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Target price (2025) VND 34,600
Current price (25/10/24) VND 24,900
Upside/downside 39.0%
VNINDEX 1,255
P/E thitruong (23F, x) 1.6
Market Cap (bn VND) 112,467
QOutstanding shares (mn) 4467
Free-Hoating (mn) 3113
Free floating (%) 80.1
52-Wk High/Low (VND) 18,478/26,500
90-day avg, trading volume (mn) 824
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Foreign ownership (%) 30.0

Major

shareholders (%) Sather Gate 4%
Performance 3T ) 121
Tuyét doi (%) 44 77 342
Tg d6i véi VN-ndex (%) 33 40 15.9
1,500 30,000
25,000

1,000 20,000
15,000

500 10,000

5,000

0+ T T T 0
3 % v
»S\q’& Q'\\(&W Qb\r@q, 6\\"’&

VN Index e ACB VN EQUITY

Source: Bloomberg

Phuong Nguyen

& (84-28)6299-9004
>4 phuong.nd@shinhan.com

Ly Bui - Head of research

2 (84-28)6299-8029
>4 ly.btt@shinhan.com

Scan the QR code or dlick to track

S

October28t,2024 @ &> & @ 3= E & & & BIHIED

Securities

‘n o Asia Commercial Bank

Bloomberg Code (ACB VN) | Reuters Code (ACB.HM)

Profit plateaued in 9M/2024

Updated with BUY recommendation, target price VND 34,600

ACB's strategic orientation is to be the top retail bank in Vietnam. This is also a bank with a
conservative development strategy, do not invest in corporate bonds. In terms of asset quality,
this bank is one of the first banks to complete BASEL Ill standards. ACB has good credit growth
record and is increasingly improving its business operations. With the residual income (RI)
method and comparison method based on P/B, we update the target price for ACB in 2025 to
reach 34,600 VND.

Business result 9M/2024

ACB's credit growth in 9M/2024 was very positive, reaching 12.8% YTD. Of which, the retail
customer segment increased by 12% YTD (the home loan product increased positively by 14%
ytd), the corporate customer group achieved an increase of more than 15% YTD (commerce
and manufacturing industry). With a low deposit interest rate base, ACB's mobilization growth
reached about 6.2% YTD (higher than the industry average of 4.8% YTD). The high level of
competition in lending interest rates among banks caused ACB's NIM to narrow compared to
the beginning of the year from 4.0% at the end of 2023 to 3.8% at the end of Q3/2024. Net
interest income in 9M/2024 increased by 11% (YoY), reaching VND 20,714 billion.

Non-interest income in 9M/2024 decreased sharply by -26% YoY. Fee income still showed
positive growth of 8%, with the main contribution from the card and payment services segment.
Meanwhile, unfavourable interest rate developments not allowing ACB to record trading profits
from the government bond portfolio, this segment has decreased sharply. In addition, the real
estate market has not recovered as expected, causing other income from the disposal of non-
performing assets to grow negatively in 9M/2024. In 9M/2024, ACB was able to control
operating expenses relatively in line with the bank's income growth, with CIR in 9M/2024 at 33%
(compared to 32% in 9M/2023).

In terms of asset quality, ACB's NPL ratio has stabilized right below 1.5%. The restructured NPL
according to Circular 02 is currently only at 0.2%. The reduction in the bad debt formation rate
is the basis for ACB to expect the NPL ratio end of 2024 below 1.5%. ACB's pre-tax profit for
9M/2024 reached VND 15,335 billion (+2.1% YoY), completing 70% of the whole year plan.
Outlook for 2024-2025

ACB has been granted a credit limit of 18.4% by SBV, and we forecast that ACB can fully utilize
this limit in 2024 and could grow by 16% in 2025. NPL ratio is controlled at around 1.5%. NIM is
under pressure to narrow and decrease slightly to be around 3.7-3.8% for 2024-2025 period.
Non-interestincome in 2024 would decrease by 9.2% YoY, before recovering by more than 30%
in 2025. With a cautious lending appetite, we maintain ACB's credit cost at around 0.5% for
2024-2025. ACB's pre-tax profit for 2024 and 2025 could reach VND21,145 billion (+5% YoY) and
VND25,855 billion (+22.3% YoY).

Risk: (1) Credit growth increased slower than expected.; (2) Interest rate fluctuations cause
ACB's NIM to fall deeper than expected; (3) Risk provisioning expenses increased more strongly

than expected.

Year 2020 2021 2022 2023 2024F 2025K
Interest income (VNDbn) 14,582 18945 23534 24,960 28,095 32,441
Norvinterest income (VNDbn) 3579 4619 5257 7,787 7,071 9334
Total operating income (VNDbn) 18,161 23564 28,790 32,747 35,166 41,775
Provision and other expenses (VNDbn) (8,565) (11,566) (11,676) (12,679) (14,021) (15,920)
Profit before tax (VNDbn) 9,59 11,998 17,114 20,068 21,145 25,855
Credit growth 15.92% 16.19% 14.31% 17.86% 18.00% 16.00%
NIM 3.66% 401% 4.26% 3.93% 3.77% 3.75
ROE 24.31% 23.90% 26.49% 24.3%% 21.76% 22.30%

Source: Finpro, Company data, Shinhan Securities Viemam

Shinhan Securities Vietnam Co,, Ltd. does and seeks to do business with companies covered iniits research reports. As a result, investors should be aware that
the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their
investment decision. Analysts employed by Shinhan Securities Vietnam Co,, Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts
with FINRA, may not be associated persons of the member and may not be subject to FINRA restrictions on communications with a subject company, public
appearances and trading securities held by a research analyst account. For analyst certification andimportant disclosures, refer to the Compliance & Disclosure
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Year

2024F

(Old)

2024F
(New)

%yoy

2025F %yoy

Note

Net Interest Income
(VNDbn)

Non-interest
Income (VNDbn)

Total Operating
Income
(VNDbn)

29,741

7,249

36,990

28,095

7,071

35,166

12.6%

-9.2%

7.4%

32,441 15.5%

9,334 32.0%

41,775 18.8%

- Sharing at the Analyst Meeting Q3/2024, the
management board said that the initial shift to
expand lending to the corporate customer
group, towards diversifying the loan portfolio,
was successful. Thanks to careful preparation
before the Land Law (amended) was passed,
ACB was able to lend to customer groups in
Industrial Parks. Strategically, the retail
customer group will remain to be the core of
the bank in the future.

- However, 2024 is still a difficult year for ACB
as SMEs and individual segment are still
showing slow recovery.

- In terms of interest rates, fierce competition
in preferential lending rates in the market
caused ACB's NIM to decrease slightly to 3.8%.
- We expect ACB to achieve credit growth of
18% in 2024 (using full credit room) and 16% for
2025. With NIM under pressure and slightly
decreasing around 3.7-3.8%.

- As we forecast, the income from government
bond portfolio has fallen sharply in 2024 as
bond yields traded at historic lows.

- The Bancassurance industry, of which ACB is
a part, is still experiencing significant
challenges. The management shared that it
may have to change the Bancasurance
business model in the near future (however,
the detail plan is not disclosed as for now).

- Although the real estate market has shown
some improvement in terms of transactions
and prices, there is a clear differentiation. High-
end residential products have not attracted
many buyers, while the real estate segment
catering to actual housing needs has seen a
surge in interest. Regarding the evaluation of
other income from the disposal of assets
related to non-performing loans, the
management team shared that due to the
sluggish real estate market, the process that
usually takes 2-3 months is now taking over 6
months to complete. Because of this delay, this
income has not seen much change in 2024. We
expect this segment to pick up in the first half
of 2025.

With lower asset yields and lower-than-
expected non-interest income, we lower our
2024 total income forecast for ACB to
VND35,166 billion.
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Profit Before Tax
(VNDbn)
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- We maintain our previous assumption of a
33% CIR for ACB. The trend of digital
transformation and improving employee
efficiency (without significant headcount
increases) will continue to be ACB's future
direction.

22,096 21,145 5.4% 25,855 22.3% - Credit cost/total credit in 2024 increased to
0.5%.
- Pre-tax profit growth in 2024 is lower than the
annual target and is around 5%. In 2025, we
expect ACB's pre-tax profit to reach VND20,684
billion (+22.3% YoY).
Net Income
17,676 16,916 5.4% 20,684 22.3%
(VNDbn) ’ ’
Noh-performlng T 15% 13% Glyen the| NPL developments in 9M/2024, we
ratio- NPL (%) raise ACB's NPL forecast to 1.5% (from 1.3%)
Loan Loss Coverage We have lowered ACB's loan loss coverage ratio
110% 91% 97%
Ratio - LLR (%) ’ ’ ’ to around 90-100%.
Total Credit Growth
15.0% 18.0% 16.0%
- Ytd (%) ’
Customer Deposit s 14.0% 15.0% - We mfanntaln the prewogs assumptions
Growth - Ytd (%) regarding customer deposits.
Net Interest Margin 4.04% 3.77% 3.76%

- NIM (TTM %)
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Valuations and recommendations
Valuation
We use the residual income (RI) method and the P/B valuation method with a proportion of 20%-80%
respectively.

The target price for the stock for 2025 is 34,600 VND.

1) In the short term, we cautiously use the P/B index at 1.4x. With BVPS forecast for 2025 at VND22,620,
ACB's target price for 2025 is expected to be VND31,668.

2) For the residual income method, the stock price is estimated around VND46,531.

Cost of Equity (%)
Cost of Equity (%) 12.8
Risk-free rate (%) 29
Equity risk premium (%) 9.00
Beta 1.1
RI Method
(Unit: VNDbn) 04F | 2025F | 2026F 2027F 2028F |
Cost of equity 12.8 12.8 12.8 12.8 12.8
Cost of equity after 2028 12.8
Netincome 16916 20,684 24,904 29,681 34567
Residual income (RI) 6,967 8810 10,69 12678 14,275
PV of RI 6,761 7579 8,157 8571 8,556

Terminal value of RI (VNDbn) 149,003

Terminal growth (%) 2.00%

PV of terminal value (VNDbn 89,360

PV of Rl (bn VND)) 39,624

Beginning equity (bn VND) 78854

Total value (on VND) 207,839

Total outstanding shares (bn) 447

Target price (VND) 46,531

Valuation Summary

Method ‘ Weight Price target (VND)
Residual income ‘ 20% 46,531
P/Btarget (14x) \ 80% 31,668
Target price (VND) ‘ 34,641

Source; Shinhan Securities Vietnam
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Business overview

Company history

ACB was established under license number 0032/NH-GP issued on April 24, 1993 and officially went
into operation on May 13, 1993. ACB was listed at the Hanoi Stock Exchange, later Hanoi Stock
Exchange (HNX) on November 21, 2006. On December 9, 2020, ACB officially transferred trading to the
Ho Chi Minh City Stock Exchange. Ho Chi Minh (HOSE).

ACB's shareholder structure at the end of Q3/2024

Sather Gate Investments Limited
Tran Hung Huy

Dragon Financial Holdings Limited
Smallcap World Fund Incorporation

Giang Sen Investment and Trading

JSC
78.73% = Prudential Vietnam Life Insurance
Company Limited
= Nguyen Thien Huong Jenny
Subsidiaries of ACB
, AGB |
Securities and investment [ Debt management and asset ] [ Finandial leasing ]
exploitation
[ 100% ‘ 100% ‘ 100%
", ACB leasing
ACB Securities ACB ASSET One Member
Company MANAGEMENT Limited Liability
Limited CO., LTD Company
(ACBS) (ACBA) (ACBL)

100%

ACB Capital
Management
Company
Limited
(ACBC)
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Source: SBV, Company Data, Shinhan Securities Vietnam
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30,000 - ACB signed an The Covid-19 epidemic Real estate
exclusive contract broke out in Vietnam market in
with Sun Life Vietnam
\ faced
25,000 - difficultes ‘\
Early settlement of VAMC ) Fed cut
bonds related to bad debts of The Covid-19 interest
20,000 - 6 companies epidemic broke out \ rates
globally
The Land Law
(amended) and
15’000 i the Credit
Deposit rates Institution Law
Aclﬁ g:s(tjz%assel start decreased (amended)
10,000 multiple times were passed.
5,000 -
= T T T T T T T T T T T T
> > &) &) N
SN N N N I U S S SR
U PR A IR AR A ORI
QT QT QT QT QY QY QY QY Y

Source: Bloomberg, Company Data, Shinhan Securities Vietnam
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Balance sheet Financial indicators

Year (bn VND) 2021 2022 2023 2024F 2025F Year 2021 2022 2023 2024F 2025F

Total assets 527,770 607,875 718,795 805,609 958,076 Growth (% YoY)

Cash and precious metals 7,510 8461 6,909 4402 5,063 Loans to customers 16.19 14.31 17.86 18.00 16.0C

Balances with the SBV 32350 13658 18505 22,011 25313 Deposits from customers 757 896 16.61 14.00 15.0C

Plagimgtts )[/yith and loans to other 49819 85971 114874 106972 156515 Shareholders equity 26,67 30.15 2142 19.07 19.5¢

'T':dihg";ecluﬁﬁleosns 1260 1131 7177 7177 7477 Totalassets ] ISR 1208 pe

227 100 R R ; Net interestincome 2992 2422 6.06 12.56 1547

Derivatives and other financial assets Net non-interestincome 29.06 13.80 4814 (9.19) 32,00

Loans and advances to customers 356051 408857 482,235 569064 660251 PPOP 4553 1207 2727 858 2158

Debts purchase - - - - - Net profit before tax 25.03 4264 17.26 537 2228

Investment securities 59475 75535 73463 77954 82,893 Net profit after tax 2499 42.54 17.22 543 2228

Long-term investments 172 147 140 140 140 Profitability (%)

Fixed assets 3763 3,981 4,763 5049 5353 NIM 401 426 398 377 3.75

Investment properties 216 177 177 177 177 ROA 1.98 241 242 222 235

Other assets 6929 9858 10552 12662 15194 ROE 23.90 2649 24.80 21.76 223C

Total liabilities 482,869 549,437 647,839 721,120 857,041 Liquidity (%)

Due to Gov and Loans from SBV - 506 0 0 0 Pure LDR 95.26 9994 10101 10456 10547

Deposits and Loans from other credit 54394 67,841 89507 75567 103918 Asset quality

institutions Leverage (x) 1175 1040 10413 954 9.48

Depos@ from customgrs 379921 413953 482,703 550,281 632823 NPL ratio (%) 077 074 121 150 14C

et and e mitnore 0 R e 7R o I

Convertiblebonds/CDsandother 30548 44304 52410 68133 8g573  Keversefotalaedi(h) 8 7EEEEE 10 B

Other liabilities 17920 22772 23060 26981 31567 Credit costs/total loans (%) D21 002 o) 049 s
; Credit costs/total credit (%) 0.99 0.02 0.40 049 049

Shareholder’s equity 44901 58439 70956 84439 101,036 Per share items (VND)

Capital 27291 34046 39112 39112 39112 £PS 3554 4053 2131 3787 2631

Reserves Gl 220 Nizom 1410 MEED BPS 16618 17303 18269 18915  22,62C

Retained eamings 10445 15172 20286 31272 44707 PPOP/Share 5675 5088 5631 5317 6464

Minority interest - - - - -

Totalabiltes and equity RERE 7575 REER 0550 EEls Source: Company data, Shinhan Securities Vietam

Income statement

Year (bn) 2021 2022 2023 2024F 2025F

Interest and Similar Income 33714 40699 52347 51622 61,631

Interest and Similar Expenses (14,769) (17,165) (27,387) (23528) (29,190)

Net Interest Income 18945 23534 24960 28,095 32,441

Net Fee and Commission Income 2,894 3526 2922 3455 4971

From foreign currency and gold 872 1,048 1,110 1,329 1,553

From trading of trading securities 450 (388) 168 - -

From disposal of investment securities 244 21 2,647 379 402

Net Fee and Commission Income 139 990 863 1,853 2,350

Dividends income 20 59 76 57 57

Total non-interest income 4619 5257 7787 7,07 9334

Total operating income 23564 28790 32747 35166 41,775

General and Admin expenses (8230) (11,605) (10874) (11,418) (12.902)

Operating Profit Before Provision 15334 17185 21,872 23748 28873

(PPOP)

Provision for credit losses (3,336) (71)  (1,804) (2603) (3018)

Profit before tax 11,998 17,114 20,068 21,145 25855

Corporate income tax (23%5) (34200 (4023) (4229) (5171)

Net profit after tax 9603 13688 16,045 16916 20,684

Attributable to parent company 9603 13688 16045 16916 20684

g | € Shinhan Securities
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Asia Commercial Bank (ACB VN)
Price performance Date Recommendation T;rr%:;c Range of price (%)
200% - (VND)  |Average :Max/Min
160% 30/04/2023 (Initial) BUY| 25389| 470| 2091
122; 25/10/2023 (Update) BUY| 27649| 602! 30107
0% 09/04/2024 (Update) BUY| 29475| 362! 17/62
0% 28/10/2024 (Update) BUY| 34600 395! 21/64

-40%
-80% -

Target price (VND)

35,000 -
30,000 A
25,000 A
20,000 A
15,000 A
10,000
5,000 -

® © & & & P

NP SR I
AU R
NMEEEN RN

ww'\,ww@@@@@
Q7 QT QT QT QT QT

Q\\W

Note: Calculation of target price gap based on the past 12 months

Shinhan Securities Vietham

¢ BUY: Upside potential in 12 months more than 15%

¢ HOLD: Upside potential in 12 months from -15% to
15%

¢ SELL: Upside potential in 12 months more than -15%

¢ POSITIVE: Based on market cap, largest share of sector stocks under coverage is
rated BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is
rated HOLD

¢ NEGATIVE: Based on market cap, largest share of sector stocks under coverage is
rated SELL

9| € Shinhan Securities
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have
not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Phuong Nguyen

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietnam Co., Ltd. does not beneficially own 1% or more of any class of common securities of the following
companies mentioned in this report: ACB VN

¢ Shinhan Securities Vietnam Co., Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short
positions, and may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or
securities of the companies mentioned in this report.
¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietham
Co,, Ltd. including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other
factors, the overall profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.
¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts' judgments and may differ from
actual results.
¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer
to buy or sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently
verified and no guarantee, representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities
Vietnam Co., Ltd. makes the best effort but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English
from original Vietnamese language materials. Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential
loss arising from any use of this material or its contents. Stock selection and final investment decisions should be made at the investor's own and sole
discretion.
This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.
Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese
issuers may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this
research report denominated in currencies other than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect
on the value of or income from such securities or related financial instruments.

* o

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc,, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof
represent and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they
will direct commission income to Shinhan Securities Vietnam Co.,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing
to effect a transaction in any securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility
for the contents of this report in the US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and,
in such case, may not be offered or sold in the US or to US persons unless they have been registered or are in compliance with an exemption from registration
requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan
Securities Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and
not subject Shinhan Securities Vietnam Co., Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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