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Foreword

The year 2025 marked a period of significant
headwinds for Vietham's economy amidst global
trade volatility . Notably, the USimplementation of
reciprocal tariff policies in April 2025, targeting
nations with trade surplusesleft a direct impact on
Vietnam. Since August 2025, the enforcement of a
20% tariff on imports and 40% on transshipped
goods has exerted substantial pressureon export
activities. However, bolstered by the Government's
timely support and fiscal stimulus measures,the
economy has demonstrated remarkable resilience.
The impressive growth recorded in the first 11
months not only affirms the transition toward a
sustainable and self-reliant development model
but also establishes solid momentum for the
subsequentphase

Standing firm amidst global turbulence, Vietnam's
economy is confidently poised for high growth in
2026. Achieving this target necessitates
synchronized coordination and agile action from
the Government,enterprisesand each individuals.

Research Team
ShinharSecurities Vietham
Decembel0gh, 2025
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@ Macroeconomic outlook

Vietnam'sNational Assemblyhas approved a bold GDPgrowth target of 10% or higher for 2026,
notwithstanding current economic challenges We believe that with the Government's strong
determination, the goal of double-digit growth throughout the 2026-2030 phase is fully within
reach. To achieve the sustainable growth in the long-term, Vietnam needsto improve the labor
productivity of the economy. In the short-term in 2026, expectations are placed on the
transformation of the capital market, policy reform and infrastructure investment to create
momentum for the economy. Inflation is anticipated to remain under control at approximately
3.6%, below target cap of 4.5%, while the exchange rate is expected to increase by 3%
comparedto 2025.

Stock market outlook

The year 2025 marks a pivotal milestone in the history of Vietham's stock market, defined by
FTSERussell'sdecision to reclassify Vietnam from a Frontier Market to a Secondary Emerging
Market. With the upgrade officially taking effect in September2026, Vietnam is well positioned
to attract substantial capital inflows from global funds. This transition is expected to create

positive spillover effects, bolstering market liquidity, valuations, and overall market
capitalization.

The stock market will be underpinned by the intrinsic strength of the economy. We project
earnings growth for listed companiesto reach approximately 185% in 2026. Basedon a target
P/Eof 145x - 15, we estimate the fair value range for the VN-Index to be between 1,930 and
2,000. In a bullish scenario,assuminga target P/Eof 16x, we anticipate the VN-Index to surpass
the 2,100 point threshold.

@ Potential Sectors

We anticipate that specific sectors and enterprises have the potential to attract robust capital
inflows in 2026, including (1) the Banking and Financial services sector, (2) the companies
benefiting from FDI and Public Investment, (3) the Retail sector, and (4) the companies
participating in key national projects.
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Macroeconomics : Growth in uncertainties

On 13 November 2025, the Vietnamese National Assemblyapproved a GDP growth of 10%
or higher for the 2026 year target despite the current challenges that the economy was
facing. The USreciprocal tariffs in 2025 increasedthe risk level in the global trade. The high
domestic exchange rate puts pressureon domestic interest rates. In this section, three main
contents would be discussed

1 The growth direction

To achieve the sustainable growth in the long-term, Vietham needs to improve the labor
productivity of the economy. In the short-term in 2026, expectations are placed on the
transformation of the capital market, policy reform and infrastructure investmentto create
momentumfor the economy.

2. Major challenges

There are two major challengesthat the economy was facing: uncertainties from reciprocal
tariffs and high exchange rates. Potential challengesfrom the reciprocal tariffs stressedthe
existing problemsthat somesectorsand businessesn Vietnam were facing. Thiscould affect
the overall growth momentum In addition, uncertainties from the reciprocal tariffs required
a strong financial market to cope with unexpected negative impacts. Moreover, the
continuous increasein exchangerates would put pressureon interest rates, making the room
for monetary policy support narrower.

3. Our forecast and tracking factors

From the top-down macro analysis perspective, we found the potential of the banking,
securitiesand companiesparticipating in the key national projects.
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Macroeconomics| The growth direction

Keeping the fire growing amid headwinds

= The year 2025 marked a challenging period for the Vietnamese economy. In April 2025, the US imposed reciprocal tariffs on
countries with large trade surpluses with the US, and Vietnam was among the directly affected groups. This move not only
increased risks in bilateral trade relations but also reflected a profound change in the global trade structure - which is increasingly
unpredictable and potentially unstable. At the same time, the domestic exchange rate was under great pressure. By the end of
October 2025, the USD/VND exchange rate on the free market had increased by 7.8%.

* However, on 13 November 2025, the Vietnamese National Assembly passed the Resolution on socio-economic development in
2026. Continuing to maintain high growth, with the goal of becoming a modern, high-income economy by 2045, the GDP growth
target for 2026 assigned by the National Assembly was 10% or higher regardless of global uncertainties.

= To achieve the goal, improving the country's labor productivity in the long term is the key issue. In the short term, in 2026, specific
major changes were expected to materialize: (1) Strong transformation of the capital market, including changes in credit structure
and stock market development, (2) Policy reforms and (3) Positive impacts from infrastructure development. These are also
investment ideas from a top-down perspective for 2026.
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Macroeconomics| The growth direction

Improving the productivity

* In the 2025 strategy report, we mentioned that improving labor productivity was the key for the Vietnamese economy to achieve
long-term growth. Total factor productivity (TFP) is an effective measure to evaluate labor productivity.

» Vietnam's TFP had been on a downward trend since 2015 and had lagged behind other countries in the Asian region. The
contribution of TFP to Vietnam's overall growth rate in the period from 2016 to 2020 reached 46.04%, while in the period from
2021 to 2023, the proportion decreased to 39.48%.

* The IMF Country Report on Vietnam No. 25/284 in 2025 (Country Report No. 25/284) mentioned the reasons for Vietnam's low
TFP along with recommendations for improvement. One of the major factors holding back Vietnam’'s TFP growth was the
inefficiency of its labor and capital markets. The solution could come from policy reforms that could help businesses use resources
better and expand with superior productivity and growth.
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Macroeconomics| The growth direction

Credit structure changes

= Capital allocation has become inefficient since the Covid 2020 pandemic. There has been instabilities and distortions in capital
markets, especially in the credit market. The inefficient allocation of credit were (1) between state-owned enterprises (SOEs) and
private companies and (2) between sectors. The difference in borrowing costs between groups of enterprises — SOEs, FDI and the
private sector — created a competitive advantage not based on productivity. SOEs accessed capital at lower costs, thereby maintaining
market share, but operate less efficiently than the private sector. This reduced the efficiency of capital use in the entire economy.

* |n addition, strong credit flew into low-productivity sectors such as construction and real estate, which also restrained TFP growth.
The debt to revenue ratio of the construction and real estate sector was much higher than other sectors, but the TFP growth of
construction and real estate was only equivalent to other sectors. Prioritizing these sectors in capital allocation not only distorted the
economic structure but also reduced the efficiency of social investment.

= These issues have been noticed by the Vietnamese Government. The Ministry of Finance announced Circulars related to the
equitization of SOEs that would continue to take effect on 11 November 2025. The equitization of SOEs could increase the labor
productivity of this group. In addition, the Resolution on socio-economic development in 2026 emphasized: Credit capital flows need
to be directed to production and business sectors, and credit control for sectors with potential risks. We believed that there would be
changes in the credit structure between sectors of the economy in 2026.

Firm& borrowing cost by ownership type (median) Debt to revenue by industry (%) TFP by industry (logarithm, 2014 = 0)
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Macroeconomics| The growth direction

Manufacturing is the main driver of growth

* The credit structure focusing on the manufacturing sector is consistent with the sustainable economic development in the long term.
By economic sector, the manufacturing sector was always the largest group in the GDP structure. In 9M 2025, the manufacturing
industry accounted for 24.40% of the GDP structure. Sector such as construction only accounted for 5.77%; finance, banking and
insurance activities accounted for 4.64%; and real estate business activities accounted for 3.34%.

» The industrial production index (IIP) in the last 2 years (2024-2025) has had impressive increases over the months. Some production
groups had impressive increases in the last 2 years. For example, the motor vehicle manufacturing group was the group with the
highest YoY growth among the manufacturing groups, with a cumulative 10M2025 increase of 23.5% YoY. The strong development of
the domestic motor vehicle manufacturing was a positive sign that Vietnam would develop and strengthen its domestic production
capacity, sharing its contribution to the whole manufacturing industry alongside FDI companies that only served export purposes.

* PMI was showing that the manufacturing sector had been gradually recovering after a difficult period after 2022. In 2023, PMI was
continuously below 50 points for many consecutive months, indicating a significant contraction in production. In 2024, the PMI index
recovered for a period before President Trump was elected. Concerns about tariffs have affected since September 2024. After the
negotiation efforts of Vietnam and the US, since June 2025, the PMI index has continuously maintained above 50 points, showing that

domestic production has gradually recovered.
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Macroeconomics| The growth direction

Upgrading the market accelerated equitization of SOEs and large IPO deals

» Equitization of state-owned enterprises (SOEs) in non-essential sectors — not related to defense and security — was considered
one of the solutions to improve the efficiency of resource allocation and to improve productivity of the entire economy. The
2016-2020 period was a major milestone in the equitization process of SOEs with the average value of equitized SOEs reaching
VND 2,721 billion. At the same time, this was also the period when the Vietnamese stock market recorded strong foreign capital
inflows, with the total net buying value of foreign investors reaching VND 53.6 trillion. 2017 and 2018 were the two years when
foreign investors had the highest net buying in the period 2010-2025.

= Typical deals in the SOE sector included the successful listing of large companies such as Vietnam Airlines (HVN), Petrolimex (PLX)
or the successful sale of Sabeco's capital to ThaiBev. 2017 was a successful year not only for the equitization of SOEs but also
witnessed major deals in the private sector. In the private sector, major deals in 2017 included the successful listing of VPBank
(VPB), Vincom Retail (VRE)... or KKR's investment in MSN.

= 2025 marked a pivotal moment in the history of the Vietnamese stock market development with FTSE Russell upgrading Vietnam
from a frontier market to a secondary emerging market. The upgrade will officially take effect in September 2026, Vietnam can
attract more capital flows from global investment funds, creating a positive spillover effect on liquidity, valuation and market size.
IPOs from large private companies and equitization of SOEs were expected to be stronger. Foreign capital was also expected to
return to the Vietnamese market in 2026.

Average value of SOEs which were equitized (VND mn) Foreign net buying/ selling over years (VND bn)
2,720,504 43
15 26 27
i1 3 6 3 2 7
s I — = N __ __ -
1,499,728
o - B T
-58
597,526 %0 s
128,061 NI T I N T B S R A B S
0723 52389 L e I N L

Before 2001 2001- 2005 2006- 2010 2011- 2015 2016- 2020 2021- 2023
Source:Ministry of Finance, Shinhan Securities Vietnam Source: Fiinpro, ShinhanSecuritiesVietnam, (*) 2025 figures updated as of the end of November 2025.

€9 Shinhan Securities Vietnam Investment Outlook 2026 10



Macroeconomics| The growth direction

Upgrade — The Road Ahead

* Vietnam was put on the FTSE watchlist for market upgrade in September 2018. After 7 years of persistence, the upgrade had been
realized. During that time, the Government had made continuous efforts to improve the market through legal reforms. Circular No.
68/2024/TT-BTC (TT68) and Circular No. 18/2025/TT-BTC on implementing non-prefunding solutions were issued. On 8 October
2025, FTSE Russell announced that Vietnam would be upgraded to a secondary emerging market.

= However, FTSE Russell stated in the announcement: Vietnam's market will be classified as a secondary emerging market effective
on Monday, 21 September 2026 based on the results of the mid-term review in March 2026. FTSE will follow the progress of
enabling access to global brokers in the March 2026 review. According to FTSE, accessing to global investor will support foreign
investment organizations with reliable trading partners (counterparties) to be able to replicate and trade FTSE indices. Vietnam
will need to make efforts to complete the legal framework to allow international brokerage firms to operate in Vietnam for the
upcoming review.

ViEsEmEs Top 10 stocks would be added to FTSE
Emerging Index based on data at 28/11/2025
Vietnam was added to the Watchlist FToE Ruseell ded Vi Adjusted free-float market
9/2018 for possible reclassification from 10/2025 ussell upgraded Vietnam to capitalization (VND bn)
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Emerging market status VPB 211,890.3

. TCB 185,011.1

) ) o FTSE Russell will follow the progress FPT 151 666.3

0/2024 Circular 68 solved the “pre-funding 3/2026 of enabling access to global bB 133,255-8

issue and information disclosure brokers. MBB 130’057'7

VCB 121,891.8
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establishing CCP entity March 2026 VHM 111538.9
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Macroeconomics| The growth direction

Public investment plays an important role. Policy reforms create the premise for sustainable development

= The growth rate of public investment in 2025 increased rapidly after the provinces merge in late June 2025. Key projects were the
main interest of the Government. These projects were promoted to connect infrastructure between provinces and urban planning.
Projects such as: North-South high-speed railway, Lao Cai - Hanoi - Hai Phong railway connecting important ports in the North
with Chinese border gates; expanded metro lines in the two major cities of Hanoi and Ho Chi Minh City; Long Thanh international
airport and Ninh Thuan nuclear power project (1 & 2) are key projects of Vietnam in the next 5 years.

» Comprehensive policy reforms will contribute to GDP growth. At the 9th session of the 15th National Assembly in 2025, 34 Laws
and 34 Resolutions were passed, including the Law on Credit Institutions (amended) which will contribute greatly to improving the
health of Vietnam's financial sector in the future. The Law stipulates that credit institutions, foreign bank branches, debt trading
and settlement organizations are entitled to seize secured assets if they fully meet the conditions.

= According to the IMF, boosting public investment in the 2025-2030 period could contribute 0.8 percentage points to GDP growth
in 2027 while implementing the Law on Credit Institutions (amended) will contribute up to 1 percentage point to GDP growth in
2029-2030.
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Macroeconomics| The growth direction

Important policies

= At the end of 2024 and 2025, four important resolutions (57, 59, 66, 68-NQ/TW) often referred to as the “four pillars” were issued,
creating the framework for the country’s development. During the 9th session, the 15th National Assembly passed 34 Laws and 34

Resolutions. Many laws and resolutions played an important role, creating a direct driving force for the economy in the short term.

Laws, resolution were passed in 9 1 session, the 15" National Assembly

Resolution
198/2025/QH15

Law
95/2025/QH15

Law
96/2025/QH15

Law on 8 laws
90/2025/QH15

Law
76/2025/QH15

Law
93/2025/QH15

Resolution
201/2025/QH15

Resolution
222/2025/QH15
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Special mechanismsand policies for private
economic development (supplementing
Resolution68)

Railway law

Law on Credit Institutions (amended)

Amendmentof laws on Bidding, PPP,
Customs VAT, Import-Export Tax,
Investment, Public Investment, Management
& Useof Public Assets

Law on Enterprises(amended)

Law on Science, Technology and Innovation
2025

Piloting specific mechanismsand policies fo
r social housing development

International Financial Centerin Vietnam

Regulations on many incentives for small and medium enterprises

17/5/2025

(preferential taxes, lump-sum taxes, business license fees), support for start-
up businesses (land rent, corporate income tax, personal income tax)...

- Removing bottlenecks in railway system development (planning, capital

27/6/2025

mobilization, shortening investment procedures, etc.)
- Regulations that large airports (over 30 million passengers/year), large
seaports and large inland ports must have railway connections to the port

- Clearly stipulate the right to seize secured assets, handle seized assets and

return evidence

27/6/2025

- SBV has the right to decide on special loans with an interest rate of

0%l/year

Clearly demonstrates the spirit of increasing decentralization (different from

25/6/2025

previous authorization), promoting public investment, supporting innovation

and promoting the digital economy.

- Revise the definition of dividends and market prices

17/6/2025

- Adjust and supplement regulations on private bond offerings

- Creating a legal framework for “innovation” activities

- Legal framework for Al research activities

Establishing the National Housing Fund, assigning investors without bidding,

2716/2025

29/5/2025

incentives on compensation, resettlement and infrastructure

Proposing development goals, principles of establishment and operation of

the International Financial Center

SourcesNational Assembly LuatVietnam, Shinhan Securities Vietnam

2716/2025
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Macroeconomics| Major challenges

The volatility of global trade raises concerns about the resilience of export sector and the development
of the banking system.

= US tariff policies and volatility in global trade pose significant challenges to Vietnam's economic growth prospects. Some key
export sector to the US market may be directly affected, and foreign direct investment (FDI) flows are also at risk of being
disrupted due to supply chain shifts and changes in global investment strategies. Tariffs stressed the problems of some domestic
sectors and companies such as (1) heavy dependence on a single export and import market, (2) limited technological capacity,
making it difficult for businesses to quickly adapt to strict standards from alternative markets, and (3) low value-added in the
production chain, reducing competitiveness in the context of strong global trade differentiation.

* The requirement to build a strong financial market is more urgent than ever. The banking system needs to be strengthened to be
more resilient to external shocks. Although the capital adequacy ratio of Vietnamese banks has been improving over the years, it
is still lower than that of banks in the region. The improvement of asset quality of the whole sector will need to continue in 2026,
based on the revised laws and ensuring that credit growth does not erode the quality of bank assets.

Monthly FDI (USD million) Capital adequacy ratio (CAR, unit %) of Asian countries
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Macroeconomics| Major challenges

Pressure from exchange rate

» Until October 2025, according to data from Bloomberg, the VND had depreciated 3.3% YTD against the USD. In 2024, the VND
depreciated 5.0% against the USD. However, if we consider the period from 2020 to 2025, the VND was still stronger than other
currencies in the Asia region. The depreciation of the VND against the USD was only higher than other currencies in the region
starting in 2025.

= The pressure on the exchange rate mainly comes from the increased domestic USD demand for imports, while foreign currency
capital flows tended to be net withdrawals. The State Bank of Vietnam (SBV) has repeatedly sold foreign currency forwards to
intervene in the market. The effectiveness of this measure was still limited, while the room for intervention was increasingly

narrowing due to the decline in foreign exchange reserves. After peaking in early 2022, Vietnam's foreign exchange reserves in
the past 3 years had been on a downward trend. The YTD declines for 2024 and July 2025 were $9.1 billion and $0.9 billion,
respectively. The decline in foreign exchange reserves partly reflected the consequences of the interest rate differential between
Vietnam and the United States from 2023.

Change in exchange rate VND USD in . - . . 0
comparison to other countries (2020 = 0, unit: %) Monthly foreign reserves (USD million) Bond yield 10Y Vietnam and US (%)

60 120,000 Vietnam 10Y bond yield e US 10Y bond yield
50
110,000 6
40 a—\/ND 5
100,000
30 e CNY 4
20 e—KRW 90,000 3
—JPY 2
10 - 80,000
THB 1
0
10 & PP P g§e8agdyyyagIggy 88833388833 ¢88
N 3833385982383 8 3833385983333 8
Source:Bloomberg, Shinhan Securities Vietnam Source:Bloomberg, Shinhan Securities Vietnam Source:Bloomberg, Shinhan Securities Vietnam

€9 Shinhan Securities Vietnam Investment Outlook 2026 15



Macroeconomics| Major challenges

Interest rates have gradually increased in the last months of the year

= The State Bank of Vietnam (SBV) has actively supported liquidity for the economy in the 2024-2025 period through open market
operations. In 10M2025, the SBV has injected more than 198 trillion VND. Maintaining low interest rates to wait for cuts from the FED as
well as supporting the economy has helped GDP growth impressively in the 2024-2025 period.

= However, with the VND constantly under pressure of depreciation, the interest rate level tends to increase again at the end of 2025,
narrowing the interest rate gap between Vietnam and the US. The 10Y interest rate gap between Vietnam and the US at the end of
2022, 2023, 2024 and Sept/2025 was 0.9%, -1.6%, -1.7% and -0.6% respectively. The average 1W and 3M interbank interest rates in
2025 (as of the end of October 2025) increased by 0.77% and 0.91% compared to the average for the whole year of 2024.

» Deposit and lending interest rates of credit institutions also increased gradually. In October 2025, the average VND deposit interest rate
of domestic commercial banks was 4.6-5.5%/year for deposits with terms from 6 months to 12 months (4.4-5.3%/year in January 2025).
The average lending interest rate of domestic commercial banks for new and old outstanding loans was 6.5-9.0%/year in October 2025
(6.7-9.0%/year in January).

Open market (VND trillion) Interbank interest rate (%) Deposit and Lending interest rate
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