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The year 2025 marked a period of significant
headwinds for Vietnam's economy amidst global
trade volatility . Notably, the USimplementation of
reciprocal tariff policies in April 2025, targeting
nations with trade surpluses,left a direct impact on
Vietnam. SinceAugust2025, the enforcement of a
20% tariff on imports and 40% on transshipped
goods has exerted substantial pressureon export
activities. However,bolstered by the Government's
timely support and fiscal stimulus measures,the
economy has demonstrated remarkable resilience.
The impressive growth recorded in the first 11
months not only affirms the transition toward a
sustainable and self-reliant development model
but also establishes solid momentum for the
subsequentphase.

Standing firm amidst global turbulence, Vietnam's
economy is confidently poised for high growth in
2026. Achieving this target necessitates
synchronized coordination and agile action from
the Government,enterprisesand each individuals.
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Foreword
Vietnam'sNational Assemblyhasapproved a bold GDPgrowth target of 10% or higher for 2026,
notwithstanding current economic challenges. We believe that with the Government's strong
determination, the goal of double-digit growth throughout the 2026-2030 phase is fully within
reach. To achieve the sustainablegrowth in the long-term, Vietnam needs to improve the labor
productivity of the economy. In the short-term in 2026, expectations are placed on the
transformation of the capital market, policy reform and infrastructure investment to create
momentum for the economy. Inflation is anticipated to remain under control at approximately
3.6%, below target cap of 4.5%, while the exchange rate is expected to increase by 3%
comparedto 2025.

The year 2025 marks a pivotal milestone in the history of Vietnam's stock market, defined by
FTSERussell'sdecision to reclassify Vietnam from a Frontier Market to a Secondary Emerging
Market. With the upgrade officially taking effect in September2026, Vietnam is well positioned
to attract substantial capital inflows from global funds. This transition is expected to create
positive spillover effects, bolstering market liquidity, valuations, and overall market
capitalization.

The stock market will be underpinned by the intrinsic strength of the economy. We project
earnings growth for listed companiesto reach approximately 18.5% in 2026. Basedon a target
P/Eof 14.5x - 15x, we estimate the fair value range for the VN-Index to be between 1,930 and
2,000. In a bullish scenario,assuminga target P/Eof 16x, we anticipate the VN-Index to surpass
the 2,100point threshold.

We anticipate that specific sectors and enterprises have the potential to attract robust capital
inflows in 2026, including (1) the Banking and Financial services sector, (2) the companies
benefiting from FDI and Public Investment, (3) the Retail sector, and (4) the companies
participating in key national projects.
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Macroeconomics : Growth in uncertainties

On 13 November 2025, the VietnameseNational Assemblyapproved a GDPgrowth of 10%
or higher for the 2026 year target despite the current challenges that the economy was
facing. The USreciprocal tariffs in 2025 increasedthe risk level in the global trade. The high
domestic exchange rate puts pressureon domestic interest rates. In this section, three main
contents would be discussed:

1. The growth direction

To achieve the sustainable growth in the long-term, Vietnam needs to improve the labor
productivity of the economy. In the short-term in 2026, expectations are placed on the
transformation of the capital market, policy reform and infrastructure investment to create
momentumfor the economy.

2. Major challenges

There are two major challenges that the economy was facing: uncertainties from reciprocal
tariffs and high exchange rates. Potential challenges from the reciprocal tariffs stressedthe
existing problemsthat somesectorsand businessesin Vietnam were facing. Thiscould affect
the overall growth momentum. In addition, uncertainties from the reciprocal tariffs required
a strong financial market to cope with unexpected negative impacts. Moreover, the
continuous increasein exchangerates would put pressureon interest rates,making the room
for monetary policy support narrower.

3. Our forecast and tracking factors

From the top-down macro analysis perspective, we found the potential of the banking,
securitiesand companiesparticipating in the key national projects.
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TFP of countries in Asia in the period 2014 ï2022 (logarithm scale, 
2014 = 100)
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Firmôs borrowing cost by ownership type (median)

Source:IMF, Shinhan Securities Vietnam

Debt to revenue by industry (%) TFP by industry (logarithm, 2014 = 0)



GDP structure in current prices by sector (%)

Source:GSO, S&P Global, Shinhan Securities Vietnam

Monthly IIP of vehicle motor production 
(sector level 4) (2015=100)
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Source:Ministry of Finance, Shinhan Securities Vietnam
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Milestones

9/2018

9/2024

11/2024

10/2025

3/2026

9/2026

Top 10 stocks would be added to FTSE 
Emerging Index based on data at 28/11/2025

Ticker Adjusted free-float market 
capitalization (VND bn)

VIC 281,949.2

VPB 211,890.3

TCB 185,011.1

FPT 151,666.3

LPB 133,255.8

MBB 130,057.7

VCB 121,891.8

HPG 121,784.2

ACB 115,621.8

VHM 111,538.9

Source:Bloomberg, Shinhan Securities Vietnam



Source:GSO, Shinhan Securities Vietnam

Monthly YoY growth of infrastructure spending from 2024
Real GDP growth gains from reform (%, deviation from 
the baseline 2024)
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Sources:National Assembly, LuatVietnam, Shinhan Securities Vietnam

Documents Content Main ideas Passed date

Resolution 
198/2025/QH15

Special mechanismsand policies for private
economic development (supplementing
Resolution68)

17/5/2025

Law
95/2025/QH15

Railway law 27/6/2025

Law 
96/2025/QH15

Law on Credit Institutions (amended) 27/6/2025

Law on 8 laws  
90/2025/QH15

Amendmentof laws on Bidding, PPP,
Customs,VAT,Import-Export Tax,
Investment,Public Investment,Management
& Useof Public Assets

25/6/2025

Law
76/2025/QH15

Law on Enterprises(amended) 17/6/2025

Law 
93/2025/QH15

Law on Science,Technology and Innovation
2025

27/6/2025

Resolution 
201/2025/QH15

Piloting specific mechanismsand policies fo
r social housingdevelopment

29/5/2025

Resolution 
222/2025/QH15

International FinancialCenter in Vietnam 27/6/2025

Laws, resolution were passed in 9 th session, the 15th National Assembly



Source :IMF, Shinhan Securities Vietnam

Capital adequacy ratio (CAR, unit %) of Asian countriesMonthly FDI (USD million)

Source:Fiinpro, Shinhan Securities Vietnam
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Open market (VND trillion) 

Source:SBV, Shinhan Securities VietnamSource:Fiinpro, Shinhan Securities Vietnam Source:Bloomberg, Shinhan Securities Vietnam

Interbank interest rate (%)
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