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Introduction

US Election, Exchange Rate and Vietnam Stock Market

After the Fed's rate cut, we expected that the exchange rate would cool

down and the inflow from the foreign investment funds would return to

the Vietnam stock market from October. But things did not go as expected.

VNIndex dropped 23.36 points (-1.82%) and foreign investors sold VND

9,835 billion in net. Excluding transactions related to VIB, foreign investors

still sold VND 4,433 billion in net.

By the end of October, the Vietnamese Dong depreciated more than 4%

against the US Dollar. The DXY index also increased from 100 at the end of

September to 104 at the end of October. In addition to concerns about

geopolitical risks in the Middle East, the DXY index increased sharply due

to the expectation of the results of the US presidential election.

Some investors believe that Mr. Donald Trump will become president in the

next term and his policies will cause inflation to increase. With high

inflation, the Fed will slow down its rate cuts, which is completely different

from the expectations of the market in September 2024. In addition, Mr.

Trump's policies can also affect the US's trading partners and appreciate

USD against other currencies.

In this report, we will discuss the US presidential election, exchange rates

and the impacts on the Vietnamese stock market.
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US presidential election and Exchange rate

01 The policies of the new US president will have certain impacts on the Fed's rate 

cut roadmap. Before the election, the market was showing sentiment leaning 

towards the side that Mr. Trump would be the winner.



4Monthly strategy

US presidential election and Fed

Policy impact from the new president

Whether Harris or Trump wins the election, there will always be sectors

and stock that are beneficial from the election. However, in terms of the

impact of exchange rates and interest rates, Trump’s policies will have a

more volatile impact. “Trump trades” – Bets on Trump’s victory have

caused the DXY index to increase sharply. Investors who believe in Trump

trades will make USD appreciate against other currencies and US inflation

will also increase.

Mr. Trump’s proposal of a 10% tariff on exports from Europe could affect

trades between the US and the EU, especially Germany and Italy – the two

countries with the largest export value to the US in 2023. The main export

products are automotives, machinery and spare parts… Germany’s export

value to the US is 157.7 million Euro and Italy’s is 67.3 million Euros in 2023.

Because the EU has no longer imported oil from Russia and mainly

imported from the US, the increase in tariff will affect the trade balance of

EU. This will partly make the USD stronger compared to the Euro.

In addition, the tax reduction policy to support domestic businesses in the

US may raise concerns that it will increase inflation. When the inflation

increases, Fed’s cut rate decision may take longer than what the market

expected in September 2024. The market expected that if inflation was

under control at 2%-2.3% and the unemployment rate at 4.2% -4.4%, Fed

would cut rate following the roadmap as expected in the September FOMC.

Fed’s rate is expected to continue to be cut by another 50bps in Q4 2024

and 100bps in 2025.

Policy Trump Harris

Tax • Extending the scope of            
personal income and real        
estate tax cuts. Proposing       
elimination of state and local  
tax deduction limits. Calls for   
lowering corporate tax rate to 
15% for certain companies.

• Calling to cut corporate tax to 
15% for certain companies

• Increasing capital     
gains tax from 20%   
to 28% for those       
earnings over USD 1 
million

• Increasing corporate 
income tax from 21% 
to 28%

Tariff • Imposing a 10% - 20% across-t
he-board tariff on all imports  
into the US, possibly as high as 
60% for China and 100% -      
200% for cars imported from 
Mexico

• Maintain current        
tariff

Inflation • Proposing to lower prices by  
boosting oil and gas                 
production, pledging to allow 
more drilling and ease              
regulations

• Issuing the first         
nationwide price      
gouging ban on food 
and grocery prices
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Source: CNN, CNBC, Bloomberg, Shinhan Securities Vietnam
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VND/ USD exchange rate

The SBV intervened when 
the exchange rate increased sharply in October. 

Vietnam Dong depreciated only 1.2% against the US dollar by the end of

September 2024. However, the exchange rate increased rapidly in October and

depreciated more than 4% against the US dollar.

Besides the external factors that have been already discussed, a number of

domestic events happened in October causing the VND/USD exchange rate to

increase sharply. The sharp increase in DXY and the interbank interest rates

falling below 3% in October widened the USD – VND interest rate. Also in

October, the domestic companies and State Treasury increased their USD

buying due to the seasonal period. These events occurred simultaneously,

which caused the exchange rate to increase dramatically, increasing by 2.9%

within 1 month.

SBV has taken the intervention measures such as withdrawing money from the

system and selling USD to cool down the exchange rate since 22 October.

These measures have been effective. The VND/USD exchange rate in the free

market after reaching the high of VND 25,700 per USD, slightly decreased to

VND 25,660 per USD in the last week of October.

If Mr. Trump is the winner of the White House race, the exchange rate will face

some challenges until the end of the year when the market sentiment may

change from the expected return-seeking style to flight-to-quality investment

style. Investors may wait for direct impacts from Mr. Trump’s policies instead of

acting on Fed’s rate cut. The USD and government bonds are safe assets that

investors will seek and this may cause the USD to continue to appreciate

against other currencies until the end of the year.
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Vietnam stock market

Poor liquidity and 
net selling from foreign investors

The waiting action for the election results along with selling pressure from

foreign investors caused the market perform worse in October. Market liquidity

decreased and blue chip stocks faced a big selling pressure. This had happened

before October 2024 when the exchange rate also increased sharply in April

and June. Net selling at that time was strong. VNIndex decreased by 74.57 points

(-5.81%) and 16.4 points (-1.3%) in April and June respectively.

One of the reasons, when the exchange rate increase will cause foreign

investors to sell heavily, is the increase in the investment risks which will reduce

the expected return of the investment assets. The exchange rate increases, the

country risk premium will increase. Then the risk-adjusted expected return will

decrease. When the expected return decreases, many global funds will reduce

the holdings of these assets.

Domestic investors will look for safer investment assets while foreign investors

may temporarily reduce the holdings percentage to wait for more positive

signals from the market.

In May 2024, when stocks on HOSE exchange faced strong selling pressure from

foreign investors, the market capital tended to look for stocks with few foreign

investors’ holdings. And UpCom was a place with many such stocks. Stocks, with

good financial fundamentals and being the leaders in the industry in UpCom,

had impressive increases in May 2024 such as ACV (+24.1%), VEA (+23.6%), VGI

(+29.14%), FOC (+19.62%), FOX (+34.58%), MCM (+24.97%), VTK (+44.75%)...

Weekly trading market value in 2024 (VND billion)

Monthly foreign net buying/selling from 2022 to 2024 (VND billion)
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Investment ideas for November 2024

02 Prioritize safe picks for the volatile month ahead
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Investment ideas for November portfolio

Prepare for any scenarios could happen

Instead of focusing on stocks that may benefit from the new US President’s policy impact, investors can prioritize safer options. Investment ideas should

focus on stocks that (1) have their main business activities in the domestic market of Vietnam, (2) have few foreign loans, (3) are listed on UpCom or

HNX because the stocks will not have big components in many passive ETFs, and (4) have low stock volatility (low beta). Below is a list of stocks with

betas less than 1 and listed on HNX and UpCom for the investment ideas.

Price Change Market 

Ticker Exchange Beta
1M 

Change
3M

 Change
YTD 

Change
Market 

Price (VND)
Capitalization 
(VND billion) P/E P/B

VEA UpCom 0.57 1.1% 5.8% 31.7% 45,300 60,195 9.7 2.4

PPT HNX 0.30 6.7% 13.4% 29.4% 12,700 231 27.7 1.2

NTP HNX 0.81 -3.8% -3.9% 67.1% 59,000 8,409 12.3 2.4

QNS UpCom 0.58 0.8% 2.3% 16.2% 48,900 17,978 6.8 1.7

QTP UpCom 0.46 -3.5% -4.3% -1.1% 13,900 6,255 10.2 1.2

VLB UpCom 0.84 0.0% 12.8% 15.7% 39,600 1,850 14.9 3.0

FOX UpCom 0.68 2.7% -5.1% 79.0% 90,400 44,523 20.8 5.3

ACV UpCom 0.69 13.7% 1.8% 78.8% 118,000 256,880 35.6 5.1

Source: Bloomberg, Shinhan Securities Vietnam, Data was update on 31 October 2024
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Important Disclosure

Stock

BUY: Expected 12-month gain of 15% or more

HOLD: Expected 12-month loss of 15% to gain of 15% 

SELL: Expected 12-month loss of 15% or more

Sector

OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is rated  BUY

NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated HOLD

UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage is rated SELL
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