<
@&éﬁ)@g}.@@é@% SHINHAN

MOCCHAU DAIRY CATTLE BREEDING JSC.

[ Food & Beverage/Dairy products ] Bloomberg Code (MCMVN) | Reuters Code (MCM.HM)

BUY FERTILE HIGHLAND

Initiate

Target price Gmonths) VND62,500 Initiate coverage with BUY rating with target price of VND62,500
We initiate coverage Mocchau Milk (MCM VN) with a BUY rating and target price of
Current price (un3ah) VND50,100 VND62,500 which is based on DCF valuation methodology. Our target price is translated into
Upside (%) +24.8 2021F PBR of 3.1x, which is a relatively attractive valuation for such an untapped potential
company. We believe that Mocchau Milk will be successful in implementing projects,
m induding: 1) enlarging the coverage of "MocChau Milk" brand recognization; 2) upgrading
production capacity; and 3) developing premium products. Thus, the company's revenue

[ Analyst ] and profits are expected to grow at a double-digit rate in the period of 2021-25.

Exploit competitive advantages in the future

Mocchau Milk resumed its growing trajectory in post-Vinamilk's M&A deal in 2020. The
company will effectively exploit their competitive advantages, including: 1) Moc Chau
breeding area locates in rare temperate climate in Vietnam, which is suitable for milk cow
breeding; and 2) favorable geographical location to reach Northern Vietnam customers. We
believe that Mocchau Milk will expand their market share over the upcoming years with the
right strategy and supports from Vinamilk.

An Nguyen S (84-28)6299-8023
4 an.ntn@shinhan.com

VNINDEX 1,409
UPCOMINDEX 903 Enhance competitiveness thanks to supports from Vinamilk
Market cap (bn VND) 5511 Vinamilkis supporting Mocchau Milk to improve their competitiveness in three main aspects.
Outstanding shares (1mn) 110 Firstly, Mocchau Milk enlarges the coverage of the "MocChau Milk" brand by integrating MCM
Freefloat (1mn) 110 products into Vinamilk's Vietnam extensive distribution network. Secondly, Mocchau Milk
52-week highvlow(VND) 81,193/40,500 can increase their advantage of economies of scale through Vinamilk's resources. Thirdly,
60dayavg,tradingvolume 248 Mocchau Milk improves the promotion of MCM products along with increasing the number
6-day avg, umover (b VND) 17 of SKUs since inherited Vinamilk's product development experience.
Foreign ownership (%) 100
Major shareholders Viico 25 Enter the growth phase by increasing production scale
GTN Foods 28 We believe Mocchau Milk to enter a new growth phase in the period of 2021-25 thanks to
Performance M 6M ™M three main reasons. Firstly, the increased production capacity, which is the result of
Absolute (%) 1 31 - upgrading existing lines and building new factories, in line with the increase in the coverage.
Relative (%) (39 (58) - Next, the increase in both raw milk volume and raw milk autonomy rate thanks to the
(pts)  ——— VN Index (LHS) (VND) increase in the number of livestock farmers and the operation of the new cow farm to save
1500 | — Mocchau milk (RHS) average production cost. Finally, the higher eamings from high-end customers due to the
contribution of premium products through the development of organic cows.
- 70,000 Year to Dec. 2019 2020 2021F 2022F 2023F
1200 { Revenue (bn VND) 2558 2823 3132 3530 4,020
’ OP(bn VND) 141 262 274 307 367
NP (bn VND) 167 281 312 350 378
EPS(VND) 2309 3773 2545 2860 3085
900 T — 40,000 BPS(VND) 10879 13651 19,966 20334 20,731
12120 03/21 06/21 OPM (%) 55 93 87 87 91
NPM (%) 6.5 99 100 99 94
@ Shinhan Securities ROE(%) 23 3 201 158 167
PER(X) 217 133 197 175 162
PBR (x) 46 37 25 25 24
EV/EBITDA (x) 174 10.7 167 142 9.1

Source: Company data, Shinhan Securities Vietnam

Shinhan Securities Viemam Co., Ltd. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm
may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment
decision. Analysts employed by Shinhan Securities Vietnam Co., Ltd., or anon-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not
be associated persons of the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account. For analyst certification and important disclosures, refer to the Compliance & Disclosure Notice at the end of this report.
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Mocchau Dairy Cattle Breeding JSC (Mocchau Milk) June 30%, 2021

Valuation and Recommendation

Initiate coverage with BUY call and target price VND62,500/ share

We initiate coverage Mocchau Dairy Cattle Breeding JSC or Mocchau Milk (MCM VN) with a BUY rating
based on the target price of VND62,500 (a potential upside of +24.8% compared to the close price of
VND50,100 onJun 30th 2021). Our recommendation is mainly attributable to:

= 2020-25F CAGR of revenue will present at 13.6% which is higher than 2016-19 CAGR of 3.9%,
thanks to: 1) expanding coverage as Mocchau Milk's products via intergration into extensive
distribution network of Vinamilk; 2) upgrading production line to increase capacity by ~+40%
from the current level of 150,000 units/hour in the period of 2021-22; and 3) launching a new
factory with a double capacity to 300,000 units/hour in 2025.

= Mocchau Milk's profit margins is expected to improve steadily from 2024 from the prints of
2021-23. Mocchau Milk will put a 4.0-technology dairy farm into operation in 2023, resulting in:
1) an increase in their raw milk autonomy rate to 16% in 2025 from 7.7% in 2020; and 2) higher
average selling prices (ASPs) due to the contribution of premium products developed from
organic cow herds. We believe its net profit margin to increase to 10.2% in 2025 from the 2021-
23 average of 9.7%.

Valuation

We employ DCF-based methodology as the main valuation measure for Mocchau Milk, given that itis
able to capture changes in the earnings and cash flow of the company, even it is going to increasingly
capex over the next 5 years for promising capacity upgrading. Our target price at VND62,500 is
translated into 2021 forward PBR of 3.1x, which is considered as a reasonable entry point for a long-
term growth potential dairy producer in Vietnam.

DCF-based valuation of Mocchau Milk

(Unit: VND bn) 2021F 2022F 2023F 2024F 2025F
Revenue 3132 3530 4020 4601 5338
EBIT 274 307 367 522 649
Less: Taxes 51 57 62 74 89
Plus: D8A 57 81 236 302 322
Less: Networking capital 66 (78) 48 91) 49
Less: Capex (216) (503) (1,286) (661) (203
FCFF 219 (149) (624) 2 726
Discount factor 0.9 0.88 0.81 0.75 0.69
PV of FCFF 210 (131) (505) 16 498
Sum of PV 83
Terminal growth (%) 1.0
PV of Terminal value 6,572
Implied equity value 6,871
#of outstanding shares (mn) 110
Value per share (VND) 62,500
Current price (VND) (Jun 30) 50,100
Upside (%) 248
WACC calculation Remark
WACC (%) 87
Risk-free rate (%) 1.2 5year govemment bond yield
Equity risk premium (%) 82
Beta 091  5-months historical data since the first listing day (Dec 18th 2020)
Cost of equity (%) 87
Equity to capital ratio (%) 100
Value of equity (on VND) 5,500

Source: Bloomberg, Shinhan Securities Vietnam
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Mocchau Milk- 12M forward PBR
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Source: Bloomberg, Company data, Shinhan Securities Vietnam.
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Source: Bloomberg, Company data, Shinhan Securities Vietnam.

Mocchau Milk's key event chart (2020-2021)

Source: Bloomberg, Company data, Shinhan Securities Vietnam.

(VND)
90,000 1
Mocchau ~ Milk  recorded
double-digit growth in 2020
business results.
80,000 1 r
2R -——
! { ~ .
1 In 2021 AGM, Mocchau Milk
1 announces that their expansion
704! 1Y W~ pmTm=al projects were delayed to 2H2021.
1
1
1
1
60000 i
I The commodity market
: entered a rising price \
\ Mocchau Milk was listed on Upcom supercycle due to the \
50,000 11 exchange for the first time. impact of Covid-19 AN - >
1 1 Issue share to increase charter pandemic. S/
) captial to VND1,100 bn.
\ ,I N;"C,Cha”, Milk became a subsidiary The foreign ownership limitation
40000 of Vinarmik (FOL) s officially increased to
' 100%.
30,000 T T T
12120 02/21 04/21 06/21
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Investment Thesis

Exploit competitive advantages in the future

Mocchau Dairy Cattle Breeding JSC (MCM VN, or Mocchau Milk) is the fourth largest dairy product
manufacturer in Vietnam in terms of market share (in 2020 Mocchau Milk held 2.7% and 18% of market
share in nationwide and Northern Vietnam, respectively). Mocchau Milk owns two potential
competitive advantages that had not been effectively exploited. The company's breeding area is
located in Moc Chau highland, where is one of the only three temperate dimate highlands in Vietham
(besides Ba Vi and Da Lat). This is the most favorable condition to develop large-scale dairy cow herds
with a high quality raw milk. Mocchau Milk's geographical location is more convenient to access the
Northern Vietnam's market (especially in rural areas) than its peers.

Pre-Vinamilk's acquisition deal (VNM VN/BUY/TP: VND: 110,000) in 2020, Mocchau Milk's business
performance was relatively weaker than its rivals. Moreover, the company's customer base is not large

in a few Northern provinces and cities, due to weak distribution channels. 2016-19 CAGR of revenue
and net profit were only 3.9% and -6.4%, respectively. However, Mocchau Milk's earnings have been
improving, in 2020 revenue and profit growth of +10.4% YoY and +68.3% YoY, respectively. Thus, we
believe that Mocchau Milk will continue to exploit their competitive advantages in order to improve its
business results thanks to Vinamilk's support.

Mocchau Milk's business growth (2017 - 2020) Mocchau Milk is the most chosen dairy brand in Vietnam rural area

(%YoY)
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Source: Company data, Shinhan Securities Vietnam

Source: Kantar World Panel, Shinhan Securities Vietnam / CRPs: Consumer Reach Points

Enhance competitiveness thanks to supports from Vinamilk

Mocchau Milk receive strongly supports from Vinamilk, given that: 1) integration Mocchau Milk's
products into the Vietnam extensive distribution network of Vinamilk; 2) increasing the economies of
scale; and 3) enhance production portfolio via Vinamilk's product development experience transfering.

@ Enlarge the coverage of “MocChau Milk” brand thanks to Vinamilk’s distribution network.

The “MocChau Milk” brand recognization has been gradually improve via intergration of MCM products
into the Vietnam largest distribution system of Vinamilk, which is an outstanding competitive
advantage against its main competitors (e.g. Bavi Milk of IDP Corp. or Dalat Milk of TH True Milk whose
distribution network are smaller than Vinamilk). Additionally, we expect Mocchau Milk will prioritize
promoting the company’s selling activities in the North of Vietnam during 2021-22, as the production
base of the company is less than 200 kilometers travelling to Hanoi. We believe that Mocchau Milk will
succeed in strengthening their market share in this region within the next 2 years.

Mocchau Milk's distribution network (2020)

Channel Mocchau Milk Bavi Milk Dalat Milk
No. of the company ‘store 28 None None
Total point of sale (POS) (included POS of the parent) 305,400 77 150,027

Source: Company data, Shinhan Securities Vietnam.
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@ Higher profit by taking advantage of economies of scale
Mocchau Milk is increasing their economies of scale by upgrading their manufacturing operations,
resulting in a higher revenue and lower average costs. In 2021, the company plans to upgrade its
production capacity as well as commencing to build a new farm for the first time since their equitization
in 2005. Moreover, they also save average costs thanks to Vinamilk's support, incuding machinery
acquistion and raw material merchandising, as well as enjoying a better discount policies for their
distributors. Consequently, Mocchau Milk's profit margins has strongly improved in 2020 from 2019.
We believe that the advantage of economies of scale will help strengthen Mocchau Milk's future
profitability.

Mocchau Milk ‘s profit margins (2017 - 2020) Larger business scale leads to a higher profit (2021F- 2025F)

% % ;

( 45).0 I Gross margin (LHS) Operating profit margin (12.)0 1%?5 t_’”) Capex (LHS) EBITDA Margin R

Net profit margin
40.0 L 00 1200 - - 18.0%
350 - - 16.0%
- 80 900
300 - - 14.0%
- 60 600

250 - - 12.0%

200 40 3001 - 10.0%

15.0 ._- - - L 20 0 T T T T 8.0%

2017 2018

2019 2020 2021F 2022F 2023F 2024F 2025F

Source: Company data, Shinhan Securities Vietnam.

Source: Company data, Shinhan Securities Vietnam.

(@ Create a higher added value by inherited product development experience from Vinamilk

Mocchau Milk's development and marketing activities for new products will be improved by inherited
experience from Vinamilk. We believe that the company will present positive signalsin upcoming years,
such as: 1) increasing the number of SKUs from the current low level of 48 SKUs; 2) investing in a 4.0
high-tech farm to improve product quality, then upgrading the brand position of "MocChau Milk"; and
3) enhancing brand recognization via professional marketing activties (e.g. "MocChau Milk" brand has
been advertised on Youtube channels with the keyword "Fresh milk from Moc Chau dairy paradise" for
thefirsttime since 1Q21). Based on this, the company's production capacity is able to meet higher sales
volume, and the selling price range is also extended.

Dairy portfolio of Mocchau Milk and Vinamilk (2Q21) The gap between the price of Mocchau Milk and Dalat Milk
(SKUs) (VND/unit)
200 - 60,000 - MCM Dalat Milk = Difference (RHS) - 90%
80.0%
150 - i
Other dairy products 40,000 - L 60%
M Drinking yogurt
100 A Yogurt
UHT fresh milk 20,000 1 I 30%
0,
- B Pasteurized fresh milk 18—'“7
50 A
| zﬁ%
0 0%
Pasteurized fresh milk  UHT fresh milk 220ml Yogurt 100g
0 — 900mI
MCM VNM

Source: www.giacmosuaviet.com.vn, Company data, Shinhan Securities Vietnam.

Source: www.dalatmilk.com, Company Data, Shinhan Securities Vietnam
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Enter the growth phase by increasing production scale

We believe that Mocchau Milk has entered a growth phase for 2020-25, supported by the larger
production scale and the intergration value chain, including: 1) upgrading the production capacity in
line with the coverage expansion and product development; 2) increasing volume of raw milk to meet
production demand; and 3) developing organic cow herds in order to tap premium customers via
premium products.

< Upgrading production capacity to boost sales volume

Mocchau Milk is going to enlarge its production scale in the next 5 years via a suitable capex plan. The
management plans to upgrade its current production line by ~+40% in 2022 with capex of VND130bn.
The company is also applying for a construction permit for a new “Moc Chau” dairy plant to continue
increasing the further capacity, expected to be completed in 2025. The designed capacity of the new
plantis 300,000 units/hour which is doubled the capacity before the upgrading (150,000 products/hour).
The company is currently operating at an average capacity of 90% of the designed capacity. Therefore,
this long-term plan will help Mocchau Milk to boost sales volume which is in line with the plan of
enlarging the coverage and diversifying product portfolio. Moreover, we expect Mocchau Milk to set
their presentation in the Central and Southern of Vietnam, as well as exports to China in a further
production expansion plan after consolidation of its market development.

Mocchau Milk's design production capacity and revenue growth (2020 - 2025F)

('000 units/hour) (%)
600 - Design production capacity e Revenue growth (RHS) - 170
16.0

500 -
15.0
400 - - 14.0
13.0

300 A
12.0
200 - r 11.0
- 10.0

100
F 9.0
0 8.0

2020 2021F 2022F 2023F 2024F 2025F

Source: Company data, Shinhan Securities Vietnam
@ Expanding cow herds to increase the volume of raw milk

Mocchau Milk is going to put a 4.0 high-tech cow farm into operation and accelerate cow herd
expansion since 2023. The herd size is expected to rise to 37,500 heads in 2025 from 25,935 heads in
2020, of which, the autonomous cow herd is 6,000 heads (2020: 2,000 heads), equivalent to anincrease
in raw milk autonomy rate to 16% (from 7.7% in 2020). The larger cow herd will lead to a higher volume
of raw milk, meeting the production capacity upgrade. Moreover, this is a premise for Mocchau Milk, in
light of: 1) creating more value-added products in the future; 2) limit volatility risk of raw milk price to
improve gross margin (~2 percentage points higher from 2024 compared to 31.5% in 2020); and 3) gain
a competitive price advantage, supporting the strategy of expanding market share in the long-term.

 Investment of organic cow herds to develop premium products

Mocchau Milk plans to grow organic cow herd from 2023. Currently, Vinamilk and TH True Milk are the
only two dairy companies in Vietnam owning strengths in developing organic cow herds which require
a high breeding skills. Meanwhile, demand for organic milk is growing thanks to the rising awareness
about the benefits of premium products. Therefore, we believe that when Mocchau Milk successfully
produces organic raw milk, they will be able to reach the high-end customer segment. As a result, the
average selling price will increase and Mocchau Milk's brand position will be up to high-end segment.

7 @ Shinhan Securities
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Mocchau Milk’s raw milk autonomy rate (2020 - 2025F) Organic liquid milk demand (2020)
(mn liter/hour) The volume of raw milk purchased
300 A . The volume of raw milk autonomy r 20.0%
@ The raw milk autonomy rate (RHS)
250 1 4.0 high-tech dairy farm Organic Liquid Milk
is putinto operatiol - 15.0% - . .
200 | "\ (TH True Milk, Vinamilk, Dutch Lady)
oo | oo 1E3% T 3.8 20%
- +52,000 new household
100 Yolume FPenetration {%} Repurchase
| 5% growth (%YoY) rate (%)
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2020 2021F 2022F 2023F 2024F  2025F
Source: Company data, Shinhan Securities Vietnam Source: Kantar World, Shinhan Securities Vietnam
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Mocchau Dairy Cattle Breeding JSC (Mocchau Milk)

Earnings estimates

Enter double-digit revenue growth in 2021-25

June 30%, 2021

We believe that Mocchau Milk's revenue will grow continuously at double digits, equivalent to 2020-25
compound annual growth rate (CAGR) of +13.6%. The reasons are: 1) larger production scale with total
design capacity increasing to 507,000 products/hour by 2025 (2020: 150,000 products/hour); and 2) a
strong increase in sales volume (+13% on average per year). Moreover, we expect the company's net
profit margin (NPM) to show an upward trend since 2024, which is attributed to: 1) a wider selling price
range (+~2%) due to increase in SKUs; 2) higher raw milk autonomy rate (16% in 2025 from 7.7% in
2020); and 3) contribution of organic products. In detail, the NPM of 2024 and 2025 is expected to
improve to 9.8% and 10.2%, respectively, from 2021-23 average of 9.7%.

Earnings forecast of Mocchau Milk (2020 - 2025F)

(VNDbn) (%)
7,100 - 182 dairy plant Moc Chau new dairy plant ~ emmmmms NPM (RHS) - 120
6,100 -
5,100 A
4,100
\/ - 100
3,100 A
2,100 A
1,100 -
100 8.0
2020 2021F 2022F 2023F 2024F 2025F
Source: Company data, Shinhan Securities Vietnam
Mocchau Milk's annual earnings trend and outlook (2019-2025F)
(Unit; bn VND) 2019 2020 2021F 2022F 2023F 2024F 2025F
Revenue 2558 2823 3132 3530 4,020 4,601 5338
@18&2dairy plant 2215 2786 3132 3530 4020 4601 5,001
@Moc Chau new dairy plant 0 0 0 0 0 0 337
Gross profit 486 888 968 1120 1,293 1,556 1,862
OoP 141 262 274 307 367 496 632
Net profit 167 281 312 350 378 450 542
Margin (%)
GPM 19.0 315 309 317 322 338 349
OPM 55 93 87 87 91 108 1.8
NPM 6.5 100 10.0 99 94 9.8 102
Growth (%YoY)
Revenue 31 104 11.0 127 139 144 16.0
GP 41 828 9.0 157 155 203 197
op (130 860 44 120 196 352 274
NP (7.2 683 1M1 124 79 19.0 205
Source: Company data, Shinhan Securities Vietnam
Mocchau Milk’s quarterly earning trend and outlook (2020 - 2022F)
(Unit: bn VND) 1Q20 2Q20 3Q20 4Q20 | 1Q21 2Q21F  3Q21F  4Q21F | 1Q22F 2Q22F 3Q22F  4Q22F | 2020  2021F  2022F
Revenue 633 734 775 681 621 745 846 921 m 953 953 84 | 2823 3132 3530
Gross profit 178 218 268 225 174 21 278 307 229 280 32 291 888 968 1,120
Operating profit 44 58 9 62 42 60 81 0 63 68 106 70 262 274 307
Net profit 47 59 102 72 50 Al 93 97 66 80 115 90 281 312 350
Margin (%)
GPM 28.1 296 346 330 281 283 329 333 294 294 337 345 | 315 309 317
OPM 6.9 78 128 9.0 6.7 81 96 98 8.1 7.1 1 83 93 87 87
NPM 74 81 132 106 80 95 11.0 105 85 83 120 107 | 100 100 929
Growth (%YoY)
Sales 144 24 137 122 (1.9 15 91 352 250 279 127 84 104 11.0 127
GP 750 76.0 1029 739 (1.8 30 (36) 36.6 311 326 157 (6.1) | 828 9.0 15.7
oP 272 84.2 1248 95.1 @7 @7 (184 468 50.7 120 309 (223 | 860 44 120
NP 346 462 1129 66.2 (5.1) (19.6) (9.6) 347 338 124 237 (6.8 | 683 1.1 124

Source: Company data, Shinhan Securities Vietnam
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Mocchau Dairy Cattle Breeding JSC (Mocchau Milk)

Company background

June 30%, 2021

History

Mocchau Dairy Cattle Breeding JSC or Mocchau Milk (MCM VN) was established in 1958. The company operates as a state-owned enterprise with
core business of manufacturing and selling dairy products. In 2005, the company was transformed into a joint stock company, in which Vietnam
Livestock Corporation (100%-state owned) holds 51% of charter capital. In 2020, Mocchau Milk became a subsidiary of Vinamilk. Currently, the
company owns 1 dairy farm, 3 breeding centers, 2 dairy processing plants and 1 animal feed processing plant in Moc Chau.

In 2020, Mocchau Milk was first listed on Upcom exchange with an initial charter capital of VND668 bn. In 2021, the company issued additional
shares to existing shareholders and strategic partners, increasing the charter capital to VND1,100 bn.

Shareholder structure

Asof May 18, 2021, Mocchau Milk's shareholder structure by investor
types: 1) Strategic shareholder (68.13%); 2) Board of Directors and
related persons (1.98%); and 3) Others (29.89%). Of which, the three
major shareholders are Vietnam Livestock JSC - Vilico (32.50%), GTN
Foods JSC (26.78%), and Vinamilk (8.85%).

Mocchau Milk's shareholder structure

Others, 25.97%

BOD and
related persons,

0,

e Strategic

Institutional shareholder,
68.15%

shareholders, b

3.90%

Source: Company data, Shinhan Securities Vietnam

Business mixed

Mocchau Milk's product portfolio includes UHT milk, pasteurized milk,
yogurt, butter and other dairy products. Mocchau Milk's revenue only
comes from domestic market until 2021.

Mocchau Milk's product portfolio
Others, 1%

Yogurt, 34%

UHT mik,
62%

Pasteurized
mik, 3%

Mocchau Milk’s corporate governance structure (2021)

* Note: post-merged GTNFood to Vilico

Vinamilk
1 67.90%

Vietnam Livestock JSC (Vilico) 8.85%

l 59.30% *

Moc Chau Dairy Cattle
Breeding JSC (MCM VN)

[

Moc Chauinvestmentand

construction JSC

1 animal feed processing
plant (TMR)

3 breeding centers

1 dairyfarm

2 dairy plants

Source: Company data, Shinhan Securities Vietnam
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Mocchau Dairy Cattle Breeding JSC (Mocchau Milk)

Appendix : Financial statements

June 30%, 2021

[+ Statement of financial position

[ Statement of comprehensive income

Yearto Dec. (bn VND) 2019 2020  2021F  2022F  2023F Yearto Dec. (bn VND) 2019 2020  2021F  2022F  2023F
Total assets 1,072 1,223 259 2610 3407 Revenue 2558 2823 3132 3530 4,020
Current assets 871 1,036 2252 1843 1589 Growth (%) 31 104 109 127 139
Cash &equivalents 74 21 AN 253 366 CoGs 2072 1,935 2164 2410 2727
Short-term financial asset 419 611 1645 1142 707 Gross profit 486 888 968 1,120 1,203
Accounts receivable n 145 121 165 160 GPM (%) 190 315 309 317 322
Inventories 294 204 254 257 321 Selling expenses 3218 59%.6 6619 7766 8844
Others 13 53 2 27 34 Administrative expenses 233 295 327 369 20
Non-current assets 201 187 344 767 1818 Operating profit M 262 274 307 367
Net fixed assets 19 151 339 761 1813 Growth (%) (13.0) 86.0 44 120 196
Investment assets - 29 - - - OPM (%) 55 93 87 87 91
Others 7 6 5 5 5 Non-operating profit 42 30 84 % 66
Total liabilities 345 3N 400 373 1127 Finandalincome 48 4 95 108 81
Current liabilities 343 251 340 313 424 Financial expense 0 0 0 1 0
Accounts payable 304 217 308 277 385 Inwhich: interest expenses 0 - - - -
Short-term borrowings = - = - 2 Net other non-operating profit B) (6) () (6) )
Others 38 3 32 36 39 Pre-tax profit 186 298 363 408 40
Non-current liabilities 3 60 60 60 703 Income tax - 17 51 57 62
Long-term borrowings - - - - 643 Net profit 167 281 312 350 378
Others 3 60 60 60 60 Growth (%) (72 683 111 124 79
Total shareholders' equity 721 912 219% 2237 2280 NPM (%) 65 99 100 99 94
Capital stock 668 668 1,100 1,100 1,100 Controlling interest 167 281 312 350 378
Capital surplus - - 817 817 817 Non-controlling interest - - - - -
Retained earnings 42 19 203 208 214 EBIT 1M 262 274 307 367
Other capital 17 45 7% M 149 Growth (%) (129 858 44 120 196
Non-controlling interest equity - EBIT Margin (%) 55 93 87 87 9.1
*Total debt - - - - 643 EBITDA 193 314 331 388 603
*Net debt (cash) (74) (21) (1) (253 277 Growth (%) (142) 62.8 54 173 553
EBITDA margin (%) 75 1.1 10.6 11.0 15.0
* Statement of cash flow F Key ratios
Yearto Dec(on VND) 2019 2020 2021F  2022F  2023F  YeartoDec. 2019 2020  2021F  2022F  2023F
Cash flow from operations 214 29 301 169 493 EPS(VND) 2309 3773 2,545 2,360 3085
Net profit 167 281 312 350 378 BPS(VND) 10879 13651 19966 20334 20731
Deprediation expense 63 52 57 81 236 DPS(VND) 3438 1,000 3651 2492 2688
Amortization expense - - PER(x) 217 133 19.7 175 16.2
Interest expenses 0 - - - - PBR () 46 37 25 25 24
Change in working capital 35 24 66 (78) 48 EV/EBITDA (x) 174 107 16.7 142 9.1
Others (51) (58) (134) (185) (169) Dividend payou ratio (%) (AVAl 238 782 782 782
Cash flow from investments 16 (208)  (1,248) 0 (852) Dividend yield (%) 69 20 73 50 54
Increase intangible assets 32 (20) (216) (503)  (1,286) Profitability
Decrease in tangible assets 2 3 = - = EBITDA margin (%) 75 111 106 110 150
Change inintangible assets OPM (%) 55 93 87 87 9.1
Change ininvestment assets 45 (1929 (1,034) 503 435 NPM (%) 65 99 100 99 94
Others - - 1 - - ROA (%) 15.1 245 163 135 126
Free cash flow 182 27 86 (334) (793) ROE (%) 223 343 201 158 16.7
Cash flow from financing (190) (167) 1,040 (234) 391 Stability
Change in equity - 1,249 - - Debt to equity ratio (%) 282
Change in short-term debt - - Net debt ratio (%) - - - - 11
Change inlong-term debt - - - - 643 Cash ratio (%) 137 16.0 394 A 84.1
Dividends (190) (167) (244) (274) (296) Interest coverage ratio (x) 871
Other 0 0 35 40 4 Activity
Change in total cash 39 (77 9% (65) 3 Working capital turnover (x) 47 43 23 21 30
Beginning cash PE] 74 PE] M 253 Inventory turnover (days) 554 470 386 386 386
Change in FXrates - - - - - Receivableturnover (days) 103 140 155 148 148
Ending cash % PE] N1 253 366 Payable turnover (days) 54.1 492 43 43 43

Source: Company data, Shinhan Securities Vietnam

Source: Company data, Shinhan Securities Vietnam
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Mocchau Dairy Cattle Breeding JSC (MCM)

Share performance Date Rating |Targetprice |  Target price gap (%)
(VND) === Share price (LHS) (05/20=100) (VND) | Average | Max/Min
90,000 - Relative to VNINDEX (RHS) - 270 30/06/2021 (Initiate) BUY| 62500 -
80,000 A
70,000
60,000 - 180
50,000 A
L.

40,000 <
30,000
20,000 A
10,000 T T 0

12/20 03/21 06/21

Target price

(VND) Share price ~ =====Target price
90,000 -
70,000 1
A
50,000 -
30,000 T r
12120 03/21 06/21
Note: Calculation of target price gap based on past 6 months
Shinhan Securities Vietnam
Stock Sector
1. BUY: Expected 6-month gain of 20% or more 5. OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is rated BUY
2. TRADING BUY: Expected 6-month gain of 10%toloss of 15% | 6. NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated Trading
3, HOLD: Expected 6-month loss of 15%to 20% BUY or HOLD
4, REDUCE: Expected 6-month loss of 20% or more 7. UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage is rated SELL
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Compliance & Disclosure Notice

Analyst Certification

1. The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have
not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: AN NGUYEN

Important Disclosures & Disclaimers

2. As of the date of publication, Shinhan Securities Vietham Co., Ltd. does not beneficially own 1% or more of any class of common equity securities of the
following companies mentioned in this report: Moc Chau Milk (MCM VN) and Vinamilk (VNM VN)

3. Shinhan Securities Vietnam Co., Ltd. or one of its affiliates, and/or their respective officers, directors or employees may have interests, or long or short positions,
and may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

4. As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or
equity securities of the companies mentioned in this report.

5. Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietnam
Co., Ltd. including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other
factors, the overall profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

6. Allopinions and estimates regarding the companies and their securities are accurate representations of the research analysts' judgments, and may differ from
actual results.

7. This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer
to buy or sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently
verified and no guarantee, representation or warranty, expressed or implied, is made as to its accuracy, completeness or correctness. Shinhan Securities
Vietnam Co., Ltd. makes a best effort but does not guarantee the accuracy, completeness or correctness of information and opinions translated into English
from original Vietnamese language materials. Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect and/or consequential
loss arising from any use of this material or its contents. Stock selection and final investment decisions should be made at the investor's own and sole
discretion.

8. This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

9. Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese
issuers may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this
research report denominated in currencies other than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect
on the value of or income from such securities or related financial instruments.

Distribution

10. United States: This report is distributed in the US by Shinhan Investment America, Inc., a member of FINRA/SIPC, and is only intended for major US
institutional investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance
thereof represent and warrant that they are major US institutional investors and have not received this report under any express or implied understanding
that they will direct commission income to Shinhan Securities Vietnam Co., Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document
wishing to effect a transaction in any securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts
responsibility for the contents of this report in the US. The securities described herein may not have been registered under the US Securities Act of 1933, as
amended, and, in such case, may not be offered or sold in the US or to US persons unless they have been registered or are in compliance with an exemption
from registration requirements.

1. All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact
Shinhan Securities Vietnam Co., Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and
regulations and not subject Shinhan Securities Vietnam Co., Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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	(  Enlarge the coverage of “MocChau Milk” brand thanks to Vinamilk‘s distribution network.
	(  Higher profit by taking advantage of economies of scale
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