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Major market rebounded slightly

= Wall Street slightly rebounded to 31,300 points, trading continued to struggle. European and Asian stocks also regained the green.
= Chinalocked down the city of Chengdu with more than 21 million people as the number of new Covid cases increased.
® Russian energy group Gazprom has announced that the Nord Stream 1 pipeline would remain locked until the turbine was repaired.

= Crude oil rose above $89 per barrel on Monday, as OPEC+ decides on production levels for October not significant change, but Saudi
Arabia’s recent warning that the group could cut production at any time kept markets on edge..

Market Currency & Commodity
Close %1D  %IM  %1Y Close %10 %IM __ %1Y

VN-Index 1277 | -0.25% Dollar Index 109.48 -0.05% 2.68% 18.95%
S&P 500 Index 3924 USD/VND 23,498.00 -0.23% -0.46%

’ EUR/USD 1.00 0.34% -2.29%
Dow Jones Index 31,318 USD/CNY 6.93
Hang Seng 19,226 Brent 95.13 0.22%  31.72%
Nikkei 225 27,669 0.18% -1.80% -6.71% WTI 38.77 2.19% 0.27% 28.11%
SHCOMP Index 3,200 0.42% -0.84% -11.65% Natural gas 8.72 8.13% 85.06%
STl Index 3,215 0.31% -2.05% Coal 457.80
KOSPI Index 2,419 -2.87% Gold 1,721.04
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VN Index and P/E 1-year Forward ratio
1800 L 18.00 Money flow and sector rotation (VND bn)
13.71
1600 4 L 16.00 9/5/2022  8/31/2022 21’::;5;2”
Basic Resources 160.34 1,885 724 1,267
1400 - - 14.00
Travel & Leisure 18.84 101 85 110
1200 a—\/N - 12.00 Chemicals 750 998 929 797
Index 1271 Technology 722 180 168 181
1000 ' ' ' 10.00 0il & Gas 464 %7 31 2l
09/21 12/21 03/22 06/22
£00 - Industrial Goods & Services 413 673 646 723
HNX Index and P/E 1-year Forward ratio | 2500 Health Care 094 20 20 2
500 - — :
Financial Services 0.25 1125 1123 1,734
/vV-v
400 A / - 27.00 Banks 05 1385 12391 1,786
200 - Automobiles & Parts -19 71 77 93
r 2200 Insurance 83 | 200 28 111
200 1 Media 133 | 5 6 7
—_— - 17.00
100 - lHNX Construction & Materials -16.6 ‘ 607 728 871
ndex
Real Estate 181 [ 1777 2171 2334
0 . . . 12.00
09/21 12/21 03/22 06/22 Personal & Household Goods -18.7 ‘ 182 224 214
, , Food and Beverage 205 l 1213 1526 1,235
Trading volume Trading value
Close PE Difference %1D (mn stocks) (VND bn) Retail -338 ‘ 479 723 530
VNI NDEX 1,277.35 13.71 -3.16 -0.25 525 13,402
HNX INDEX 292.82 17.45 0.89 0.31 69 1431 Jtlities '40'7l 298 503 353
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Breaking news

Macro

Positive

e Purchasing Managers' Index (PMI) in August in Vietnam reached 51.7
points, up from 51.2 points in July.

* The central budget will supplement VND 19,570 bilion for 10
ministries, central agencies and 36 localities to perform tasks and
projects under the medium-term public investment plan for the period
2021-2025.

Less positive:

e Inflation in export markets such as the US and EU has significantly
affected orders and unit prices of textile, footwear and furniture
enterprises from now until the end of the year.

e The number of Covid cases is increasing slightly again.
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Business news

Steel (NKG, HSG, HPG), electricity crisis in China will affect a lot of
electricity-intensive  industries such as steel production, many
manufacturers were requested to cut capacity to save energy. In
addition, in Europe, it's also required to reduce capacity and
temporarily closing metallurgical plants to save energy for the winter.

TNG, TNG’s revenue in August reached nearly VND 700 billion, up
20% YoY but decreased compared to July.

MSB, the State Bank of Vietnam has just announced its approval for
Vietnam Maritime Commercial Joint Stock Bank to increase its charter
capital by VND 4,725 billion, raising its charter capital to VND 20,000
billion by issuing shares to existing shareholders and ESOP.

SZL, Sonadezi Long Thanh JSC announced to pay dividends in 2021
in cash at the rate of 40%. The ex-rights date is September 12"

GIL, Binh Thanh Import - Export Production & Trade JSC will close the
list of shareholders to receive dividends in shares in 2021. The ex-
dividend date is September 9".
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Proportion of electricity mobilization from sources in 2021 by month (%)
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Proportion of mobilization from water resources
in the first 6 months of 2021 and 2022 (%)
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Probability of La Nina, Neutral and El Nino phenomenon
from June 2022 to February 2023 (%)

Source: EVN, Shinhan Securities Vietnam

Average rainfall of 4 monitoring stations: Hue, Da Nang, Qui Nhon, Plei Ku
2006-2020 (mm)
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Design capacity of hydropower plants of some listed companies (MW) Net income of some hydropower companies listed (VND billion)
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BUY

(nidation Coverage) - Great flow from highland

Target price (12 months) VND 47,500
Initiate coverage with BUY call, target price VND 47,500

Curren price (30/08/22) VND 38,950 . . . ) ) ) .
et (0% - Vinh Son - Song Hinh Hydropower JSC (HoSE: VSH) is one of the enterprises owning hydroelectric power plants with the
etrn (%) X 2701 largest capacity listed on HOSE. VSH is trading at an attractive valuation and its core business has growth potential. Therefore,
VININDEX ’ we initiate coverage of VSH with BUY rating and a target price of VND47,500 based on two valuation methods FCFF and PE.
Market P/E (x) 1356 From a long-term perspective, VSH is an investment that can be considered for the following reasons:
Market Cap (bn VND) 9,036 o ) )
Outstanding shares (mn) 236 1. Electricity output skyrocketed thanks to the TKT hydropower plant with a capacity of 220MW (nearly double VSH's current
Free-Floating (mn) 54 capacity of 136MW) which came into operation from April 2021.
52-Wk High/Low (VND) 48,000/26550 2. Favorable weather and tough conditions for competitors as input costs soar.
y - 0.2 o . : L .
90-day avg. trading volume (mn) 3. Demand for electricity in Vietnam is growing steadily with CAGR of 8.52% for the period 2020-2030.
90-day avg. tumnover (bn VND) 1
Foreign ownership (%) 11.52 Risk: (1)The amount of water will decrease due to the impact of El Nino; (2) The earthquake near the TKT Hydropower Plant;
REE 50.45 (3) The price of input materials of competitors cools down.
Major shareholders (%)
YeartoDec. 2020 2021 2022F 2023F 2024F
Performance 3M 6M 12M
Revenue(bnVND) 34 1,611 3,058 2,822 2477
Absolute (%) 143 -53 -11.9
OP (bnVND) 114 770 1,576 1,362 1,139
Relative to VNIndex(%) 10.1 10.7 -9.7 NP (bnVND) 189 387 1,054 913 781
EPS (VND) 913 1,660 4,462 3,865 3,307
(ots) = = = = VNIndex (LHS) (VND)
o0 VSH VN Equity (RHS) o BPS (VND) 16,149 16,977 20,411 23,247 25,525
‘ ‘ O0PM (%) 33 48 52 48 46
1500 S W 4000 NPM (%) 55 2 34 32 32
, 6 10 2 17 13
e 30,000 ROE(%)
1300 L PER (%) 20.59 17.29 892 103 12,04
. '.-’l Y, ,”‘ 20000 PBR(Y) 116 1.69 1.95 17 1.56
’ vt oom EV/EBIDA (x) 48.68 9.49 9.45 952 9.72
R Source: Company data, Shinhan Securities Vietnam
1,000 0 Link: https://shinhansec.com.vn/uploads/report/VSH_Inititation EN1.pdf

08/21 1721 02/22 05/22
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Electricity output of VSH in the period 2009-2022F (million Kwh)
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Average selling price of electricity on CGM market from January 2021 to May 2022 (kVND)
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Link: https:/shinhansec.com.vn/uploads/report/\VVSH_InititationVN1.pdf
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VNINDEX - 1D - HSX = 071280.2 H1285.7 L12754 C1277.4 -3.2 (-0.25%)

~ w3

Trend: The transaction struggled again

e Caution dominates investor sentiment, as Vnlndex
traded in green throughout the session but once again
selling pressure prevailed and pushed the index down
and closed in red at 1,277 points. Attempts to fill the
gap failed again. Technical indicators give short-term
correction signal. MACD has crossed the signal line
while RSl is descending trend. Moving sideway will be
risky if the money flow cannot break out. The nearest
support for the trend is 1,250 points and lower is 1,220
points. Maintain a prudent strategy.

600M Scenarios:

“oom e Positive (60%): The retracement wave is likely to
I I I I II 200M continue and target the resistance area around 1,300
points. However, in the short term, we need to be

—=amEERC N 1 cautious because the index might need to correct to
——mEEE 0.0 o

create more gaining momentum. Therefore, only open

long positions in the correction and avoid excitement.

=40.0

e Less positive (40%): If index drops again and breaks
through 1,220 points, it means that the retracement
wave will gradually end and possibly a bull trap. At this
time, you should minimize your stock position and

VNI 4127735 (316 025%) VN30 v 4129815 (-3.29 -0.25%) HNX 29282 (0.89 0.31%) UPCOM 4 91.78 (-0.67 -0.72%) :
524,682,900 CP 13,40203 Tj 128,032,300 CP 466148 T) 68,945,035 CP 1,431.66 T§ 31,416,606 CP 578.02 T§ stand outside to observe.
T168(8) 69 1 283(10) HétgioGD Tefo) 3 L 21(0) HEtgioGD M816) 146 L 110(8) HtgisGD T 154(13) 445 L 147(5) Hétgio GD
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s Financials: Cash flow has been returned and most of the stocks are above MA20. Many stocks created cross points (MA20 crosses MA50
> positive signal for short-term trading). This group is likely to have a considerable impact on the index in coming time.

v/ Banking: STB, MBB, CTG, BID, LPB (UPCoM: BVB, ABB). The highlight is that profits of this group continue to grow while the stock
market prices have had a big discount, however, it should be noted that bad debts of some banks still increase.

v’ Securities: HCM, SSI, VND, VCI, SHS (beneficiary from applying T+2, however, should be cautious with stocks that are highly
speculative or unpromising long-term outlook)

+* Real estate (Residential + Industrial): FDI inflows into Vietnam is still high, FDI moving out of China remains and the housing market
recovers

v/ Residential: DIG, PDR, NLG, DXG, HDC
v’ Industrial: KBC, GVR, SZC

+$» Construction, public investment: The disbursement of public investment capital, in addition to the reduced cost of materials such as
steel and cement will contribute to improve profit margins for this group.

v’ Construction: HBC, VGC
v" Public investment: LCG, C4G, HHV

s Power: NT2, REE, POW (electricity price and demand still increasing)

10| MORNING CALL @ Shinhan Securities
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“Strong”

Watchlist

Sector

Banking

Securities

Real estate

Construction

Power

Export

Economy reopening
(Tourism/ Aviation)

Stock

STB, MBB, CTG, BID, LPB
UPCoM: BVB, ABB

HCM, SSI, VND, VCI, SHS

DIG, PDR, NLG, DXG, HDC
KBC, GVR, SZC

HBC, VGC
LCG, C4G, HHV

NTZ2, REE, POW

VHC, ANV
TNG, VGT

HVN, VJC
SKG, VID

&
S
Shinhan

Compassionate
Finance

@ Shinhan Securities



O

Recommended portfolio Shinhan

Compassionate
Finance

Unit: thousand

Updated date 6/9/2022 VND
Trading portfolio
Ticker Recomm;yndat'ond Bu;(/l?_glop/)o;lce Target Cut loss Upside Current price T+ Profit/lLoss Recommendation Note
CTG 9/8/2022 28.5 32 27.5 12% 28.3 18 -0.70% Hold Open
GVR 9/8/2022 24.6 28 235 14% 27 18 O 97e% Hold Open
HVN 10/8/2022 17.3 20 165 16% 17.3 17 0.00% Hold Open
HPG 15/8/2022 23.8 26.5 22.4 11% 23 14 -3.36% Hold Open
VGI 15/8/2022 33 38 31 15% 32.2 14 -2.42% Hold Open
BVB 10/8/2022 14 15 135 7% 13.4 17  429% Sell Close
Today's watchlist
Position Closed
PDR 9/8/2022 535 60 52 12% 58.4 7 T 916% Sell 18/08/2022
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September 2022

SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY
1 2 3
MSCI: New reviewed list is FTSE Vietham Swap
effective UCITS ETF review
4 ) 6 7 8 9 10
ETF FTSE VN announces ECB meeting and
portfolio announces Monetary

policy & interest rates
V.N.M ETF review

11 12 13 14 15 16 17
ETF VNM, ETF FTSE Maturity of Derivatives
executes the transaction Contracts

18 19 20 21 22 23 24
FTSE Russell releases Fed meeting and Announcement of FDI
market full year rating announces Monetary

policy & interest rates

25 26 27 28 29 30
Vietnam macroecnomic
data

13| MORNING CALL @ Shinhan Securities






F Shinhan Investment Network

SEOUL

Shinhan Investment Corp.

Shinhan Investment Tower

23-2, Youido-dong, Yongdungpo-gu,
Seoul, Korea 150-712

Tel : (82-2) 3772-2700, 2702

Fax : (82-2) 6671-7573

NEW YORK

Shinhan Investment America Inc.

1325 Avenue of the Americas Suite 702,
New York, NY 10019

Tel : (1-212) 397-4000

Fax : (1-212) 397-0032

HONG KONG

Shinhan Investment Asia Ltd.
Unit 7705 A, Level 77
International Commerce Centre
1 Austin Road West

Kowloon, Hong Kong

Tel : (852) 3713-5333

Fax : (852) 3713-5300

INDONESIA
PT Shinhan Sekuritas Indonesia

30th Floor, IFC 2, JI. Jend. Sudirman Kav.

22-23, Jakarta, Indonesia
Tel : (62-21) 5140-1133
Fax : (62-21) 5140-1599

15 | MORNING CALL

SHANGHAI

Shinhan Investment Corp.

Shanghai Representative Office

Room 104, Huaneng Union Mansion N0.958,
Luijiazui Ring Road, PuDong, Shanghai, China
Tel : (86-21) 6888-9135/6

Fax : (86-21) 6888-9139

HO CHI MINH

Shinhan Securities Vietham Co., Ltd.

22nd Floor, Centec Tower, 72-74 Nguyen Thi Minh Khai Street,
District 3, Ho Chi Minh City, Vietnam

Tel : (84-8) 6299-8000

Fax : (84-8) 6299-4232

HA NOI

Shinhan Securities Vietnam Co., Ltd.

Hanoi Branch

2nd Floor, Leadvisors Building, No. 41A Ly Thai To,
Ly Thai To Ward, Hoan Kiem District,

Hanoi, Vietnam.

Tel : (84-8) 6299-8000
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/Compliance Notice

Analyst Certification: We/l hereby certify the information and material presented in this report are accurate expressions of their views, and that we/l have not received internally or
externally wrongful pressure to express such views.

All opinions and estimates regarding the company and its securities are accurate representations of the covering analyst's judgments as of this date and may differ from actual
results.

This report is intended to provide information to assist investment decisions only and should not be used or considered an offer or the solicitation of an offer to sell or to buy any
securities. Stock selection and final investment decisions should be made at the client's own discretion.

This report is distributed to our clients only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Disclaimers

This research report and marketing materials for Viethamese securities are originally prepared and issued by the Research Center of Shinhan Securities Vietnam Ltd.., an
organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in preparing and issuing this research report and marketing materials
is/are licensed and regulated by the State Securities Commission of Vietnam in Vietnam only. This report and marketing materials are copyrighted and may not be copied,
redistributed, forwarded or altered in any way without the consent of Shinhan Securities Vietnam Ltd.

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or solicitation of an offer to purchase or sell
any securities or other financial instruments or to participate in any trading strategy. This research report and marketing materials do not provide individually tailored investment
advice. This research report and marketing materials do not take into account individual investor circumstances, objectives or needs, and are not intended as recommendations
of particular securities, financial instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent decisions regarding any securities
or financial instruments mentioned herein and investors should seek the advice of a financial adviser. Shinhan Securities Vietnam Ltd. does not undertake that investors will
obtain any profits, nor will it share with investors any investment profits. Shinhan Securities Vietnam Ltd.., its affiliates, or their affiliates and directors, officers, employees or
agents of each of them disclaim any and all responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this
report or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may differ or be contrary to
opinions expressed by other business areas or Shinhan Securities Vietnam Ltd. The final investment decision is based on the client’s judgment, and this research report and
marketing materials cannot be used as evidence in any legal dispute related to investment decisions.

Copyright (© 2020 Shinhan Securities Vietnam Ltd. All rights reserved. No part of this report may be reproduced or distributed in any manner without permission of Shinhan

Securities Vietnam Ltd. /
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