Southeast Asia and 3" in Asia
Pacific in terms of oil reserves

2029: 31 firm wells and 28 optional wells (excluding Block B wells). The estimated JU rigs is over 12.

2030: 16 firm wells and 28 optional wells (excluding Block B wells). The estimated JU rigs is over 9.

9 I € Shinhan Securities
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Supportive regulatory policies issued by the Government create a favorable
framework, accelerate project implementation, and improve the operating
environment for upstream enterprises.

We expect the 2025-2026 period to mark a pivotal turning point in the legal framework of the oil and gas
sector, as a wave of reform-oriented policies is produced to remove institutional bottlenecks, streamline

approval procedures, and strengthen governance mechanisms for upstream enterprises.

Policy/
regulation

Issuance date

Issuing
authority

Key highlights

PVN  Spedial
Mechanism
Decree

Expected H1 2026
(proposed  since
November 2025)

Government

Resolves bottlenecks in capital management; allows PVN
to autonomously handle risk costs in exploration and
international investment activities. Grants increased
decentralization to the PVN Board of Directors to decide
on investment projects, supplement charter capital, and
approve asset depreciation. Specifically includes
mechanisms for handling unsuccessful costs in overseas
projects and financial regulations for projects PVN
operates on behalf of the host country.

Resolution No.
66.6/2025/NQ-
CcP

October 28, 2025

Government

Transfers authority from the Ministry of Industry and Trade
to PVN to approve: Field Development Outlines;
adjustments to Early Production Plans when total CAPEX
decreases or increases by less than 10% (excluding new
platform construction); and decommissioning plans (with
cost fluctuations within £20%). PVN is also authorized to

approve Resource and Reserve Reports for marginal fields
(initial oil-in-place <30 million m3 or gas-in-place <30
billion m3).

Strategically positions PVN to evolve into a National
Energy-Industrial Group. Mandates the expansion of
operations into new energy sectors, incuding LNG,
Hydrogen, Offshore Wind, and other forms of renewable
energy. Establishes the state economy's leading and
pioneering role in key sectors to ensure national energy
security and drive industrialization and modernization
through 2030 and beyond.

Resolution No.

79-NQ/TW January 06, 2026

Political Bureau

The centerpiece is the anticipated official Decree on Special Mechanisms for PVN (proposed in November
2025), which is expected to take effect in 2Q2026. This represents a landmark policy shift, allowing PVN-
assigned projects to recognize and allocate risk-related costs, including unsuccessful overseas exploration
expenses, strategic mission-related expenditures, and other specific risk costs, against retained earnings over
a 5-year period. Importantly, these expenses will be excluded from evaluations of management effectiveness,
State capital preservation, and enterprise classification.

In addition, Resolution 66.6/2025/NQ-CP on decentralization and delegation further grants PetroVietnam
expanded authority to perform certain responsibilities previously under the Ministry of Industry and Trade,
helping to streamline E&P plan approvals and accelerate project implementation.

Furthermore, Resolution 79-NQ/TW on the development of the state-owned economic sector emphasizes
the leading role of key energy conglomerates such as PVN and EVN in investing in and executing major
national projects (including nudear power and offshore wind) to safeguard national energy security, thereby
reinforcing the long-term investment outlook for the industry overall and for PVD in particular.

10 1 € Shinhan Securities
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4Q2025 and 2025 Business results
Items Q4/2024 Q4/2025 2024 2025 Note
Net revenue (VND billion) 2,789 4,313 9,288 10,892 2025 marks a clear upswing in the drilling cycle, with PVD
Grouth (% iy 73 recording its highest net revenue in the past 10 years,
routh (%Yo ' ~ driven by: (1) higher utilization rates and increased day
rates for owned jack-up rigs; (2) expansion of the chartered
rig fleet (3.4 rigs compared to 1.4 rigs YoY); and (3)
stronger contributions from the well technical services
segment, supported by a solid backlog from large-scale
projects.
Gross profit (VND billion) 359 665 1,754 2077 The 18% YoY increase in gross profit was primarily driven
by improved utilization rates and higher day rates.
Growth (%YoY) 854 184
Gross profit margin (%) 12,9 15.3 189 19
Profit before tax (VND billion) 257 492 937 1,384 Net profit after tax in 2025 surged by over 55% Yo,
. primarily driven by the strong recovery of the core business
Growth (7o) 2 47 segment amid the rebound in E&P activities. Additionally,
NPAT-MI (VND billion) 216 361 698 1037 €amings were supported by a one-off gain from contractor
tax refunds in Malaysia (2020-2023) and higher
Growth (%YoY) 66.8 553 dividend/profit-sharing contributions from joint ventures

and subsidiaries.

Earnings estimates 2026-2030F

PVD'’s net revenue is expected to grow at a CAGR of 8.1% over the 2026—2030F period, driven by:

Drilling services segment: Revenue from drilling services is projected to grow at a CAGR of 9.7% (2026F—2030F), mainly driven by:
(1) rig utilization maintained above 90% thanks to secured backlog amid the recovery of the E&P cydle; (2) improvement in average day
rates as low-priced contracts expire and are replaced by higher-priced new contracts; and (3) our assumption that PVD will invest in two
additional rigs (tentatively named PVD X and PVD XI) in early 2028 and late 2029, respectively, to support PVN's target of achieving
average revenue growth of 10% per annum through 2030. During 2026-2030, we forecast average day rates to increase modestly by 1-
4% per year, supported by sustained demand amid limited incremental supply, thereby reinforcing elevated day-rate levels over the
medium term.

Well technical services segment: Revenue from well technical services is estimated to grow at a CAGR of 7% (2026F-2030F),
benefiting from the ongoing recovery of the E&P cyde, rising demand for technical services in the domestic and Southeast Asian markets,
continued execution of existing contracts, and expanded participation in new bidding packages.

Net revenue and gross profit margin forecast for the 2026F-2030F period

VND bn

20,000 12818 14,040 15,555 l6573 17498 35%
16,000 ’ k28.4% > ) 30%
22.8% %6701 29.2% 29.7% 25%
12,000 - 20%
8,000 15%
10%

4,000 5%

0 0%

2020 2021 2022 2023 2024 2025 2026F 2027F 2028F 2029F 2030F
Net revenue === (5ross profit margin

Source: Company data, Shinhan Securities Vietnam
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Valuation and Recommendation

Initiate coverage with HOLD rating and target price of VND 39,700

We initiate coverage PetroVietnam Drilling & Well Services Corporation (PVD) with a HOLD recommendation and
a target price of VND 39,700, corresponding to an increase of xx% from the current price. For a long-term view,
PVD is an investment that can be considered with following advantages:

1) Drilling services — the core business segment is expected to sustain growth driven by: (1) secured workloads for rigs
through 2026; (2) new growth contributions from PV Drilling VIII and PV Drilling IX; and (3) additional fleet investment
during the 2026-2030 period

2) Tight supply and surging domestic demand will serve as a launchpad for PVD’s new growth cydle.

3) Supportive government-issued regulatory policies create a favorable framework, accelerate project implementation,
and improve the operating environment for upstream enterprises.

Valuation

We apply a Discounted Cash Flow (DCF) valuation method to value PVD.

DCF valuation

Unit: billion VND 2026F 2027F 2028F 2029F 2030F
Net profit 1,775 2,267 2,876 3,046 3299
Plus: After-tax interest expense 400 408 439 493 512
Plus: Depreciation & Amortization 84 875 971 1,060 1,159
Minus: Change in working capital 2 879 1,049 974 1,122
Minus: CapEx 856 85 3,070 3,266 978
Free Cash Flow (FCF) 1,451 1,786 166 359 2,870
PV of FCF 4770

Growth rate 2%

Present value of long-term value 18,181

Enterprise value 22,951

Cash and cash equivalents 4533

Debt 3,684

Equity value 22,102

Number of shares outstanding (mn units) 556

Target price (VND) 39,700

WACC 11.4%
Risk-free rate 43%

Equity risk premium 8.13%

Beta 1.05

Debt cost 7%

The cost of equity 12.8%
Debt-to-equity ratio 24.5%

Total debt (VND bn) 4533

Source: Company data, Shinhan Securides Company
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Risks

Low oil price risk

Weak oail prices, amid geopolitical instability and potential oversupply, could dampen upstream spending,
slowing M&C (Mechanical & Construction) activities and delaying or downsizing new contract awards.

New rig investment execution risk

Planned investments in additional rigs (tentatively named PVD X and PVD XI) may face delivery delays, cost
overruns, or lower-than-expected day rates, potentially reducing returns and extending the targeted payback
period (<5 years).

International market risk

Geopolitical volatility, regulatory shifts, and changes in business conditions across PVD's international markets
may adversely affect operational efficiency and overall financial performance.

Foreign exchange risk

PVD is exposed to two-way FX risk due to its multinational operations and USD-intensive capital structure.
While most revenues are USD-denominated, exchange rate movements may still impact net earmnings.

- Long-term USD borrowings used to finance the rig fleet may generate unrealized FX losses when USD
appreciates against VND, increasing financial burdens and pressuring short-term accounting profits.

- The 2026-2030 fleet expansion plan requires significant USD-denominated CAPEX, making total
investment costs and future depreciation sensitive to FX fluctuations.

Additionally, depreciation of local currencies in Southeast Asia (e.g., MYR, IDR) could reduce translated
earnings upon consolidation, weighing on overall profit margins.
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I Statement of comprehensive income

March 12, 2026

Yearto Dec. (bn VND) 2024 2025 2026F  2027F  2028F  Yearto Dec.(bnVND) 2024 2025 2026F 2027F  2026F
Total assets 23615 28311 30492 32378 35513 Revenue 9288 10892 12818 14040 15555
Curent assets 7782 9831 11969 13820 14,824 Growth 600%  173%  177%  95%  108%
Cash &equivalents 2203 1823 293 4068 4098  COGS <7534 8815 9893 -10292  -11,135
Short-term financial asset 770 687 721 757 795  Grossprofit 1,754 2077 2925 3747 4420
Accountsreceivable 3469 5476 6263 6871 7,623 GPM 189%  191%  228%  267%  284%
Inventories 1,352 1,676 1,881 1,957 2,117 SG&A 635 856 -1063 -1212 -1,308
Non-current assefs 15832 18480 18523 18,558 20,689  Operating profit 919 1198 1892 2513 3056
Net fixed assets 12861 14608 14610 14620 16,719 Growth 621%  304%  579%  328%  216%
Investment assets 1222 2049 2049 2049 2,049 OPM 99%  1M0% 148% 179%  196%
Other long-term assets 17499 1824 1864 1,890 1921  Non-operating profit -248 -166 -195 213 236
Total liabilities 7562 11215 12013 12445 13,688 Finandal income 152 197 232 254 282
Current liabilities 4,124 6,630 7,587 7,835 8,573 Finandal expense 400 363 427 467 518
Accounts payable 1,173 25% 2913 3,031 3279 In which: interest expenses 238 191 400 408 439
Short-term borrowings 507 821 1,103 961 1,074 Net other non-operating profit 18 186 61 64 88
Others 2,444 3,213 3,570 3,844 4,220 Pre-tax profit 937 1,384 2,186 2830 3432
Non-current liabilities 3438 4585 4426 4610 5115 Income tax 239 334 385 536 523
Long-term borrowings 2541 3588 3429 3613 4,118  Netprofit 698 1050 1801 2293 2909
Otherfinancial liabilities 897 997 997 997 997 Growth 278%  505%  714%  274%  268%
. NPM 75% 9.6% 140% 163% 18.7%
Total shareholders'equity 16052 17,09 18479 19933 21,825 Contolig nterest 698 1037 1775 2267 2876
Capital stock 5,563 5,563 5,563 5,563 5,563 Norvcontroling inferest 0 13 % 27 33
Capital sur.plus 2434 2,434 2434 2434 2,434 EBIT 1119 1575 2586 3238 3871
Ofher copial 6784 755 8027 8604 9308 Growth 475% 408% 642%  252%  196%
Retained earrnng's ' 1,022 1,289 2,176 3,032 4,191 EBIT Margin 120% 145%  202%  231%  249%
. Non-controlling interest equity 250 257 278 300 329 EBITDA 2002 2437 3440 4113 4842
ofal debt 3049 4409 4533 4574 5192 Growth 8% 207% M2 196%  177%
*Net debt (cash) 75 189 849 25 299 EBITDA margin 6%  24%  268%  293%  311%
Source: Company data, Shinhan Securities Vietnam Source: Company data, Shinhan Securities Vietnam
I* Statement of cash flow ¥ Keyratios
Year to Dec. (bn VND) 2024 2025 2026F 2027F 2028F  JertoDec 2024 2025 2026F  2027F  2028F
Cash flow from operations 1,037 1,269 1,906 2,263 2,797 EPS (D) 1254 1051 1202 1619 A%Y
! ! ! ! ! BPS (VND) 28856 25877 26999 28510 30405
Net profit 698 1037 1775 2267 2876 DPS (VND) 0 0 0 500 500
Depredation expense 84 &0 84 g5 I PER () 315 376 331 245 19
(Gain) from investing acthites A -19% 0 0 0 PBR () 14 14 14 14 14
Change in working captal -1024 1069 123 1072 1274 EV/EBITDA () 18 97 75 62 51
Otters 590 646 401 193 224 Dividend payout ratio (%) 0% 0% 0% 3% 25%
Cash flow from investments =758 2,702 -890 -921 -3,108 Dividend yield (%) 0% 0% 0% 14% 14%
Change in fixed assets 1,371 -2,885 -856 -885  -3070 Profitability
(hange in investment assets 614 182 -34 -36 -38 EBITDA margin 216%  224%  268%  293% 311%
Others 0 0 0 0 0 OPM 9.9% 11.0% 14.8% 179% 19.6%
Cash flow from finanding -439 980 123 237 340 NPM 75% 9.6% 141%  163%  187%
Change in equity 0 0 0 0 0 ROA 30% 37% 59% 71% 82%
Net borowing 439 %0 13 41 618 E?E 43%  61%  97%  115%  133%
- Stabili
Divdents 0 0 I M vire cquy o 9% 258% 245%  23%  238%
Changein total cash 160 453 1140 1106 30 Cash ratio 534%  275%  391%  519%  478%
Beginning cash 2,256 2,203 1823 2963 4,068 Interest coverage ratio () 4.7 82 6.5 79 88
Change in FX rates Activity
Ending cash 2203 1823 2963 4068 4098 Working capial tumover (days) 16 106 106 106 106
Source: Company data, Shinhan Securities Vietnam Inventory tumover (cays) 65 69 69 69 69
Receivable tumover (days) 107 144 144 144 144
Source: Company data, Shinhan Securities Vietnam
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Appendix: Well technical services

Well technical services comprise a range of specialized activities including well design, execution, operational support,
maintenance, and completion across oil & gas and related industries (e.g., groundwater, mining). These services are delivered
directly in and around the wellbore to control drilling operations, acquire subsurface data, ensure structural integrity, and
optimize production performance throughout the well’s lifecycle.

This is a highly technical service segment performed alongside drilling operations to ensure wells meet safety, efficiency, and
commercial production standards. Solutions focus on designing, monitoring, and optimizing key operating parameters during
drilling and completion, while addressing technical challenges arising from actual geological conditions.

Core service offerings include:

- Drilling fluids: Designing and managing drilling mud systems to maintain pressure balance, stabilize the wellbore, and
transport cuttings to the surface

- Mud logging: Collecting and analyzing real-time geological and gas data during drilling to evaluate reservoir
characteristics and formation structure.

- Directional drilling: Steering well trajectories (deviated or horizontal wells) to maximize reservoir contact and improve
recovery rates.

- Cementing & well completion: Securing casing strings, isolating formations, and ensuring long-term well integrity.
- Well testing: Assessing reservoir productivity and flow characteristics before commercial production.

- Slickline services: Conducting well intervention operations using cable-deployed tools to install, retrieve, or maintain
downhole equipment.

Regarding revenue model, this segment's performance is typically recognized based on work volume, service duration, or
lump-sum contracts for specific drilling campaigns. Each well may require multiple services depending on geological conditions,
depth, and technical design.

Given its direct linkage to individual wells, workload in this segment depends largely on the number of wells drilled during each
exploration and production phase, as well as the technical complexity of each well.
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Note: Calculation of target price gap based on past 12 months

¢ BUY: Expected 12-month gain of 15% or more
¢ HOLD: Expected 12-month loss of 15% to gain of 15%
¢ SELL: Expected 12-month loss of 15% or more

Shinhan Securities Vietnam

¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
rated BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
HOLD

+ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage
is rated SELL
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Analyst Certification
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The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Thuong Nguyen

Important Disclosures & Disclaimers

*
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*
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As of the date of publication, Shinhan Securities Viemam Co., Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: PVD VN

Shinhan Securities Vietnam Co,, Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Viemam Co,, Ltd.
including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall
profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments and may differ from actual
results.

This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or
sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,
representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co,, Ltd. makes the best effort
but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language materials.
Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.
Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers
may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Viemamese securities or related financial
instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within
the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other
than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments.

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc,, a member of FINRA/SIPC, and is only intended for major US institutional

investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities

Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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