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Gemadept Corporation (GMD) is a pioneer in port and logistics service sector in Viet Nam. Based
on SOTP methods, we update GMD's target price at VND 61,500. We expect a sustainable growth
in revenue and profit in the long-term, due to (1) Gemalink port phase 2 and Nam Dinh Vu (NDV)
port phase 2 will be key profit drivers, (2) provide the full logistic service from North to South.

Update business results in 2022 and prospects

In Q4/2022, GMD recorded revenue of VND 1,065 bn (+2.7% Y.0.Y) and NPAT-Mi of VND 189 bn
(-0.5% Y.0.Y). Port service was still the main contribution to revenue in Q4/2022, accounting for
nearly 80% revenue. In 2022, GMD's revenue increased 30.1% to VND 3,915 bn and its NPAT-Mi
surged 62.5% to VND 995 bn, which were boosted by GMD’s core businesses and net income
from affiliates.

o In term of Hai Phong port cluster: We estimate the volume of container cargo
through Nam Hai Dinh Vu port (NHDV) and Nam Dinh Vu reached 540,000 TEUs
(-0.9% Y.0.Y) and 380,000 TEUs, respectively. The flat cargo throughput showed a
fierce competition in Hai Phong and an economic downturn.

e In term of Cai Mep Thi Vai (CMTV) port cluster: We estimate that Gemalink
handled a throughput of 1.6 million TEUs (+42.9% Y.0.Y). CMTV port is envisioned as
an international gateway in the southern region to Ho Chi Minh port.

In 2023, we forecast net profit to rise 73.2% to VND 2,004 bn, which we expect to be mainly
driven by the contribution of Nam Dinh Vu port phase 2 and the profit of NHDV port’s divestment.
In 2022, GMD announced that it will divest its 85% stake in the NHDV port, the largest port of
GMD in Hai Phong. After divestment, we expect part of the cargo throughputs from NHDV port
will be transfer to NDV port. The transaction value of this divestment has not yet been provided.
We estimate that GMD's profit will eam VND 867 bn from this divestment and include the
extraordinary profit in our forecast in 2023.

Year to Dec. 2022 2023F 2024F 2025F 2026F
Revenue (bn VND) 3916 3,336 3,551 3,837 4,005
OP (bn VD) 1,104 875 %0 1,030 1,084
NP (bn VND) 1,157 2,004 1,391 1,503 1611
EPS (VD) 30% 5,105 3,500 3737 3955
BPS (VND) 2,98 27,30 29788 32,309 35,104
OPM 28.2% 26.2% 26.5% 26.8% 26.5%
NPM 295% 60.1% 39.2% 39.2% 39.3%
ROE 15% 21.9% 133% 13% 12.7%
PRR (x) 176 102 149 139 31
PER (x) 23 19 17 16 15
EV/EBITDA (x) 98 89 82 76 70

Source: Company data, Shinhan Securities Vietnam

Shinhan Securities Vietnam Co., Ltd. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have
a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. Analysts
employed by Shinhan Securities Vietnam Co., Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not be associated persons of
the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account. For analyst certification and important disclosures, refer to the Compliance & Disclosure Notice at the end of this report.
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Valuation and Recommendation

Maintain BUY rating and target price of VND 61,500

We apply a Sum-of-the-part (SOTP) valuation method to value GMD. We update our BUY recommendation
with a target price of 61,500 VND equivalent to a return of 18.2%.

Valuation

(Unit: billion VND) Method Value GMD's ownership | Equity value attributed to GMD
Port and consolidated logistics DCF 9,520 100% 9,520

SCS DCF 7,204 34.5% 2488

Rubber BV 1,084 100% 1,084

Gemalink DCF 7,508 65.1% 4890

(J Gemadept Logistics & Shipping P/E 1,188 49.1%- 51% 566

Total Equity Value 18,457

Target price (VND/share) 61,500

Port and consolidated logistics DCF valuation (exdude Nam Hai Dinh Vu port)

Unit: billion VND 2023F | 2024F = 2025F 2026F | 2027F @ 2028F | 2029F 2030F @ 2031F @ 2032F
EBIT 875 %40 1,030 1,084 1,139 1,188 | 1245 1309 | 1410 | 154
Minus: Tax -113 -12 -133 -140 -170 -177 -186 -195 2210 228
Plus: Depreciation & Amortization| 428 “7 478 533 582 598 603 608 615 627
Minus: Change in working capital | -458 480 960 | -1547 -667 -180 -180 -180 -180 -180
Minus: CapEx 726 38 50 41 -4 -39 -4 -51 67 76
Free Cash Flow (FCF) 7 748 363 -111 843 1390 1437 | 1490 @ 1568 @ 1668
PV of FCF 4,805

Growth rate 0%

Present value of long-term value | 5,515

Enterprise value 10,319

Debt 2,029

Cash and cash equivalents

(inlcude the cash from the 2,230

divestment)

Minority interest 1,000

Equity value 9,520

WACC 11%

Risk-free rate 5%

Equity risk premium 7.8%

Beta 09

Debt cost 10%

The cost of equity 12%
Debt-to-equity ratio 30%

Total debt (VND bn) 2,029

Source: Company data, Shinhan Securides Company
“ The transaction value of Nam Hai Dinh Vu port's divestment:

We estimate the transaction will trade at 9x P/E and GMD will earn VND 867 bn from this divestment.

Unit: billion VND 2022
Revenue 756

The volume container cargo  (thousand TEUs) 540

The tariff (milion VND/ TEU) 14

Net margin 15%

NPAT 113

Hai Phong port duster P/E trailing (x) P/B trailing (x) EV/EBITDA (x)
VSC 115 13 53
DVP 6.7 13 6.2
PHP 10 12 8.1
VGR 8.1 19 5.1
Average 9 14 6.1
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GMD's PER from 2017
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GMD's PBR from 2017
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Source: Bloomberg, Company data, Shinhan Securities Vietnam
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GMD's EV/EBITDA from 2017
21

Source: Bloomberg, Company data, Shinhan Securities Viemam

Correlation of price and ROE
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Key event chart of GMD
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Appendix: Financial statements

Statement of financial position

Statement of comprehensive income

Yearto Dec. (bn VND) 2021 2022  2023F  2024F  2025F  Yearto Dec. (bn VND) 2021 2022 2023F 2024F  2025F
Total assets 9042 10466 10940 11646 12837  Revenue 3206 3916 33% 3551 3837
Current assets 1,689 2724 2,993 3298 3416 Growth 21%  -148% 64% 8.1%
Cash & equivalents 637 1364 1,862 2,100 218  C0GS 2064 2271 220 2247 2415
Short-term financial asset 52 8 8 8 8 Gross profit 1142 1,645 1,215 1304 1423
Accounts receivable 802 976 834 887 959 GPM 6%  420%  364% 6% 37.1%
Tnventories 69 8 % 105 112 SGRA 449 541 340 34 393
Non-current assets 10,466 11,107 11,646 12,837 14,607 Operating profit 693 1,104 875 940 1,030
Net fixed assets 3146 326 3292 3325 3,808 Growth 593%  07%  74% 95%
Tnvestment assets 1,747 2839 2839 2839 2839 OPM A%  B2% 62 65%  268%
Other long-term assets 4149 4,365 4,809 5482 6,190 Non-operating profit (55) 48) 834 (36) (29)
Total liabilities 3,687 5247 4347 4359 4617 Finandial income 40 24 A 39 39
Current iabities 2263 3374 2145 2340 2518 Financial expense 108 178 17 170 iyl
Accounts payable 381 838 523 554 595 In which: interest expenses (119) (131) (177) (170) (171)
Short-term borrowings 860 543 350 450 500 Net other non-operating profit 237 406 703 802 834
Others 570 1,72 1,001 1,065 1151 Pretaxprofit 806 138 220 15%6 1,703
Non-curtent iabilties 2263 3374 2,145 2340 2518 Income tax 107 170 297 206 »
Long-term borrowings 1,061 1486 1815 1625 1697  Netprofit 71 1157 2004 1301 1,503
Other financial liabilities 363 387 387 3% 402 Growth 60.6% B32%  -306% 8.1%
. NPM 25% V5%  601%  392%  392%
ol sharehalders ety Controling interest 612 995 1,663 1,140 1,218
Capia stock R 04 Ry 301 Nor-cortroling interest 108 ® Wm0 %6
Capial surplus 190 190 199 1,90 192 G = 693 1 o =
Other captel B YIS Y Growth W% 1593% 3%  1074%
Retanedeamings 6L 128 250 38 40 EBIT Margin W% 7% B%  46% 4%
Non-controling interest equity 726 1,016 1,357 1,607 1,893 EBITDA &9 ) 1479 1303 1357
*Total debt 1922 2,030 2,165 2,075 2,197 Growth 0.1% 37.9% 11.9% 6.5%
*Net deb (cash) (1,284) (666) (303) % (69) EBITDA margin 4% 4% 8% 6% 6%
Statement of cash flow Key ratios
Year to Dec. (bn VND) 2021 2022 2023F 2024F 2025F oAb 2021 2022 2023F 2024F  2025F
Cash flow from operations 95 2333 950 %6 1,066 EPS D) 85 3 SIS 30 37
" ! BPS (VD) 2586 2986 2734 2978 339
Net profit 612 995 1,663 1,140 1218 DPS (VND) 145 1421 1,200 1,300 1,500
Deprediation expense 380 376 28 47 478 PER(X) 26 176 102 149 139
(Gain) from investing activities (194) (420) PBR (¥) 25 23 19 17 16
Change in working capital 363 86 (726) (38) (50) EV/EBITDA (x) 140 98 89 82 76
Others (3%) 876 (381) (545) (540) Dividend payout ratio 775%  4%5%  B%  371%  401%
Cash flow from investments @) (1269 (20 (246) (707) Dividend yield 2%  28% 2% 24%  28%
Change in fived assets G44) (1390 (458) (480) (%0)  Profitability
Change in investment assets 55 - - - EBITDA margin BA%  378%  01%  301%  303%
Others 9 (52) - OPM A%  82%  %62%  65%  268%
Cash flow from financing (%) (%) (26) 482) (330) NPM 25% V5%  601%  392%  392%
o B . . . . ROA % 9.7% 148% 9.6% 9.6%
ﬁ;:ggig;::w 78 13 135 ©0) 1 ROE 10% 15% 21.9% 133% 13.0%
Dividends (426) (428) (362) (392) (452)  Stability
Debtto equity rato 3%  B55%  26%  196%  189%
Changein total cash 21 % 8 28 3 Net debt atio 103% %1%  6L5%  154%  65%
Beginning cash 928 637 1,364 1,862 2,100 Cash ratio 82%  404%  868%  89.7%  845%
Change in FX rates ) 1 - - Interest coverage ratio () 9.0 113 74 82 88
Ending cash 637 1364 1,862 2,100 218 Activity
Working capital tumover (imes) 3 3 2 2 2
Tnventory tumover (days) 13 12 16 i 16
Receivable tumover (days) % 8 104 3 92
5 1 € Shinhan Securities
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Gemadept Corporation Joint Company (GMD VN)
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Note: Calculation of target price gap based on past 12 months
Shinhan Securities Vietnam

¢ BUY: Expected 12-month gain of 15% or more
¢ HOLD: Expected 12-month loss of 15% to gain of 15%
¢ SELL: Expected 12-month loss of 15% or more

¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
rated BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
HOLD

+ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage
is rated SELL

6

€ Shinhan Securities



[Vietnam / Logistics]

th
Gemadept Corporation Joint Stock Company (GMD) February 13", 2023

COMPANY REPORT

Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Thao Nguyen

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietham Co,, Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: GMD VN

¢ Shinhan Securities Vietnam Co,, Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietam Co., Ltd.
including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall
profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments and may differ from actual
results.

¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or

sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,

representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co,, Ltd. makes the best effort

but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language materials.

Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.

Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers

may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Viemamese securities or related financial

instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within

the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other

than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments.

*

*

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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