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Sustainable growth

Initiate coverage with HOLD call and Target price of VND 49,900

Sao Ta Foods Joint Stock Company (HoSE: FMC) is one of the leading shrimp exporters in Viethnam
while always maintaining its position in the top 5 largest shrimp exporters in Vietnam. FMC is now self-
sufficient in 30% of raw materials in a farming area of 505ha. We value FMC for the first time at
VND49,900, equivalent to a profit margin of 8%.

Shifting the revenue structure to the Japanese market and maintaining the US market
From 2022, the company has advocated increasing exports to Japan and South Korea because of its
location advantage. The geographical proximity to Vietnam helps reduce selling costs, along with the
company’s product lines that are also suitable for the Japanese market. The two sides have a long-
term cooperation relationship. We think this is the right step for the company in the situation that the
shrimp industry is facing difficulties when exporting to the US because the price is higher than other
exporting countries. In the first half of 2023, sales in the following markets are: Japan (40%), US

(18%), Western Europe (24%), Korea (6%), Australia (6%).
Healthy financial structure

The company has a healthy financial structure with the lowest debt ratio in the industry (debt/equity
ratio: 0.24, debt/total assets: 0.17). We consider this to be a bright spot for the company in the context
that the shrimp industry has a rather precarious business model.

Good cost management helps the company to have the highest net profit margin in the
industry

Although the company has the lowest gross profit margin in the industry, it is quite stable thanks to
good management of expenses such as good inventory management with the lowest inventory days
in the industry, along with the restructuring of revenue through the Asian market to help reduce selling
costs, and improving gross margin thanks to food support from C.P Group.

Outlook for 2023F

2023 will not be a positive year for the shrimp industry when the weather is unfavorable, with the
selling price of Vietnam's shrimp, especially FMC, which is still high compared to other countries. Along
with that, inflation is still anchored at a high level on a global scale which may affect FMC's business
results in 2023. However, we expect the company's growth to retum in the coming years as the
company expands its farming area (~255ha) and increases its factory capacity to prepare for the

coming years.

Risk (1) Risk of unfavorable weather and macroeconomic conditions

Yearto Dec. 2022 2023F 2024F 2025F 2026F
Revenue (bn VND) 5,702 5,037 5/409 5,797 6,226
OP (bn V\D) 307 % 341 3n 416
NP (bn VND) 321 298 348 379 422
EPS(WND) 4605 4387 5117 5,586 6214
BPS (V\D) 32,361 34686 31700 41,341 45,564
OPM (%) 5% 6% 6% 6% 7%
NPM (%) 6% 6% 6% 7% 7%
ROE (%) 157 136 147 147 149
PRR(X) 70 114 98 89 80
PBR (x) 10 14 13 12 11
EV/EBITDA (X) 92 88 79 75 77

Source: Company data, Shinhan Securities Vietnam

Shinhan Securities Viemam Co., Lid. does and seeks to do business with companies covered in its research reports. As a resul, investors should be aware that the firm
may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Analysts employed by Shinhan Securities Vienam Co., Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not be
assodated persons of the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities
held by a research analyst account. For analyst certification and important disdosures; refer to the Compliance & Disclosure Notice at the end of this report.



https://bit.ly/44hKxjw

[Vietnam / Fisheries]

COMPANY REPORT Sao Ta Foods JSC (FMC N) July, 2023
TABLE OF CONTENTS
3 Company background
4 Value chain
5 Investment Catalysts & Theses
8 Earnings estimates
9 Valuation and Recommendation
13 Risk

2 1 € sShinhan Securities



[Vietnam / Fisheries]

COMPANY REPORT Sao Ta Foods JSC (FMC VN)

July, 2023

Company background

Overview of the shrimp industry

Shrimp is Vietnam's main export product, accounting for 39% of Vietnam's total fisheries export revenue in 2022. The main exported shrimps are vannamei and
black tiger shrimp. In 2022, the whole country exported 745 thousand tons with a total value of USD 4.3 billion. Vietnam ranks third in shrimp exports worldwide,
because our country has a higher production cost of 4.8-5.0 USD/ton, 100% higher than Ecuador and 30% higher than India, but we have higher processing
skills than the top two countries.

2023 is forecasted to be a difficult year for the shrimp industry when the weather is unfavorable while facing competition from the two largest exporting countries,
India and Ecuador, due to price competition. However, the whole industry is still optimistic when setting an export tumover target of USD 4.4 billion (+2% YoY).
Indian shrimp production in 2023 is forecasted to decrease by 13% compared to 2022 due to unstable demand from consumer markets and inundated weather
affecting shrimp survival rates. Due to low demand, Indonesia is also expected to reduce shrimp production by 4% in 2023. Currently, Indonesia is heavily
dependent on the US market and is targeting the Chinese market. For Vietham market, raising the feeding rate is one of the urgent issues for the development
of the whole industry. The survival rate in our country is much lower than that of the two leading countries when it is only 35%, while this rate in Ecuador is 90%
and India is 60-70%.

Vietnam'’s shrimp export turnover Major export country of shrimp product of Vietham
(million §) 40% 1
35% Hh
5,000 - ? 31% 31%
d 4,400
4,500 - L ’ 30% A

27%

3,883

] 3,694 ’
4,000 3,550 3,380 25% 4 24%
3,500 A o

] 20% A ° 9
3,000 o 17% 16% 15% 16%166150/
2,500 4 15% 149 I 14% o o
2,000 - °

o
1,500 e
1,000 A 5% A
500 - 0% 4 T
0 T T T T T

2020 2021 2022
2018 2019 2020 2021 2022 2023F

mUS mEU mJapan © China&HK = Others
Source: VASEP, Shinhan Securities Vietnam

History of development

Sao Ta Foods Joint Stock Company was established in 1996 with the main business of processing frozen shrimp for export. Since its establishment until now,
FMC has always maintained its position in top 5 shrimp exporters of Vietnam. The company's main export markets are the US, Japan, and Westemn Europe...

In 2006, Sao Ta was officially listed on the Ho Chi Minh City Stock Exchange under the ticker "FMC".

Shareholder’s structure Revenue structure by products

0.80%

37.75%

24.90%

The PAN Group * C.P. Vietnam Livestock Co., Ltd = Others = Shrimp products Agricultural products

Source: Company data, Shinhan Securities Viemam
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Value chain
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Sao Ta Foods Joint Stock Company is one of the leading shrimp exporters in Vietnam and has always been
among the top 5 leading exporters since 1996. FMC currently owns a farming area of 250ha. In 2022, the
company acquired an additional 52ha from Khang An subsidiary along with 203ha from Vinh Thuan subsidiary,
thereby bringing the total area to 505ha. The company focuses on expanding the farming area and increasing
the efficiency of shrimp farming to help reduce costs and increase overall operational efficiency of Sao Ta.
Currently, all the company's farming areas meet ASC and BAP international standards.

The company owns 3 factories and 2 manufacturing facilities. Sao Ta factory has a designed capacity of
15,000 tons/year with a total investment of about VND 300 billion. It was put into operation in January 2023,
and its current capacity is at 37% or 1,000 tons/day due to unfavorable weather conditions.

FMC's processing factories
Factories Designed capacity % Current capacity used
Nam An factory 20,000 tons/year 100%
Tin An factory 3,000 tons/year 70-80%
Sao Ta factory 15,000 tons/year 37%
Source: FAMC, Shinhan Securties Vietnam

Export value of major companies in Vietnam from 2021-2022 FMC's export value compared to the whole industry from 2017-2022
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Investment Catalysts & Theses

Shifting the revenue structure to the Japanese market and maintaining the US
market

FMC's revenue structure mainly comes from shrimp exports which contribute more than 96% of its annual
revenue. Sao Ta has established a solid foundation in major export markets such as Japan, the US and EU.
In 2022, the total production of processed shrimp was 20,578 tons. The company has set a target of
increasing processing output to 22,000 tons (+7% YoY) in 2023 by receiving the farming area of 203ha in
Vinh Thuan and an additional 52ha from its subsidiary Khang An.

In terms of cost structure, feed accounts for 66% of the cost while seed only accounts for about 6%. However,
FMC is a subsidiary of PAN Group so food will be provided by PAN's strategic partner - C.P Group. This will
reduce fluctuations in price and quality compared to buying food from outside.

1. The Asian market is the key market of the company when the share of sales from Japan
accounts for more than 40%

Vietnam is the largest shrimp supplier to Japan, accounting for 16% of the country’s shrimp export revenue
structure. For Sao Ta, Japan is the company's largest export market, accounting for 34% of its export revenue
structure in 2022. The company has suitable products for the needs of the Japanese market such as tempura
and kakiage. It also has a long-term relationship with customers for nearly 25 years. According to the FMC's
data, by 1H2023 this number has increased to 40%. The Japanese market has the advantage of being close
to Vietnam helping the company reduce transportation and selling costs. Along with that, the company's
agricultural products are also mainly sold to Japan. Each year revenue from this segment contributes about
4% to the overall.

Vietnam has the highest market share of shrimp exports to Korea, accounting for more than 50% of the
market share. The Korean market only accounts for 5% of Sao Ta's total export revenue, so the potential of
this market for the company is still great and has the advantage of geographical location. However, shrimp
exports to this country are entangled with quota regulations. Enterprises exporting to Korea will be subject
to a quota fee equivalent to a tax rate of 20% if exports exceed the quota.

As for the Chinese market, although Vietnam's shrimp exports to China account for 15% of the total value,
China also has more than 1,000 processing factories. China buys raw shrimp for domestic processing and
buys mainly black tiger shrimp (the advantage of Ca Mau and Bac Lieu areas), so it is not suitable for FMC's
strategy.

2. US market - trying to maintain while facing fierce compete with cheap shrimp from
Ecuador and India

Vietnam is the 4th largest shrimp exporter to the US with a market share of about 8% in 2022. The US
market contributes the second most to FMC's revenue, accounting for 27% of total revenue in 2022. In this
market, Sao Ta is trying to maintain its market share of deep-processed shrimp - a premium type that gets
a higher selling price than other shrimp lines. In the US, Sao Ta's market share of deep-processed shrimp is
25%. The reason FMC focuses on this product line is because it is difficult for our country to compete with
cheap shrimp from India and Ecuador to export to the US due to the geographical distance that makes
transportation costs high and makes it difficult to be profitable.

Although the US market also produces deep-processed shrimp, the domestic price is higher than the import
price, so FMC will still have a lot of room in this market. Therefore, every year, the US market will re-examine
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Export market structure of FMC 2022 and 1H/2023

[Vietnam / Fisheries] July, 2023
Sao Ta Foods JSC (FMC VN) i

the anti-dumping tax rate imposed on imported goods from Vietnam. Sao Ta is one of the mandatory
defendants in the US anti-dumping duty inspection, and thanks to its good production quality and qualified
factories, the company has enjoyed the anti-dumping tax rate of 0% for many consecutive years, thereby
also helping businesses subject to "voluntary respondent” to enjoy this tax rate.

* Under US law, there are three types of anti-dumping duties, which are the tax rates calculated by selected
companies (required respondent rates); the weighted average tax rate for all businesses that demonstrate
no govemment control (the voluntary respondent tax rate); the final type of tax is the national tax rate for
businesses that are not involved in the lawsuit or cannot prove they are not unaer government control,

Market share of shrimp exporters to the US 2018-2022

2022
2021
2020
2019

2018

0% 5% 0% 15% 20% 25% 30% 35% 40% 45%  50%

m\Vietham ®™Ecuador ®Indonesia ' India

Source: Shinhan Securities Vietnam, Bloomberg

3. Western Europe market (including UK) — stable growth

In 2022, Europe accounted for 16% of the total export revenue of the whole industry. This is a potential
market for Vietham because we have the advantage of the EVFTA Agreement, whereby tax of shrimp
products will be immediately reduced to 0% and other products will be reduced to 0% according to the route
5-7 years. For Sao Ta, the European market accounted for 2.6%, and the UK market accounted for 21.3%
of total revenue according to 1H2023 figures and recorded a slight increase compared to 2022.

Average shrimp export price of FMC from 2017-2022
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Source: FMC, Shinhan Securities Company

Healthy financial structure

The shrimp industry is an industry that requires a lot of capital to invest in production and business activities.
Compared to other companies in the same industry, FMC has the lowest debt/equity ratio and debt/total
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COMPANY REPORT Sao Ta Foods JSC (FMC W) July, 2023
asset ratio when it has not had long-term debt for many years. Along with that, the company mainly issued
more equity to finance investment in construction projects and limited the use of debt, thereby reducing the
interest burden.

Debt to Equity ratio Debt to Total Assets ratio
3.00 1 060 -
250 A
2.00 + 0.40 4 ——\/
150 1
1.00 0.20
0.50 1 \_—_\__
0.00 . T T . s 0.00 . . . .
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022
s FIC MPC e CMX e FMC MPC e CMX

Source: Finpro, Shinhan Securities Viemam
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Source: Finpro, Shinhan Securities Viemam

Good cost management helps the company to have the highest net profit margin
in the industry

In terms of cost structure, feed cost accounted for 66% while fingerlings cost only accounted for about 6%.
However, FMCis a subsidiary of PAN Group, so the food will be provided by PAN’s strategic partner, C.P Group,
which will reduce fluctuations in price and quality compared to buying food from outside. This will help the
company maintain a stable gross margin around 10-11%.

FMC has a low gross profit margin because the company focuses on deep-processed shrimp, which leads to
higher production costs than other companies. However, thanks to good control of selling costs (specifically,
shifting to the Japanese market to reduce shipping costs), the company has the best net profit margin in the

industry.

Net profit margin 2017-2022
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Source Fiinpro, Shinhan Securities Vietnam

In addition, the company also manages its inventory quite well with the lowest days in inventory compared
to peers in the industry. Along with that, the days sales outstanding of the company are also decreasing year
by year, showing that the company’s cash collection is done quickly thanks to the good relationship with long-
term customers that helps in revenue recognition be transparent.
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Days in inventory of peers 2018-2022 Days sales outstanding of peers 2018-2022
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Earning Estimates

We assess that Sao Ta's 2023 revenue will decrease due to concemns about the not-so-positive outlook of the
whole industry in 2023 when facing risks of weather, inflation as well as competition from other countries. We
forecast total revenue in 2023 to reach VND 5,037 hillion (-12% YoY) and profit after tax of VND 298 billion (-7%
YoY). We expect the company’s gross margin to reach 11%.

Earnings forecast of Sao Ta (2023F —2027F)

7,000 1 r 11.8%
6000 - E 11.6%
F 11.4%
5,000 A
F 11.2%
4,000 4 F 11.0%
3,000 - F 10.8%
2000 10.6%
I 10.4%
1,000 1 L 102%
| . | . | . | . I — 10.0%
2023F 2024F 2025F 2026F 2027F
Shrimp products s Agricultural products Gross profit margin (%)
Source: Shinhan Securities Vietnam
FMC's annual earnings trend and outlook (2022-2027F)

(Unit: Bn VND) 2022 2023F 2024F 2025F 2026F 2027F
Net Sales 5,702 5,037 5409 5797 6,226 6,681
Shrimp products 5488 4,793 5145 5524 5930 6,366
Agricultural products 214 244 264 273 2% 316
Operating profit 626 534 600 653 715 781
Gross Profit 307 2% 4 373 416 460
Net profit 321 298 348 379 2 465

Margin (%)

OPM 11% 11% 11% 11% 11% 12%
GPM 5% 6% 6% 6% 7% 7%
NPM 6% 6% 6% 7% 7% 7%
Growth (%YoY)

Net Sales 10% -12% 7% 7% 7% 7%
OPM -15% -15% 12% 9% 10% 9%
GPM 4% 4% 16% % 12% 11%
NPM 7% 7% 17% 9% 11% 10%

Source: Company Data, Shinhan Securities Vietnam
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Valuation and Recommendation

Initiate coverage with HOLD call and TP of VND 49,900

We initiate coverage Sao Ta Foods JSC with a HOLD recommendation and a target price of VND 49,900,
corresponding to an increase of 8% from the current price. For a long-term view, FMC is an investment that
can be considered with the following advantages:

1)  Shifting the revenue structure to the Japanese market and maintaining the US market

2)  Healthy financial structure

3) Good cost management helps the company to have the highest net profit margin in the industry
Valuation

We apply a combination of P/E and Discounted Cash Flow (DCF) valuation methods with 50% and 50%
weights to value FMC.

FCFF valuation

(Unit: VND bn) 2022 2023F 2024F 2025F 2026F 2027F
Net Income 321 298 348 379 422 465
Plus: Interest after tax 17 19 2 PX] 25 27
Plus: D&A 121 144 143 135 82 79
Less: Net working capital 25 (%4 20 157 35 128
Less: Capex (570) (48) 0 0 0 0
FCFF (136) 507 491 381 495 443
Discount factor 09 08 07 06 06
PV of FCF 453 391 271 314 250
Terminal growth (%) 1%

PV of Terminal value 2,268

Enterprise value 3948

Net borrowing 434

Cash and equivalent 585

Total outstanding share 65,388,889

Target price 62,507

WACC (%) 11.9%
Risk-free rate (%) 3%

Equity risk premium (%) 11.13%

Beta 095

Cost of debt (%) 45%
Cost of equity (%) 13.5%
Debt to capital ratio (%) 17%

Value of debt (bn VND) 434

Source: Company Data, Shinhan Securities Vietnam

For the Weighted Average Cost of Capital (WACC), we use the 10-year Viemamese government bond yield
at 3.0% as the risk-free rate. Beta is calculated based on the last 5 years' historical data of FMC and VNINDEX.
Based on those assumptions, FMC's FCFF target price is valued at VND 62,507.

Based on the P/E method, we collect data from companies in the same industry similar to FMC plus FMC's

5-year average P/E, with a weight of 50%. We estimate FMC's target P/E at 8.5x. With the 2023 forward EPS
at VND 4,387, FMC's target price is VND 37,270.
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Ticker Company name (ﬂﬁﬁfxg) 2018-2022 PER

MPC N Equity Minh Phu Seafood Corp. 7238 68
SEA VN Equity Vietnam Seaproducts J5C 2950 1217
ASM VN Equity Sao Mai Group 3,888 357
ANV VN Equity Nam Viet Com. 4986 642
IDIWN Equity 1.D.I Intemational Development & Investment 3016 571
VHC VN Equity Vinh Hoan Corp. 12745 864
Average of industry 742
5 yrs average of FMC 9.57
Target P/E 85
EPS 2023F 4,387
Target price 37,270

Source: Finpro, Shinhan Securities Vietnam, Data as of 03/07/2023
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PER of FMC
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Sao Ta Foods JSC (FMC UN)
PER band of FMC
90,000
80,000
70,000
60,000
- 18w 50,000
+25td
40,000
- 15t
- s 30,000
Mean 20,000

10,000

July, 2023

Source: Bloomberg, Company data, Shinhan Securities Viemam

Source: Bloomberg, Company data, Shinhan Securities Viemam
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Key important events of FMC
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Sa0 Ta Foods JSC (FMCVN) July, 2023

Risk
Risk of unfavorable weather and macroeconomic conditions

2023 is forecasted to be a difficult year for the shrimp industry due to adverse events such as saline intrusion
affecting shrimp survival rates. Along with that, inflation is still happening worldwide, so people move to other
cheap products or choose from cheaper suppliers, while Viethamese shrimp have a higher selling price
compared to other countries. Another difficulty shrimp businesses are facing is that the loan interest rate is
still high in 2023. Although FMC is not a large debtor; if the interest rate increases sharply, it will also affect
the cost of the company.
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Appendix : Financial statements

Statement of financial position Statement of comprehensive income

Year to Dec. (bn VND) 2021 2022 2023F 2024F 2025F  YeartoDec. (bn VND) 2021 2022 2023F 2024F  2025F
Total assets 2700 2989 2994 3294 3547  Revenue 5199 5702 5037 5409 5797
Current assets 215 1877 2069 2467 2859 Growth (%) 178 97  (117) 74 72
Cash & equivalents 770 585 828 1172 1419  coGs (4670) (5076) (4503) (4,809) (5144)
Short-term finandial asset 25 1n 30 38 46 Gross profit 529 626 534 600 653
Accounts receivable 377 280 301 32 349 GPM (%) 102 110 106 1.1 13
Inventories %1 929 866 84 %4 SG&A (264) (319) (241) (258)  (280)
Non-current assets 550 1112 925 827 688 Operating profit 265 307 294 341 373
Net fixed assets 263 419 69 557 4 Growth (%) 175 158 43) 162 92
Investment assets 105 7 188 46 68 OPM (%) 5.1 54 58 63 64
Other long-term assets 50 175 & 48 157 Non-operating profit 4 2 1 14 15
Total liabilities 3 873 726 824 843 Finandal income 5 71 45 53 60
Current liabities 713 863 716 814 832 Finandial expense ®) (4) (36) @) (49)
Accounts payable % 8 52 104 o4 Tn which: interest expenses (14) (17) (20) (1) (24)
Short-term borrowings 415 515 434 462 507 Net other non-operating profit 3 5 2 3 3
Others 200 264 29 %7 %61 Pretax profit 289 328 304 355 388
Non-current liabiliies 10 10 10 10 1 Income tax 0) @ 6) @ ®)
Long-term borrowings 0 0 0 0 0 Netprofit 287 321 298 348 379
Other finandial iabities 10 10 10 10 1 Growth (%) 7.1 118 72) 166 92
Total shareholders' equity 1977 2116 2268 2470 2,703 NPM (%) 55 56 59 64 65
Capital stock 654 654 654 654 654 Controling interest 267 309 27 335 365
Capital surplus 54 504 504 504 5% Non-controling interest 2 12 11 13 14
Other capial 0 0 0 0 0 EBIT 289 328 304 355 388
Retained eamings 534 676 817 106 125 Growth (%) 22 137 (73) 167 92
Non-controling interest equity 195 192 203 26 20 EBIT Margin (%) 56 58 60 66 6.7
*Total debt 415 515 434 462 57  EBITDA k771 449 449 498 523
*Net debt (cash) (380) ®) @B 4 (9%9) Growth (%) 187 208 (02 109 5.1
EBITDA margin (%) 72 79 89 92 90
Statement of cash flow .
Yearto Dec. (bn VND) 22t 22 _ANE NF_OF Yearltiiiratlos 2021 2022 2023F  2024F  2025F
Cash flow from operations 155 417 536 470 358 EPS (VD) 4677 4605 4387 5117 558
Net proft 27 kvl 298 348 37 BPS (VND) 081 236 A6 70 4,341
DBAepense 8 il 144 143 135 DPS (VND) 1500 2170 222 2R 23R
(Gain) from investing activities - - - : PER (x) 108 70 114 98 89
Change in working capia @5 @) % oo ) PBR (x) 17 10 14 13 12
Others - - - - - EV/EBLTDA (x) 72 92 88 79 75
Cash flow from investments (211)  (557) (67) ®) 9) Dividend payout ratio (%) 342 4.2 490 20 385
Change in fixed assets (15) (313) (425) - - Dividend yield (%) 30 6.7 45 45 45
Change in investment assets (15) 14 (19) ®) (9  Profitability
Others .8y (25 377 - - EBITDA margin (%) 72 79 89 92 90
Free cash flow (56)  (140) 469 462 350 OPM (%) 5.1 54 58 63 64
. NPM (%) 55 56 59 64 6.5
Cash ﬂowﬁomﬁnanang 557 (4) (@27 (@8 (102 ROA (%) 0 oy 100 11 11
Change in equity 682 (0) = - ROE (%) 1838 157 136 147 147
Net borrowing (28) 101 (81) 8 4“4 Stability
Dividends % (4 (4 (46 () Debt to equity ratio (%) A0 44 192 187 187
Changein total cash 501  (181) 242 344 248 Net debt ratio (%) (10200  (180) (M4 (1502) (1834)
— Cash ratio (%) 1114 691 1199 1487 1761
g:;nﬂ S?hmts 263 7(73(; H Interest coverage refo () 00 190 156 167 163
Ending cash I T I R A‘"\xl';yﬂ(:"’) o
Source: Company data, Shinhan Securities Vietnam Tnv ent(?ryciup;aov er (Zva(:ls) 2 Zi 2; 1% L éé lég
Receivable tumover (days) 24 21 21 21 pil
Source: Company data, Shinhan Securities Vietnam
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Sao Ta Foods JSC (FMC VN)
Share performance Target price | Target price gap (%)
Date Rating Averag .
140% - (VND) o Max/Min
o 12/07/2023 (Initiation) HOLD|  49.900| 21.35!-15.14/66.33
80% A
60% -
40%
20% A
0% '”ﬁ/_l—l—l_ -— —
-20%
-40%
N N N N\ 93 Y\ v v »
v v v v v v v v v
%qg» Q)@"\z %\,‘9/ @,& ,\:@% &\q’ 0“\,‘9/ @,& ,\:@%
FMC VNI
Target price
Share price
80,000 -
70,000
60,000
50,000 A
40,000 A
30,000
20,000
10,000 A
I I S A P P S L\ L
F
Note: Calculation of target price gap based on past 12 months
Shinhan Securities Vietnam

¢ BUY: Expected 12-month gain of 15% or more
¢ HOLD: Expected 12-month loss of 15% to gain of 15%
¢ SELL: Expected 12-month loss of 15% or more

¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
rated BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
HOLD

+ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage
is rated SELL
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Diem Ngo

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietham Co,, Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: Sao Ta Foods JSC

¢ Shinhan Securities Vietnam Co,, Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietam Co., Ltd.
including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall
profitability of sales and trading businesses relating to the dlass of securities or financial instruments for which such analysts are responsible.

# Al opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments and may differ from actual
results.

¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or

sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,

representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co,, Ltd. makes the best effort

but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language materials.

Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.

Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers

may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Viemamese securities or related financial

instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within

the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other

than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments.

*

*

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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