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BUY Sustainable growth

Update Report Update recommendation BUY, target price VND 91,700

FPT Corporation (HoSE: FPT) is the leading enterprise in the technology sector with 3 main segments: technology,

Target price (12 months) VND 91,700 telecom, and education. FPT has strong financial healthy, abundant cash & pay cash dividend regularly. We

Current price (13/03/22) VND 78,900 update the BUY recommendation for FPT with the target price at VND 91,700 based on the estimated revenue
. . NPAT of FPT inui .

Upside/downside 16% and of continuing to grow

Business results in 2022

In 2022, FPT recorded revenue of VND 44,017 billion (+23% YoY) and VND 6,476 billion in NPAT (+21% YoY)

VNINDEX 1,053 with all segments of FPT having impressive business results.
P/E market (237X) 98 The technology segment is the main growth of the corporation with the revenue increased by 23% YoY.
Market Qf‘p (bn D) 86,55 Notably, the revenue of global IT services jumped by 30% YoY, the US market (+50% YoY), and APAC (+36%
OEFHJITPT;hng dg::; () 1’33: YoY) are the two markets that surged the fastest. Besides, Japan market also add by 16% YoY due to the
5240k Hig ;;JLM (D) 90,083/61,300 negative impact of the exchange rate (+30% YoY if the revenue is recorded in Yen). In addition, the number of
90-day avg. racling volume (mn) ' '1_02 the new contract has a value of over 5 million reached 31 projects (+63% YoY). Meanwhile, the revenue from
90-day avg. tumover (bn VND) 69 digital transformation (DX) continues its uptrend when rose by 33% YoY to reach VND 7,349 billion focusing on
Foreign ownership (%) 49 Cloud, Al/Data Analytics. For domestic IT service, the revenue increased slightly by 6% YoY, EBT was up by 15%
Maj BoD 124 YoY to VND 434 billion, the Made-by-FPT product also have strong impressive when net sales soared by 54%
ajor

shareholders (%) State Capital Invest 58 YoY to 1,150 billion.

M M M The telecom segment maintain the growth rate at 2 digits when revenue grew by 156% and the profit margin
Pa'hmaz;e) 24 41 31 broaden from 17.5% to 18% owing to the contribution of Pay TV.
AbSOlJte 0 5 3 3

Education, Investment & Others segment: The revenue from this segment rocketed by 53% YoY to VND
4,712 billion, the number of convertible students reached 100,000 people.
Outlook for 2023

In 2023, we expect the revenue and net profit of FPT will reach VND 52,803 billion (+20% YoY) and VND 7,584
billion (+17% YoY). We forecast the revenue from the IT segment continues to increase by 21% YoY. In which,
the global IT service will jump by 25% with the value of the new contract reaching VND 21,594 billion (+39%
8o 40000 YoY). Based on the advantage of FPT, we believe FPT will win new contracts and grow in the long term. The
400 20,000 telecom segment is forecasted to grow by 12% YoY thank the number of broadcast band and Pay TV continuing
to expand the profit margin. In the education segment, we expect the revenue will have a growth rate of 35%
YoY thank the number of students continues to increase.

VNIndex - es==== FPTVN EQUITY Risks: (1) IT demand is lower than expected; (2) Exchange rate risk; (3) Fierce competition of companies in the
industry in the world.

Relative to VN-Index (%)~ 3.2 91 303
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Year to Dec. 2020 2021 2022 2023F 2024F
Revenue (bn VND) 29,830 35,657 44,017 52,803 63,434
OP (bn VND) 4,605 5415 6,761 7,885 9,388
Openaccount [ Analyst ] NP (bn VND) 4424 5,349 6,476 7,584 8,956
E Tr E Nhut Nguyen EPS (VND) 4,120 4,349 4421 4,664 4,577
o BPS (VND) 20,080 19,765 19,170 18,451 17,715
& (84-28)6299-7751 OPM 15% 15% 15% 15% 15%
54 nhutng@shinhan.com NPM 15% 15% 15% 14% 14%
ROE 24% 25% 26% 25% 25%
Ly Bui— Head of Research PER (x) 19.3 18.3 18.0 17.0 17.4
PBR () 4.0 4.0 41 43 45
B (8428)6299-8029 EV/EBITDA (x) 133 12.0 9.2 78 6.5

B4 lybtt@shinhan.com Source: Company data, Shinhan Securities Viemam

Shinhan Securities Vietnam Co., Ltd. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have
a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. Analysts
employed by Shinhan Securities Vietnam Co., Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not be associated persons of
the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account. For analyst certification and important disclosures, refer to the Compliance & Disclosure Notice at the end of this report.
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Valuation and Recommendation

We use SOTP and discounted cash flow (DCF) valuation methods to value FPT with 50%-50% weighted. We
update our BUY recommendation with a target price of VND 91,700 equivalent to a return of 16%.

Weighted Average Cost of Capital (WACC)

WACC (%) 15.02
Risk-free rate (%) 5
Equity risk premium (%) 11.3
Beta 1.00
Debt cost (%) 5.2
The cost of equity(%) 16.3
Debt-to-equity ratio 0.14
Total debt (VND billion) 12,382

Source: Company data, Shinhan Securities Vietham

FCF valuation

Unit: VND billion 2023F 2024F 2025F  2026F 2027F
CFO 9,892 11,092 13,225 15450 18,214
Plus: After-tax interest expense 591 619 603 599 611
Minus: CapEx 1,001 1,089 1,392 1,404 1,458
Free Cash Flow (FCF) 8692 10,376 11,832 14,147 16,643
Discount rate 0.87 0.76 0.66 0.57 0.50
PV of FCF 7,557 7,842 7,775 8,082 8,266
Terminal growth rate (%) 3%

Present value of long-term value 70,799

Enterprise value 110,321

Debt (billion) 12,382

Cash and cash equivalents (billion) 6,440

Number of shares outstanding (billion) 1.097

Target price (VND) 95,147

Source: Company data, Shinhan Securities Vietnam

SOTP

Unit: VND billion NP 2023F  PE target Value Ownership
Software 3,356 19.2 64,326 100%
Telecom 2,678 144 38,563 46%
Education 1,379 15.0 20,683 100%
Net debt -5,942

Implied equity value 96,806

Total share oustanding 1.097

Target price (VND) 88,244

Source: Company data, Shinhan Securities Vietnam
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PE 2023F Marketcap Growth EPS (%) Growth revenue (%)
Ticker (USD million)
Software
FPT VN EQUITY 3,676 22.0 23.4
HCLT IN EQUITY 18.2 36,690 8.1 12.8
INFO IN EQUITY 215 74,058 15.2 21.1
MPHL IN EQUITY 20.5 4,706 17.2 23.0
TCS IN EQUITY 25.1 148,019 19.5 16.8
TECHM IN EQUITY 15.5 12,527 25.0 179
WPRO IN EQUITY 16.2 26,015 17.0 27.7
EXLS US EQUITY 204 5,226 254 25.8
G US EQUITY 13.8 8,445 (2.5) 8.7
WNS US EQUITY 214 4,409 311 216
Mean 19.2
Median 19.3
Telecom
FOX VN Equity 776 144 10.6
6823 HK Equity 15.2 10,062 1.9 0.5
315 HK Equity 9.9 706 (4.3) 35
TLKM 1) Equity 143 25,683 19.0 49
9436 JP Equity 144 1,236 2.2 (1.0)
MAXIS MK Equity 21.1 6,861 9.6) 6.4
T MK Equity 13.5 4,194 274 51
GLO PM Equity 124 4,759 44.0 3.9
Mean 14.4
Median 14.3

Source: Bloomberg, Shinhan Securities Vietnam
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FPT Corporation (FPT) /
PER of FPT PER band chart of FPT
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Source: Bloomberg, Company data, Shinhan Securities Viemam
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Source: Bloomberg, Company data, Shinhan Securities Viemam
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Appendix: Financial statements

Statement of financial position Statement of comprehensive income
Yearto Dec. (bn VND) 2020 2021 22  20BF  204F  YeartoDec. (bn VND) 2020 2021 N2 NBF  A0AF
Total assets M,73%4 53,698 51,655 61,108 69,071 Revenue 29830 35,657 aun7 52803 63434
Current assets B2 BAG 0B 4069 48976 Growth (%) 76 195 24 20 21
Cash & equivalents 4686 5418 640 134 1342 COGS (18017) (22025  (26621) (32615 (39182
Short-term finandial asset 124% 273 130 15638 18786 Grossprofit M4 1362 1737 0188 2428
Accounts regeivable 700 742 94® 130 13876 GPM (%) %6 32 %5 382 382
Tnventories 1290 1507 1966 2389 2001 SGRA (r209  @217)  (1063%)  (12303)  (14864)
Non-current assets 1612  18%0 0721 047 2005  Operating profit 4,605 5415 6761 7885 9,388
Net fixed assets 10800 M9 1305 1229 134 Growth (%) 10 176 %49 166 191
Tnvestment assets 2881 312 3% 3760 425 OPM (%) 154 152 154 149 148
Other long-term assets 289 3788 4375 449 4495  Non-operating profit 659 922 88 107 127
Total liabilities BN 2280 %312 06 33466 Finandal income 82 1 1998 1661 2002
Current liabities 2% B 454 B276 3140 Finandal expense (48) (M4 (1663) (1240 (1400
Accounts payable 2025 286 3206 386 460 Inwhich: interest expenses (%) @y e 0 (%
Short-term borrowings 1202 1779 1094 1295 11870 Net other non-operating profit %5 % 568 677 617
Others 478 906 1044 12454 4910  Pre-taxprofit 5263 6337 7654 8981 10605
Non-current liabilities 764 2519 1778 1790 2,065 Tncome tax (840) %8 (178 (1397 (1650)
Long-term borrowings 678 22% 1478 1,484 1753 Netprofit 444 5349 6476 7,584 8956
Other finandil iabiites % » 30 36 33 Em ()%) 131 29 21 171 181
— b 148 150 147 144 141
Total shareholders' equity 18,606 21418 25343 30,042 35,605 Controling terest 3538 437 5205 6130 7278
Captal stock T80 906 1090 13161 15901 Non-controling interest 86 102 1181 145 1678
Captal surpus % % % % % eI 560 68 830 92 113
Other capﬂal 1,465 1815 2,308 2,308 2308 Growth (%) 124 208 77 167 171
Retained eamings 6,391 7,000 7704 8,767 9912 EBIT Margin (%) 189 194 189 183 179
NOn'COntl'Olllng interest equty 2860 3477 4311 5,756 7434 EBITDA 7,139 8465 10133 11,639 13352
*Total debt 12740 200% 12382 14460 13622 Growth (%) 19 186 197 149 7
*Net deb (cash) 8054 14678 542 313 20 EBITDA margin (%) 29 87 20 20 210
Statement of cash flow Key ratios
Year to Dec. (bn VND) 2020 2021 02  028F  24F  YeartoDec 2020 2021 02 NBF NAF
Cash flow from operations 6340 580 504 7665 8555 EPS(VND) M0 439 a4 AT
Netproft o o2 e o — BPS (VND) 0080 19765 19170 18451 17715
DeA experse 01 o 0 o 2018 EEI; () 193 183 180 170 174
(Gain) from investing activities (1134 (198)  (248) (M6  (259)) EV/Eg%.DA ® 1?2 gg i; gi ;?
Change i workng capil deit 57 0 . Dividend payout ratio (%) s @1 M3 ®m
Others ) 467 41 0 0 MenC Pay § ' ' ' ' '
Dividend yield (%) 25 25 25 25 25
Cash flow from investments 144 (10413) S (@00 03 progtabilty
Change in fixed assets (483) 2266 (2%8) (1091 (1089 EBLTDA margin (%) 239 287 20 20 210
Change in investment assets @36 @81e) 7SS 60 (3149 OPM (%) 54 152 154 149 18
Otters 6 (383 1249 1,661 2002 NPM (%) 148 150 147 144 141
Cash flow from financing 3037 53%5  (9773) M0 @231 ROA (%) 108 100 125 124 130
Net borrowing 4903 7619 (76%) 2078 (838)  Stability
Dividends 189 @34 22 esn (350 Deb to equiy ratio (%) 685 %8 483 1 %3
Net debt ratio (%) 1128 1734 586 %9 16
Change in total cash 1233 91 1,038 4834 2,088 Cash ratio (%) 766 879 794 24 1025
Beginning cash 3453 4686 5418 6M0 1134 Interest coverage ratio (x) 147 141 129 138 155
Changein FX rates 0 60) (15) - - Adivity (%)
Ending cash 4686 5418 6440 1324 13412 Working capital tumover (times) 97 83 75 59 44
Source: Company data, Shinhan Securiies Vietnam Inventory tumover (days) 140 157 163 150 148
Receivable tumover (days) 40 49 52 51 50

Source: Company data, Shinhan Securities Vietnam
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Share price

TP TP gap (%)

Date Rating
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(VWND)| TB: Max/Min
18/05/2021 (Initital report) BUY 91,100 198! 1.6/48.7
20/09/2021 (Update report) BUY| 130,000 253} 16.5/39.8
16/11/2021 (Update report) BUY| 130,000| 81: 1.2/232
08/09/2022 (Update report) BUY| 115300| 342} 20.1/45.6
14/03/2023 (Update report) BUY 91,700 | 118} -3.8/24.1
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Note: Calculation of target price gap based on past 12 months

Shinhan Securities Vietham

¢ BUY: Expected 12-month gain of 15% or more
¢ HOLD: Expected 12-month loss of 15% to gain of 15%
¢ SELL: Expected 12-month loss of 15% or more

¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
rated BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
HOLD

+ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage
is rated SELL
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Nhut Nguyen

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietham Co,, Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: FPT VN

¢ Shinhan Securities Vietnam Co,, Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietam Co., Ltd.
including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall
profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments and may differ from actual
results.

¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or

sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,

representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co,, Ltd. makes the best effort

but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language materials.

Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.

Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers

may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Viemamese securities or related financial

instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within

the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other

than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments.

*

*

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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