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Ticker FPT

Stock Exchange HOSE

STOCK TRADING DATA

VN INDEX 1,134.7        

Market Cap. (bn VND) 49,621.2      

Outstanding Shares (1mn) 783.9           

Free Floating Shares (1mn) 610.8           

52-week High (VND) 67,400         

52-week Low (VND) 34,870         

Avg. Trading Volume (mn) 2.15             

Avg. Reading T/O (bn VND) 125.0           

STOCK PERFORMANCE

(%) 3M 6M 12M

Absoulute 19.0 33.5 26.8

Percentage (1.2) 1.8 10.9

STOCK PRICE PERFORMANCE

SHAREHOLDER STRUCTURE FINANCIAL INFORMATION

2016 2017 2018 2019 3Q20 TTM

Sales (tr VND)            39,531            42,659            23,214            27,717            29,284 

OP (tr VND)               3,049               3,167               3,122               4,147               4,409 

Pre-tax (tr VND)               3,014               4,255               3,858               4,665               4,971 

NP(1mn VND)              1,991              2,932              2,620              3,135              3,312 

EPS(VND)               2,038               3,526               3,085               3,670               4,236 

BPS(VND)            12,395            14,799            16,071            17,902            19,215 

PER(x)                 12.9                 11.1                 10.8                 13.8                 14.9 

EV/EBITDA(x)                   5.7                   6.9                   6.0                   7.3                   6.7 

PBR(x)                   2.1                   2.7                   2.1                   2.8                   3.3 

ROE(%)                 19.9                 26.0                 20.0                 21.6                 23.1 

(*) Database information provided by Bloomberg
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1. Business Position

- 3 core businesses: Information Technology (56% of revenue), Telecommunications (39%), and 

Education (5%). Particularly, Digital Transformation (DX) services - IT segment are expected to

grow by 40-50% p.a. in 2020-22.

- IT: #1 Vietnamese IT Company, Top 100 Global Outsourcing - (1) Customers: Foreigners

(600+ enterprises from Japan, US , APAC, and EU, with 100 in Fortune Global 500) & Vietnam's

Government and Enterprises; (2) Partners: Microsoft, SAP, Amazon Web Services, IBM, Airbus,

etc.; (3) Competitors: foreign IT companies from China, India, and ASEAN countries

- Telecom: #1 in online advertising and #3 in internet service in Vietnam

2. Investment Catalysts

- With the 4th Industrial Revolution, global demand and spending for technology have

drammatically increased, especially on software development and DX applications, two

services that FPT have advantages and currently initiate. In Vietnam, the government has

approved the Program for National Digital Transformation by 2025, with Orientations towards

2030. The purpose is to motivate digitalization for both government and major domestic

enterprises, leading to digitalized economy at which IT companies like FPT are the backbone.

- FPT is rapidly transforming from a traditional outsourcing vendor into a global technology

innovator through self-developed B2B platform applying latest technologies such as Artificial

Intelligence (AI), Robotic Process Automation (RPA), Blockchain, Cloud, and Internet of Things

(IoT). These high-margin products are expected to gain VND 800bn in 2020 and grow by 45%

p.a. in 2020-25.

- Although the Covid-19 may continue in 2021, FPT almost overcame the hardest period and

will likely maintain 2-digit annual growth in next years. Indeed, the number of new signed

contracts has rebounded significantly since 3Q20, which will help revenue and profit growth

bounce back to high levels from 1Q21.

- FPT is among a few global IT companies that have universities training workforce for their

technology sector. This allows them to complete the value chain, and then, ensure adequate

human resources as well as 20-30% lower labor costs against India's and China's competitors.

This has created a strong competitiveness for the company.

- The 3Q20 TTM P/E of FPT is just 14.9x, which is still inexpensive for such an IT company

compared to regional peers. This makes FPT very attractive for investors in the long run.

3. Risks

- The key challenge for FPT is to attract and retain technology talents when their employment

turnover rate in 2019 was at 15%. However, we think that FPT can tackle this issue as they

have planned to offer higher salaries and ESOP to their staffs from 2020, besides training

more workforce through their universities.

- Revenue of IT segment still heavily depends on software outsourcing, which might be

vulnerable when global demand for outsource fluctuates. However, FPT will gradually receive

higher proportion of recurring revenue and profit from subscription and periodical fees of

their own products and technology platform.
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Compliance Notice

• The content of this report is made for the purpose of providing information and reflects the views of the writer without any impact from others.

• This report is based on historical databases and stock prices are subject to change in the future..

• Shinhan Securities Vietnam Ltd.., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all responsibility or liability 

whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its contents or otherwise arising in connection therewith. 

• Information and opinions contained herein are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or Shinhan 

Securities Vietnam Ltd. 

• The final investment decision is based on the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to 

investment decisions.

Copyright ⓒ 2020 Shinhan Securities Vietnam Ltd. All rights reserved. No part of this report may be reproduced or distributed in any manner without permission of Shinhan 

Securities Vietnam Ltd.


