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Breaking through the ring of taxes

Update recommendation HOLD, target price at VND 40,100

Sao Ta Foods Corporation (HoSE: FMC) is one of the leading shrimp exporters in Vietnam, always maintaining
its position in the top 5 largest shrimp exporters in the country. FMC currently owns 30% of raw shrimp and
a farming area of 540ha. In the first 9 months of 2025 (9M/2025), revenue reached VND 6,856 bn (+23%
YoY), and PBT reached VND 251 bn (+6.8% YoY), achieving only 58% of the annual plan. The lower profit
growth compared to the revenue increase was due to the cost of setting aside risk provisions for anti-dumping
duties (AD), countervailing duties (CVD), and reciprocal tax for the US market. In the fourth quarter, we assess
that business performance may slow down after October 15th, as the US Department of Commerce's final
decision on anti-dumping duties will be announced on December 9™, Based on FCFF and PE methods, with a
weight of 50:50, we update FMC's target price at 40,100 VND.

In the first nine months of 2025, profit grew despite pressure from various taxes

The third-quarter business results recorded good growth. Revenue reached VND 2,989 billion (+5% YoY) and
PBT reached VND 108 bn (+19% YoY). Specifically in the third quarter, FMC provisioned nearly VND 254 bn
(+370% YoY) for various costs related to AD, CVD, and reciprocal tax for the US market. However, thanks to
improved gross profit margin along with increased financial revenue, FMC still recorded a net profit growth of
about 20%.

In the first 9M/2025, revenue reached VND 6.856 tn (+23% YoY), and PBT reached VND 251 bn (+6.8%
YoY). The modest increase in pre-tax profit compared to the increase in revenue was due to selling expenses
nearly doubling, rising to over VND 511 billion. The largest expenditure within this was the retaliatory tariff of
nearly VND 193 bn—a new expense incurred this year. The output of finished shrimp reached 19,554 tons
(+18% YoY), and the estimated selling price increased (+10% YoY), primarily driven by stable demand from
the US and Japan, and the increase in orders from regional markets.

The slowdown picture for Q4/2025

The business situation is expected to slow down in Q4 after October 15th, pending the final decision on the
anti-dumping (AD) duty by the US Department of Commerce on December Sth. However, with a strong
advantage in the value-added shrimp segment (such as fried shrimp, breaded shrimp) which is not subject to
the AD duty, FMC can still leverage this to maintain exports to the US, despite the high preliminary tariff.

We note the preliminary anti-dumping duty rate for the 19th review is 35.29%, with final results pending later
this year. If this rate remains unchanged, FMC will not have the VND 42 bn in duties reimbursed and is
estimated to have to pay an additional VND 300 bn. This will negatively impact the company's profit. However,
with many years of experience in the shrimp industry and the proactive shift in market direction over the past
5 years, FMC has diversified its markets to include Canada, Australia, South Korea, Japan,..., avoiding being
reliant on the US market.

We forecast FMC's 2025 revenue to reach VND 7,982 bn (+15.5% YoY) and profit after tax to reach VND 317
bn (-24.9% YoY), due to the impact of various tax costs. In 2026, the shrimp industry's situation is expected
to slow down, largely dependent on the results of the upcoming AD duty review. If a high AD tax rate is
announced, businesses will face retroactive AD tax collection for shipments exported in 2023 and, when
exporting to the US after December 9, 2025, they will be forced to pay a deposit equal to that AD tax rate

Risk (1) Risk of unfavorable weather and macroeconomic conditions, (2) Risk of weak demand, (3) Tax risks

Yearto Dec. 2023 2024 2025F 2026F 2027F
Revenue (bn VND) 5,087 6,913 7,982 7458 8474
OP (bn WND) p.) 363 33 29 307
NP (bn VND) 302 43 317 361 400
EPS (VND) 422 4675 3511 399 444
BPS (VD) 31,026 B151 38004 43519 49635
OPM 57% 53% 29% 3.1% 36%
NPM 5% 6.1% 40% 48% 47%
ROE 135% 171% 11.1% 108% 104%
PR (¥) 132 119 31 115 104
PBR () 18 17 12 11 09
EV/EBITDA (¥) 70 53 61 53 49

Source: Company data, Shinhan Securities Viemam

Shinhan Securities Viemam Co., Ltd. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm
may have a confiict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment dedision.
Analysts employed by Shinhan Securities Vietnam Co., Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not be
assodated persons of the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities
held by a research analyst account. For analyst certification and important disdosures;, refer to the Compliance & Disdosure Notice at the end of this report.
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Sa0 Ta Foods JSC (FMC VN)

Valuation and Recommendation

October 22, 2025

We use Discounted Cash Flow (DCF) and PE valuation methods to value FMC with 50%-50% weighted. We maintain
our HOLD recommendation with a target price of VND 40,100, upside 14.1%.

Weighted Average Cost of Capital (WACC)

WACC (%) 9.2
Risk-free rate (%) 40
Equity risk premium (%) 8.66

Beta 098
Cost of debt (%) 450
Cost of equity (%) 126
Debt-to-equity ratio 0.36

Total debt (bn VND) 1,757
Source: Company data, Shinhan Securities Vietnam

DCF valuation

Unit: billion VND 2026F 2027F 2028F 2029F 2030F
NPAT-Mi 261 289 340 403 468
Plus: After-tax interest expense 49 2 37 36 41
Plus: Depreciation & Amortization 160 182 206 3 259
Minus: Change in working capital 12 85 174 198 225
Minus: CapEx 192 218 247 255 285
Free Cash Flow to Firm (FCFF) 266 209 161 218 258
PV of FCF 862

Growth rate (%) 1%

Present value of long-term value 2,027

Enterprise value 2,889

Minus: Debt (1,757)

Plus: Cash and cash equivalents 1,770

Owner’s equity value 2,902

Number of shares oustanding (million) 65.3

Target price (VND/share) 44,380

Source: Company Data, Shinhan Securities Vietnam

Based on the P/E method, we collected data from companies in 3 year average. We estimate FMC's target
P/E at 9x, reflecting the challenges the shrimp industry may face in the near future in the US market. With
the 2026 forward EPS at VND 3,989, VHC's target price is VND 35,900.

Peer valuation

3 yrs average of FMC 9.0
Target P/E 9
EPS forward 3989
Target price (VND/share) 35,900

Source: Company Data, Shinhan Securities Vietnam
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Key important events of FMC
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Fisheries's export
turnover hit a record
after pandemic

The U.S. officially
imposes a 20%
reciprocal tariff on
Vietnam  starting
August 1st.

The market
corrected after
FED raised
interest rates

K

FMC's sales have
grown for the third
consecutive month
since June 2023,

The United States
has announced a
reciprocal tariff of
46% on Vietnam.
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Source: Bloomberg, Company data, Shinhan Securities Vietnam
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Company background

Overview of the shrimp industry

Shrimp is a key export commodity for Vietnam, accounting for 39% of Vietnam's total seafood export revenue in 2024. Shrimp exports in 2024 reached USD 3.9
billion, a 14% increase compared to 2023. The structure of exported shrimp products in 2024 is as follows: Whiteleg shrimp increased by 8% and accounted for
70.2% of the turover. Black tiger shrimp decreased by 3% and accounted for 11.5% of the tumover, other shrimp varieties increased by 71% and accounted
for 18.3% of the tumover. Other shrimp exports increased by 71% thanks to the surge in live/fresh/frozen shrimp products (mainly lobsters) by 127%

In 2025, the shrimp industry aims for an export turover of 4 to 4.3 billion USD. According to VASEP, shrimp exports are expected to grow in 2025 thanks to
adjustments in production strategies and the expansion of export markets. However, competition from leading shrimp-producing countries such as Ecuador,
India, and Thailand remains a significant challenge. Additionally, strict regulations from the US and EU markets regarding traceability and quality standards are
making it necessary for Vietnamese export businesses to enhance their competitiveness in order to maintain market share. Shrimp exports are expected to
perform well in potential markets like Australia, the Middle East, the UK, and South Korea. With supportive measures and the resolution of internal issues in
production, processing, and the entire value chain, shrimp exports in 2025 could reach the target of over 4 billion USD.

Vietnam'’s shrimp export turnover Vietnam’s shrimp export turnover
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History of development

Sao Ta Foods Joint Stock Company was established in 1996 with the main business of processing frozen shrimp for export. Since its establishment until now,
FMC has always maintained its position in top 5 shrimp exporters of Vietham. The company's main export markets are the US, Japan, and Western Europe...

In 2006, Sao Ta was officially listed on the Ho Chi Minh City Stock Exchange under the ticker "FMC".

Shareholder’s structure Revenue structure by products

1.59%

37.75%

24.90%

The PAN Group = C.P Vietnam Livestock Co., Ltd = Others = Shrimp products Agricultural products

Source: Company data, Shinhan Securities Vietnam
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Appendix : Financial statements

Statement of financial position Statement of comprehensive income

Year to Dec. (bn VND) 223 2024  2025F  2026F  202F  YeartoDec. (bnVND) N3 024 0BF  0%6F  202F

Total assets 3,356 3775 5328 5431 57711  Revenue 5,087 6913 7982 7458 8474

Current assets 21127 2&;41 4’334 4‘325 4’707 Growth (%) -10.8% 359% 15.5% £.6% 136%
Cash & equivalents 45 107 254 2543 o7 COGS 4504 6161 710 66% 756
Short-term finandial asset 97 140 140 140 140  Grossprofit 498 752 872 803 908
Accounts receivable 19 370 3 481 4 GPM (%) 9.7% 109% 109% 10.8% 10.7%
Tnventories 1000 1002 1166 1109 1261  SGYA 21 388 639 574 602

Non-current assets 129 113 1266 1389 1516  Operatingprofit 22 363 23 29 307
Net fixed assets 848 768 900 1023 1,150 Growth (%) 48% 24.3% -35.8% 2.1% 34.2%
Tnvestment assets % 91 91 91 91 OPM (%) 57% 5.3% 29% 31% 36%
Other long-tem assets 285 25 25 215 275  Non-operating profit 1 5 87 135 9%

Total iabilities 112 1309 2457 2100 199 Finendal income [ 2 2

Curent iabiites 1112 1207 246 208 1918 Finandal expense 61 % 8 [ 72
Accounts payab|e 106 118 137 126 143 In which: interest expenses 28 2 39 49 42
Short-term borrowings 824 W1 e 1437 Net other non-operating profit 1 0 0 0 0
Others 199 %65 31 29 37 Pretaxprofit 305 2 0 33 403

Non-curent liabties 10 12 12 12 12 Income tax 2 i 2 3 3
Long-term borrowings 0 0 0 0 0 Net profit 302 423 317 361 400

Other finandia iabilties 10 12 12 12 12 Growth (%) 8%  398% A% 136%  10%

0, 0, 0 \0/ 0/

Total shareholders' equity 2234 2466 2871 3331 3842 gznlvltgﬁg interest 557/2 6;0/60 433/00 4?6/: 427;3
Capttal stock 64 64 654 654 654 Non-controling interest % 17 8 100 111
Capital surplus 54 5% 5% 5% 5% EBIT 333 45 359 M2 45
Other captal 0 0 0 0 0 Growth (%) 3%  B%  -94%  150%  78%
Retained eamings 781 920 1287 158 1998 EBIT Margin (%) 65%  64%  45%  55% 5%
Non-controlling interest equity 205 298 386 486 5% EBITDA 87 629 198 572 627

*Total debt 824 02 1991 1ees 143 Growth (%) M%%  291% 08  150%  95%

*Net debt (cash) 75 (316) (683 (1019  (1487) EBITDA margin (%) 96% 1% 6%  TT%  T4%

Statement of cash flow Key ratios
Yearto Dec. (bn VND) B 4 AF  a6F  2gF MM £ ANy ToT R
EPS (VND) 422 4675 3511 3989 44

Cash flow from operations 207 580 591 559 706 BPS (VND) 3106 33151 3004 43519 49635
Net proﬁt 302 43 317 361 400 DPS (VND) 2,000 2,000 2,000 2,000 2,000
Depreciation expense 10 8 1% %0 ® PER (x) 134 121 130 15 103
(Gan)from investing s PBR (¥) 18 17 12 11 09
Crange nvorking oyt 48 » 8 - ® EV/EBLTDA (x) 70 53 61 53 49

Dividend payout ratio (%) % 4% 5%  50% 4%
Otters 2 %W M0 150 3 Dividend yied (%) 4% 4% A% 44%  4d%

Cash flow from investments 505 M1 181 ) 218 Profitability
Change in fixed assets 438 217 181 19 218 EBITDA margin (%) 86% 8.3% 6.2% 1.7% 74%
Chiange in investment assets 28 % 0 0 0 OPM (%) 5%  53% 2%  31%  36%

NPM (%) 5%  61%  40%  48%  4T%
Otes 21 18 0 0 0 ROA (%) 90%  M2%  60%  66% 6%

Cash flow from financing 163 74 1046 358 247 ROE (%) 135%  174%  M1%  108%  104%
Change in equity 0 0 88 100 11 Stability
Net borrowing 306 7 1,089 7 2% Debt to equity ratio (%) 24.4% 369% 36.6% 69.3% 499%

Ny Cash ratio (%) 679%  406%  831%  1036%  1218%
Dividends E " "R Interest coverage rati (x) 78 04 157 60 46

Changein total cash A% 67 1487 9 oy Adiity(%)

— Working capital tumover (days) 106 72 73 i 74
Beglnnlng cash 585 452 1077 2534 2543 II'IVEI'ItOI'y tumover (days) 79 59 60 61 61
Changein FX rates Receivable tumover (days) 3% 20 20 2% 20
Ending cash 452 1077 2534 28 2784 Source: Company data, Shinhan Securities Vietnam

Source: Company data, Shinhan Securities Vietnam
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Sao Ta Foods JSC (FMC UN)
Sao Ta Foods JSC (FMC VN)
Share performance Dete. Rating | 1 0Ct Price | Terget price gap (¥)
(VND) | Average Max/Min
300% 07/12/2023 (Initation) HOLD 49,900 214: -15.1/66.3
200% 11/03/2023 (Update) BUY 65800 -10.7} -36.5/21.6
02/01/2024 (Update) BUY 52,500 205! 0.8/50.0
100% 02/26/2025 (Update) BUY|  55700( 90| -0.1/218
o 08/06/2025 (Update) HOLD 43300 481 -13.8/336
10/22/2025 (Update) HOLD 40,100| 29| -20.1/237
-100%
‘b‘b Q\\'\/‘L’b‘bvv%%
Q\\W e Q\\W «\W Q\\&«\%%Q\\Ww«\Ww@\&«\WWQ\\W%«\WWQ\\WW«\&Q\\W%«\@
= FMC VN EQUITY VNI
Target price
70,000 -
60,000
50,000
40,000
30,000
20,000
10,000 A
Note: Calculation of target price gap based on past 12 months
Shinhan Securities Vietnam
¢ BUY: Expected 12-month gain of 15% or more ¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
¢ HOLD: Expected 12-month loss of 15% to gain of 15% rated BUY
¢ SELL: Expected 12-month loss of 15% or more + NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
HOLD
+ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage
is rated SELL
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Thao Nguyen

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietham Co,, Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: FMC VN

¢ Shinhan Securities Vietnam Co,, Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietam Co., Ltd.
including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall
profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments and may differ from actual
results.

¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or

sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,

representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co,, Ltd. makes the best effort

but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language materials.

Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.

Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers

may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Viemamese securities or related financial

instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within

the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other

than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments.

*

*

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc,, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.

8 1 € Shinhan Securities



Q> E @ ad & b  wwwshinhaninvest.com

m'n

F Shinhan Investment Network

SEOUL

Shinhan Securities Co., Ltd
Shinhan Investment Tower

70, Youido-dong, Yongdungpo-gu,

Seoul, Korea 150-712
Tel : (82-2) 3772-2700, 2702
Fax : (82-2) 6671-7573

NEW YORK

Shinhan Investment America Inc.

1325 Avenue of the Americas Suite 702,

New York, NY 10019
Tel : (1-212) 397-4000
Fax : (1-212) 397-0032

Hong Kong

Shinhan Investment Asia Ltd.
Unit 7705 A, Level 77
International Commerce Centre
1 Austin Road West

Kowloon, Hong Kong

Tel : (852) 3713-5333

Fax : (852) 3713-5300

Indonesia
PT Shinhan Sekuritas Indonesia

30th Floor, IFC 2, JI. Jend. Sudirman Kav.

22-23, Jakarta, Indonesia
Tel : (62-21) 5140-1133
Fax : (62-21) 5140-1599

Shanghai

Shinhan Investment Corp.

Shanghai Representative Office

Room 104, Huaneng Union Mansion N0.958,
Luijiazui Ring Road, PuDong, Shanghai, China
Tel : (86-21) 6888-9135/6

Fax : (86-21) 6888-9139

Ho Chi Minh

Shinhan Securities Vietnam Co., Ltd.

18th Floor, The Mett Tower, 15 Tran Bach Dang, Thu Thiem Ward,
Thu Duc City, Ho Chi Minh City, Vietnam.

Tel : (84-8) 6299-8000

Fax : (84-8) 6299-4232

Ha Noi

Shinhan Securities Vietnam Co., Ltd.

Hanoi Branch

2nd Floor, Leadvisors Building, No. 41A Ly Thai To,
Ly Thai To Ward, Hoan Kiem District, Hanoi, Vietnam.
Tel : (84-8) 6299-8000

€9 Shinhan Securities



