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BUY Harnessing the power of recyled fibers

Initial Report Initiate coverage with BUY call and target price at VND 28,544
) Century Synthetic Fiber JSC (STK) is one of Vietnam's leading synthetic fiber manufacturers, ranking
Target price (12months) 28:544 VND third in revenue and export value. We initially valued STK shares at VND 28,544, corresponding to a
Current price (10/12/2024) 24,700 VND 16% return, using P/E and DCF valuation methods with 50% and 50% weights, with the following
Upside/downside (%) 16% key arguments: (i) The development of recycled fiber products, which is expected to drive future

growth for STK; (ii) In 2025, Unitex phase 1 factory is expected to come into operation, helping to
increase 60% of current performance, thereby contributing to increasing profits for STK, (jif) Demand

VNINDEX 1272 for textiles is recovering positively.

MarketPE 118 The development of recycled fiber products, which is expected to drive future growth for
Market Cap (bn VND) 2,386 STK.

Qutstanding shares (mn) 97

We expect recycled fiber to be the key to help STK grow in the future thanks to: (1) The world's green

mﬁmzwm % 600/23,023 textile trend, (2) Targeting the mid- and high-end customer segment, avoiding fierce competition
oy avg g volume ) 0 from FDI competitors in the mid-end segment, (3) Limiting the impact of oil prices and bringing good
90-day avg tumover (o VND) i profit margins.
Huong Viet In 2025, Unitex phase 1factory is expected to come into operation, helping to increase 60%
Investment 202 of current capacity, thereby contributing to increasing profits for STK.
Mejor shareholders(%)  Consuiting JSC Unitex project has a capacity of 60,000 tons of fiberfyear with an estimated investment capital of
DangMyLinh i about 120 million USD. Unitex's main products include 60% recycled fiber, 40% high value-added
Performance 3T 6T 11 fibers and high-quality general fibers. The project consists of two phases: Phase 1 (capacity of
Absolute (%) 78 482 108 36,000 tons/year) is expected to be completed in Q1/2025, increasing capacity to 96,000 tons/year
RelfietoVN-ndex(%) ~ -47  -158 235 (+60% of current capacity), Phase 2 (capacity of 24,000 tons/year) is expected to be operational
from 2027, increasing the total capacity of STK to 120,000 tonsfyear (+90% of current capacity). We
pts) Z:‘K'?,i,e;quity (VND) expect that after the two phases of Unitex are completed, STK's revenue will increase by 141% and
1,350 4 r 40000 net profit will increase by 71% compared to the average of the last 5 years.
1,300 1 - 35000 Demand for textiles is recovering positively.
1,250 - W\ 30,000 In the context of the world economy recovering, the demand for textiles has shown signs of growth
1,200 L 25,000 again. Vietnam's 9M2024 raw fiber and yarn import volume is on the path to recovery (+80% YoY),
1150 A L 20,000 leading the growth of downstream enterprises in 2025. We expect textile activities to continue to
1100 1 L 15000 be strong in the coming time thanks to (1) Inventory replenishment activities of major brands such as
1050 10000 Nike, Lululemon, etc,, helping to increase orders to serve the upcoming Christmas and spring-
1000 | 5000 summer seasons, (2) The US - Vietnam's key textile and garment export market recovering thanks to
050 o the improvement of purchasing power as inflation cools down.

11/23 O1/24 03/24 05/24 07/24 09/24 11/24 Risks: (1) Risk of demand recovery not being as expected; (2) Risk of oil price fluctuations; (3) Risk of
dumping from China; (4) Risk of exchange rate increase.

Source: Bloomberg

Year to Dec. 2021 2022 2023 2024F 2025F

Trang Pham Revenue (bn VND) 2042 2115 1425 1,120 2450
OP(bnVND) 276 290 12 81 270

S 0286299 8000 NP (bn VND) 278 242 88 37 215
< support@shinhan.com EPS(VND) 4084 3341 933 378 2228
BPS(VND) 17,801 18,267 16,856 17,177 19,071

- OPM (%) 191 137 79 73 110
Thao Nguyen - Analyst NPM (%) 136 15 6.2 33 88
S (8428)6299-8004 ROE (%) 221 157 54 22 17
54 thao.np@shinhan.com PER (x) 139 1.7 305 701 19
PBR () 25 25 16 15 14
EV/EBITDA () 79 79 176 16.1 108

Source: Company data, Shinhan Securities Vietnam
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Company background
Company history

Century Synthetic Fiber Corporation (STK) was established in 2000, originally known as Century Manufacturing
and Trading Co,, Ltd. On September 30, 2015, Century Synthetic Fiber officially listed its shares on the Vietnam
stock market under the ticker symbol STK.

STK'is one of Vietnam's leading synthetic fiber manufacturers, ranking third in the country in terms of export sales
and value. The company's main products include various types of polyester filament yarns such as DTY (Drawn
Textured Yarn)*, FDY (Fully Drawn Yarn)*, and recycled yarn. Notably, STK excels in producing recycled yarn using
Chips Spinning technology*, which accounts for approximately 50% of the company’s total revenue. (*Refer to
the appendix for distinctions between fiber types and Chips Spinning technology,)

Value chain of Century Synthetic Fiber

factory Brands

.| Full drawing and high-

N Partial Stretch +
PET plastic beads —bm—b Twisting "ﬂ Textile Fashion

Plastic Bottles Spinning Recycle fiber

| speed processing.

Source: Company report, Shinhan Vietnam Securities

STK is located in the upstream of the textile and garment industry value chain, playing the role of supplying
production materials for enterprises in the middle and downstream. The input materials of the enterprise are
completely imported: PET plastic beads from China and recycled PET plastic bottles signed a long-term contract
with the only foreign partner, Unifi (USA). (see Textile and Garment industry Value Chain in the Appendix)

The main customers of STK are FDI enterprises (accounting for 70%) with factories in Vietnam and textile factories
with headquarters in Thailand, Korea, Japan (accounting for 17%). In addition, the company also directly supplies
products to leading sportswear brands such as Nike, Adidas, Lululemon, ...

Proportion of domestic revenue and export revenue to total revenue

62.0%

2021

68.0%
63.7%

2022 2023

M Domestic revenue Export revenue

Source: Company report, Shinhan Vietnam Securities
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STK’s export market structure in 2023 STK’s export market structure in 9M2024
USA Others Thailand USA Others
O, 0, | 1 . 00
8% 0.2% Coren 10% 3-3% ThaiLand,
Japan Korea,
19% Japan
19%
Hong Kong
9%
Viet Nam Viet Nam
(On-spot export (On-spot export
and import) and import)
64% 68%
Source: Company report, Shinhan Vietnam Securities
STK’s revenue struture in 2019 - 9M2024 STK’s operating cost structure in 2019 — 9M2024
100% 100%
90% 90% I I I I I I
80% 80%
70% 70%
60% 60%
50% 50%
40% 40%
30% 30%
20% 20%
10% 10%
0% 0%
2020 2021 2022 2023 9M2024 2019 2020 2021 2022 2023 Q3/2024
W Raw material costs Outsourced service costs
I Labor costs M Depreciation & Amortization costs

M Recycle yarn Virgin yarn
B Other costs

Source: Company report, Shinhan Vietnam Securities

Ownership Ratio as of Q3/2024 Organizational Structure

= Huong Viet Century Synthetic
Investment Fiber Corporation
Consulting 1SC

Dang Trieu Hoa

| ]

[ Linked Company ] [ Subsidiary company

m Dang My Linh
H Others - -
Dintsun Vietnam Uni lfex F|b.er
Co., Ltd. Manufacturing
Co.,, Ltd

Source: Company report, Shinhan Vietnam Securities
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Investment Catalysts & Theses

1. The development of recycled fiber products, which is expected to drive future growth
for STK.

We believe that recycled yarn will be the key to STK's growth in the coming years thanks to:
(i) The world's green textile trend

Since 2022, key textile export markets such as the EU and the US have imposed strict standards on imported
goods. These new regulations require that imported fiber materials be environmentally friendly, non-toxic, and
recyclable.

In order to meet the above regulations, major fashion brands in the world have set a goal of using 100% recycled
materials for their main product lines by 2030. Currently, the proportion of recycled materials used by these
brands is above 60%. This serves as a driving force for the increasing demand for recycled raw materials and
creates significant opportunities for STK.

Percentage of recycled materials used in production by some fashion brands in 2022

Adidas Nike Puma ululemon

Source: Company report, Shinhan Vietnam Securities
(i) Targeting the mid- and high-end customer segment, avoiding fierce competition from FDI competitors in
the mid-end segment.

Currently, STK, Formosa, Hualon, and Billion are the four major fiber manufacturers with significant market
influence. However, we note that only Formosa is a direct competitor to STK, as Hualon and Billion focus on
products in other segments, such as yarn, PET plastic beads, and finished fabrics with average quality.

STK and Formosa compete in the DTY, FDY, and recycled yarn product segments. We believe STK has certain
advantages to lead the recycled fiber market in Vietnam:

e STKfocuses on producing high-quality products aimed at mid-to-high-end customers.

e Thanks to Chips Spinning technology*, STK has created unique, high-quality products with durability,
excellent dyeing ability, and the ability to meet stringent customer standards.

e STK'srecycled yarn products are environmentally friendly aligning with the global sustainability trend.
This gives STK a significant competitive advantage over other players in the industry. (*See the
appendix for details on Chips Spinning technology)

Top companies exporting Polyester Filament yarn (Fiber derived from petroleum)

A Century
Formosa Synthetlc
Fiber
Nam
Viet
Capacity

v

Source: Company report, Shinhan Vietnam Securities
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Analysis of Century Fiber's main competitors

December 10%, 2024

STK Formosa (FDI) Hualon (FDI) Billion (FDI)

Main products DTY, FDY and DTY, FDY and ITY yarn, knitted | Virgin yarn,
recycled yarn recycled yarn fabric, raw PET plastic

fabric, finished beads
fabric

Capacity 60,000 39,000 66,000 tons/year | 700,000
tons/year tons/year tons/year

Technology Chip Spinning Chip Spinning | Chip Spinning & | Direct Spinning

Direct Spinning

Advantages High quality, Low cost Large capacity Large capacity
UF;ZOJ:ES Large Flexible Proactively
P ' production adjustment of control input
Sustainable, scale production materials
er'1v1ronmentally Good after- process
friendly .

. sales service
production
model.

Disadvantages Dependentona | Not focused on | Product quality Product quality
single raw environmental | inthe mid-range | in the mid-
material protection. segment. range segment.
supplier. Uneven High production | High

product cost. production
quality. High selling cost.
price. High selling
price.

Source: Company report, Shinhan Vietnam Securities

(ifi) Limiting the impact of oil prices and bringing good profit margins.
Over the past 5 years, the gross profit margin of recycled yarn has always remained stable at 23% while the gross
profit margin of virgin yarn has fluctuated quite strongly due to the impact of oil prices.
We expect that as the proportion of recycled yarn in total revenue increases gradually in the following years, it
will help STK's gross profit margin improve by limiting the impact of oil prices.

Gross profit margin of recycled and virgin yarn in the period 2019-2023

2019

B Virgin yarn

2020

2021

I Recycled yarn

27.50%

2022

35.0%
30.0%
25.0%
20.0%
15.0%
13.5%
10.0%

5.0%

0.0%
2023

s Gross profit margin

Source: Company report, Shinhan Vietnam Securities
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2.1n 2025, Unitex phase 1 factory is expected to come into operation, helping to increase
60% of current capacity, thereby contributing to increasing profits for STK.

Unitex project is a large project located in Tay Ninh of STK with 60% capacity from the recycled fiber factory, 20%
value-added fiber and 20% general fiber. Unitex has a capacity of up to 60,000 tons of fiber/year, estimated
investment capital of about 120 million USD through two phases:

e Phase 1 (capacity of 36,000 tonsfyear): Construction started in 2022 with investment capital up to
June 2024 of nearly 1,700 billion VND. Phase 1 is expected to come into operation from Q1/2025,
increasing the total capacity of STK to 96,000 tons/year (+60% capacity compared to the current
capacity). We expect that after phase 1 comes into operation, STK's revenue and net profit will increase
by 45% and 36% respectively compared to the average of the last 5 years.

o Phase 2 (capacity of 24,000 tonsfyear): STK will implement phase 2 when it sees positive signals from
market demand. We expect phase 2 to come into operation from 2027, increasing the total capacity
of STK to 120,000 tonsfyear (+90% of current capacity).

We estimate that after the completion of the 2 phases of Unitex, STK's revenue will increase by 141% and net
profit will increase by 71% compared to the average of the last 5 years.

STK's capacity for the period 2020-2027F (tons)

(Tons) 150.000

24.000

100.000

2020 2021 2022 2023 2024F 2025F 2026F 2027F
W Cu Chi = Trang Bang ® Unitex Phrase 1 = Unitex Phrase 2

0.000

Source: Company report, Shinhan Vietnam Securities
We believe that the Unitex project will be a growth driver for STK in the future thanks to:
(1)  Scale expansion: Increasing total capacity to 120,000 tons compared to the current 60,000 tons/year.
We estimate revenue will increase by 141% and net profit will increase by 71% compared to the
average of the last 5 years.
(2) Optimizing production costs: The low land rental costs, as the factory is located in Tay Ninh —a region
benefiting from government incentives on tax exemptions or reductions in areas with difficult socio-
economic conditions.

(3) Meeting customers' large demand for environmentally friendly recycled yarn, free from harmful
chemicals, and recyclable.

3. Demand for textiles and garments is recovering positively.

(i) Positive signals from upstream companies

Vietnam's import volume of fiber and raw materials (2021 - Q3/2024)

(Tons) 400.000
W Fiber and Raw materials

IIIIIIIIIIIII -

0.000
Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2021 2022 2023 2024

Source: Company report, Shinhan Vietnam Securities
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As of the end of Q3 2024, the import volume of fiber and yarn reached 903.4 thousand tons (+20% YoY). We
believe that the recovery of upstream companies in 2024 will be a positive signal for the growth of downstream
companies in 2025.
(if) The demand for inventory replenishment of major fashion brands is showing signs of returning
Statistics up to the third quarter of 2024 show that the inventory value of leading fashion brands such as Nike,
Lululemon, etc. is showing a slight increase, continuing to replenish inventory to serve the upcoming Christmas
and spring-summer seasons.
In addition, these are also the main customers of STK in the past 5 years. Therefore, the inventory replenishment
activities of these brands are a positive signal that STK will have more new orders in 2025.
Inventory value of Nike — USA Inventory value of Lululemon — USA
(USD billion) (USD billion)
10 266 930 g4 4
9 8.45 870
. 770 7.98 773 752 4
- 3
6 3
5 2 174 170 1.66
4 , 128 1as 158 132 135 143
3 0.97
5 1
| 1l 111
v IR IR R\ s o I U LR IR R R IR VAR LR (2
%\q> \\Q’\ %\\\ \W\ %\\%\ © 0\\ /m\ \% @ ,%0\\\ %/\\% / ¢ ,”9\\ ,”9\“ ,%\Q p"’\\g ,’ﬁb\\ ﬂg " W%\K
o RO \\q R R & RO R AR A S IR S
\\\ W \\\ /);\\\ >
M Inventory value
M Inventory value
Source: Company report, Shinhan Vietnam Securities
(iii) The United States - A key textile export market for Vietnam is recovering
Vietnam's textile export turnover
(USD billion)
20.0% 25 1 27.3 30.0
15.3% 250
15.0% ([ ]
10.7% 20.0
. 9.1% °
10.0% 11.00 12 9% 15.0
6.8 100
5.0% >9
0.0% -- -- “ 00
Japan EU (27 Korea Others Total
country)

P OM2023 mmmm 9M2024 ==@==9M2023 vs 9M2024

Sources: General Department of Vietnam Customs, Shinhan Vietnam Securities

In 9M2024, Vietnam's textile exports to the US recovered, reaching USD 12 billion (+9.1% YoY). This recovery is
driven by: (1) A positive rebound in the US economy due to stable consumer demand growth and reduced
inflation, and (2) A recovery from the low base of 2023.

We expect the US market — Vietnam's main textile export market — to continue recovering in the latter part of
2024 and into 2025, thanks to: (1) Major fashion brands in the US replenishing inventory in preparation for the
year-end holiday season and the new year, (2) Inflation in Vietnam's key export countries is expected to gradually
cool down.
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Earnings update and estimates

1. Update
ltems Q3/2023  9M2023 Q3/2024
(VNDbillion)  (VND billion)  (VND billion)
Revenue 378 1073 307
%YoY -18.6%
Gross profit 56 134 52
%YoY 6.9%
GPM 15% 12% 7%
Net profit before tax 18 57 83
%YoY 362.2%
Net profit after tax 17 56 82
%YoY -382%

2. Estimates

STK's revenue and profit outlook (2023-2025F)

December 10%, 2024

9M2024 Note
(VND billion)
876 Revenue in 9M 2024
-18%  decreased by 18% YoY due
to a weak demand for fiber
raw materials.
99  Gross profit in 9M 2024
-26%  decreased by 26% YoY due
11.3% to the costs of repairing
machinery breakdowns in
the packaging and quality
inspection stages.
29 Net profit after tax declined
-47%  sharply due to foreign
27  exchange losses and a
-52%  decrease in order volumes.

2023 2024F Notes
2025F
Revenue (VND billion) 1,425 1,120 2450  We assume that the proportion of revenue
Growth (%YoY) -326 -214 1188  from recycled yam will increase in 2025,
accounting for approximately 50% of total
revenue, as it aligns with the company's
direction and the global sustainability trend.
Recycled yarn (VND billion) 698 582 1,289 We project that the production volume and
Growth (%YoY) -365 -16.7 1216 selling price of recycled yarn will increase by
117% and 2%, respectively, due to the rising
demand for recycled yarmn and limited supply.
Virgin yar (VND billion) 727 538 1,160 We expect the proportion of revenue from
Growth (%YoY) -284 -260 1157  virgin yarn to decrease due to reduced
demand and intense competition from FDI
competitors such as Billion.
Gross profit - (VND billion) 192 143 390 We expect STKs gross profit margin to
GPM (%) 135 128 159 increase by nearly 25% thanks for the
Recycled fiber (%) 232 200 236
Virgin fiber (%) 39 50 75 sustained low price of recycled PET resin.
Profit before tax el 39 240
(VND billion)
Net profit after tax 88 37 215
(VND billion)

Source: Company report, Shinhan Vietnam Securities
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In 2024F, we expect net revenue to reach VND 1,120 billion (-21% YoY) due to revenue from existing orders in

the year. Profit after tax will reach VND37 billion (-58% YoY) mainly due to exchange rate loss and the reduction

of orders.

In 2025F, we expect Century Fiber's net revenue and profit after tax to reach VND 2,450 billion (+119% YoY) and
VND 215 billion (+489% YoY), respectively, thanks to (1) Demand for recycled yarn in the mid- and high-end
segments is expected to increase again, (2) Phase 1 of Unitex coming into operation is expected to increase 60%

of current capacity.

The proportion of recycled yam and virgin yarn in

total revenue (%)
%)
100%
90%
80%
70%
60%
50%

40%
30%
20%
10%

0%

2019 2020 2021

2022 2023 2024F 2025F

M Recycled yarn Virgin yarn

Forecast revenue and gross profit margin over the years

Billion VND

3.000

2.500

2.000

1.500

1.000

0.500

16%

13%

2021 2022 2023 2024F 2025F

I Revenue == GPM

Source: Company report, Shinhan Vietnam Securities

Recycled Yarn Production & Sales Price 2019-2025F

Production
25.00

10.00
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o
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20,00 ‘_-_v\._._"‘
50.00
15.00 40.00
I I I 30.00
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70.00

60.00

20.00
10.00
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==0—"Sales price (VND/kg)

Virgin Yarn Production & Sales Price 2019-2025F

Production
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Source: Company report, Shinhan Vietnam Securities
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Recommendation and Valuation

Recommended BUY with target price VND 28,544

We initiate our valuation on Century Synthetic Fiber Corporation (STK) with a buy
recommendation and a target price of VND 28,544, representing a 16% upside. For a long-term
investment horizon, STK can be considered with the following advantages:

1. The development of recycled fiber products, which is expected to drive future growth

for Century Fiber.

2. In 2025, Unitex phase 1 factory is expected to come into operation, helping to increase
60% of current performance, thereby contributing to increasing profits for STK.
3. Demand for textiles and garments is recovering positively.

Valuation method
We apply a combination of P/E and Discounted Cash Flow (DCF) valuation methods with 50%

and 50% weights to value STK.

Method Weight Price (VND)

P/E 50% 28,300

FCFF 50% 28,787

Target price 28,544

Current price 24,700

Profit rate (%) 16%
Discounted Cash Flow method (DCF) — FCFF

Variable Value

D/E 64%

Beta 1.1

Risk - free rate 2.9%

Cost of equity 13%

Cost of debt 6%

WACC 12%

1

€ Shinhan Securities
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STK's FCFF valuation model

Unit: billion VND 2025F 2026F 2027F 2028F 2029F
Net profit 215.3 208.1 875.6 994.4 1201.9
+ Interest after tax 16.5 17.8 29.6 36.3 36.1
+ Depreciation 115.9 108.4 104.9 104.4 104.1
- Change in working capital 411.0 411.0 356.0 921 91.5
- Investment capital 491.6 200.0 1,200.0 8.5 9.0
Free Cash Flow (FCF) -554.9 -276.7 -545.9 1,034.5 1,241.6
PV of FCF 2578

Growth rate 2%

Present value of free cash flow 4,077.2

Enterprise value 4,335.0

- Indebt 1,584.0

+ Cash and cash equivalents 30.9

Value of equity 2,781.9

Number of outstanding shares 01

(billion units) ’

Target price 28,787

Source: Company data, Shinhan Securities Vietnam

P/E method

Based on the P/E method, we collect data from the past 5 years of STK. We calculate the average
5-year P/E combined with the 2025 forecast EPS estimate at VND 2,228. From there, STK's target
price is valued at VND 28,300.

Year P/E Mean
2019 5.6
2020 10.0
2021 13.9
2022 8.0
2023 26.0
Target price (VND) 28,300

12 T € Shinhan Securities
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Risks

Risk of demand recovery not being as expected

Although the current economic situation in STK's trading partners has changed positively, the
potential for economic and political instability and armed conflicts can negatively impact the
import and export turnover of these countries. And when import and export activities are
stagnant, the demand for non-essential goods (textiles and garments) is not as expected. This
can reduce the inventory turnover of Century Synthetic Fiber, negatively affecting the company's
profit margin.

Risk of oil price fluctuations

In the context of the conflict in the Middle East showing no signs of cooling down, fluctuations
in oil prices can cause the price of PET resin and raw material costs of STK to increase..

Risk of dumping from China

By October 2026, the anti-dumping tax on some long-fiber products made from polyester that
Vietnam imposed on China will expire. After this period, the Vietnamese yarn industry may be
affected if China resumes dumping yarn.

Risk of exchange rate increase

Currently, STK has a loan in USD to finance the Unitex project. Therefore, the possible increase
in USD/VND exchange rate in the short term will cause STK to have to pay more debt, affecting
the company's after-tax profit.
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Appendix

Distinguish the types of fibers

Polyester Filament Fiber
(Originating from petroleum)

POY (Partially Oriented Yarn) DTY (Draw Textured Yarn) | FDY (Fully Drawn Yarn)

Procedure Partially stretched, not fully Stretching and heat Stretch completely
oriented treatment from POY

Durability Short Medium High

Elasticity High High Short

Surface Rough Foam, soft Smooth, glossy

Application Raw materials for DTY Clothing, sportswear, Lining, woven fabrics,
production interior fabrics clothing

DTY (90%) Virgin DTY yarn: Original, unrecycled yarn
_ Recycled DTY yarn: Yarn made from PET plastic bottles

FTY (10%) Virgin FTY yarn: Original, unrecycled yarn
_ Recycled FTY yarn: Yarn made from PET plastic bottles

Source:: Shinhan Securities Vietnam

Value chain of the Textile and Garment industry in Vietnam

Value chain of the Textile and Garment industry in Vietnam

Raw
materials

Fabric Garment

Spinning Weaving & Knitting Cutting & Sewing

O 2

Upstream Midstream Downstream

Source:: Shinhan Securities Vietnam
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Chips Spinning Direct Spinning
Definition Chips Spinning is the technology | Direct Spinning is the technology of
of producing synthetic fibers from | producing synthetic fibers from
polymer plastic. polymer plastic.
Input PET plastic beads Polymer solution stream
Advantages -Capital investment in each stage | -Large capacity.
=> Low initial investment -Low production cost.
-Flexible conversion of recycled | -Short production time.
and virgin fiber production.
-Can produce recycled fiber
products, colored fibers.
Disadvantages | -Small capacity -High initial investment cost.

-Longer production time.

-Not optimal for large scale
production.

-Low flexibility in production.

-Cannot produce recycled fiber
products or colored fibers.
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Statement of financial position

Statement of comprehensive income

Year (VND billion) 2022 2023  2024F  2025F  2026F YeartoDec. (bn VND) 2022 2023 2024F  2025F  2026F
Total assets 2125 2974 3855 4926 6160  Revenue 2115 1425 1,120 2450 2766
Current assets 1200 1396 1217 1858 2983 Growth (%) 35 326 214 188 129
Cash and cash equivalents 235 109 31 660 1565  COGS (740 (1233)  (6977) (2059) (2352
Short-term financial 180 54 - - - Gross profit 373 192 143 39 414
Accounts receivable 226 450 121 154 167 GPM (%) 177 135 128 159 150
Inventories 466 615 763 690 911 SG&A 64 (60) (47) 89 (103
Other assets 93 167 302 354 340 Operating profit 2% 12 81 270 271
Long-term assets 925 1578 2643 3068 3177 Growth (%) 50 614 215 2327 24
Fixed assets 731 642 603 2570 2367 OPM (%) 137 79 73 10 100
Construction in progress 41 783 1935 300 600  Nomoperating profit (20) @1 (42) @31 (38)
Long-term financial investments 14 14 14 14 14 Financial income 29 31 13 31 33
Other assets 140 139 91 184 196 Finandal expense -48 54 -56 62 -78
Total liabilities 584 1345 2190 3083 4140 In which: interest expenses ) (17) (10) (18) (20)
Current liabilities 584 936 1221 2023 2990 Net other non-operating profit -1 2 1 1 1
Accounts payable 220 238 152 169 160 Pretaxprofit 269 91 39 240 238
Advance payments from buyers 43 76 4 50 46 Income tax 27 3 3 24 30
Loans and finance leases 308 610 1017 1792 2772 Netprofit 242 88 37 215 208
Others 7 5 4 4 4 Growth (%) -130 638 584 4892 -33
Long-term libilites - 409 %9 1059 1,150 NPM (%) oy Ul -
Controling interest 242 88 37 215 208
Loans and finance leases = 409 969 1,059 1,150 Norvcontraling inferest _ - - - -
Others - - - - ~ B 260 74 9 219
Owner's equity 1541 1629 1660 1843 2020 Growth (%) 563 717 605 6608 -12
Owr?eﬁs capital contribution 844 966 966 966 966 EBIT Margin (%) 123 52 26 90 79
C'apltal surplus 41 41 41 41 4 EBrDA 367 166 126 337 326
Retained eamings 698 663 694 877 1054 Growth (%) 62 549 240 1679 32
Others = - - - - EBITDA margin (%) 173 16 12 138 18
Statement of cash flow Key ratios
Yearto Dec. (on VND) 022 203 204F  2025F 2006F YertoDec 2028 22 Rl 2005 BN
: EPS (VND) 3,341 933 378 2228 2154
Cash flow from operations 77 (216) 491 287 166 8PS (VND) 18267 16856 17077 19071 20901
Net profit 242 88 37 215 208 DPS (VND) 1500 1500 1500 1500 1,500
Depredation expense 106 2 97 116 108 PER (x) 17 305 701 19 123
(Gain) from investing activites - - - - - PBR () 25 16 15 14 13
Change in working capital 349 180 140 am a EV/EBITDA (x) 79 176 196 73 76
Others @3 (74) (88) Q) 3 Dividend payout ratio (%) 150 150 150 150 150
Cash flow from investments (359 (620 (1,098  (492)  (300) Dividend yield (%) 45 45 45 45 45
Change in fixed assets @7) (746) (112 (492) (300)  Profitability
Change in investment assets (188) 126 54 - - EBITDA margin (%) 173 16 12 138 18
Others - - - - - OPM (%) 137 79 73 1.0 100
Cash flow from financing 27 71 551 8% 1039 NPM (%) 135 62 33 88 75
Change ey . . . . . ROA (%) 14 30 10 48 38
Net borowing 1 M 5% 86 1070 Stabf:lf’ti(%) B  SEme "7 BN
.. (|
Dividers (102) S O -2 B <1 i Srewpospmrnyn 20 65 1196 1547 1942
Changeiin total cash (131) (126) (56) 629 905 Cash ratio (%) 403 17 25 172 314
Beginning cash 366 235 109 31 660 Interest coverage ratio (X) 285 42 28 120 11
Change in FX rates ©8) - 02 - 1) Activity (%)
Ending cash 235 109 31 660 Inventory tumover (days) 171 317 374 163 170
TREE Accounts receivable tumover (days) 98 160 24 13 124
Accounts payable tumover (days) 27 87 93 21 21
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i ™ TP gap (%)
Share price Date Reting o gPp r\; i
(pts) VN Index STK VN Equity (VND) axhin
35% - 10/12/2024 (Initiation) BUY 28544 114 -92/44.2
30%
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Note: Calculation of target price gap based on past 12 months

Ehinhan Securities Vietnam

¢ BUY: Expected 12-month gain of 15% or more
¢ HOLD: Expected 12-month loss of 15% to gain
¢ SELL: Expected 12-month loss of 15% or more

¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is rated
BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
HOLD

¢ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage is rated
SELL

of 15%
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¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Trang Pham.

Important Disclosures & Disclaimers
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¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or

sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,
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but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language materials.

Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.

Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers
may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Viemamese securities or related financial
instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within
the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other
than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments.

*

*

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co,, Ltd. or its affiliates only if distribution to or use by the such customer of this report would not violate applicable laws and regulations and not subject
Shinhan Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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