| & | .
[— ] e
'-.. .r\n

A\E
[ N

[ Vietnam / OIL & GAS ]

BUY

Initiate Coverage

Target price (i2morty 45,100 VND
Current price (01/02/23) 38,800 VND
Upside/downside (%) 16.2%
VNINDEX 1,08
HNXINDEX 214
Market Gap (bn VD) 4929
Outstanding shares (mn) 1270
Free-Foating (mn) 127
52-Wk High/Low (VND) 65,900/22,950
90-day avg. trading volume (mn) 098
90-day avg. tumover (bn VND) 3
Major shareholders ~ State Capital 759
(%) Eneos Corporation 131
Perf 3r or 2T
Absolute (%) #7 68 -308

Relative to VN-Index (%)  26.6 6.2 45
Source: Boomberg
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1 Vietnam National Petroleum Group Joint Stock Company
1 ]s

Bloomberg Code (PLX VN) | Reuters Code (PLX.HM)

On Track To Recovery

Initiate coverage with BUY rating and target price of VND 45,100

Vietnam National Petroleum Joint Stock Bank (PLX) is a pioneer in Vietnam's petroleum distribution
sector. In 2022, PLX's net profit reported VND 1,840 bn (-41.1% y.0.y), due to (1) oil price volatility
(2) a sudden shortage from Nghi Son Refinery led to increase imports and transportation costs.
We expect a strong rebound of PLX's profit in 2023, which is supported by the ail recovery of
domestic supply and stable oil price. We value PLX for the first time at VND 45,100, equivalent to
a 16.2% return.

PLX is a pioneer in domestic petroleum distribution and holds a 50% market share.
PLX is the leading player in terms of distribution network and efficiency. Relating to the distribution
network, it has around 2,700 COCO stations (company-owned company-operated) and 2,800
DODO stations (dealer-owned dealer—operated). PLX's station is about 1.5 times the second
largest player — OIL. Relating to efficiency, PLX profit margin is higher than OIL profit margin.

A strong rebound profit in 2023 from a low base in 2022.

PLX net profit is expected to see a significant upturn in 2023, up to 88.9%, due to (1) relatively
stable petroleum price which is trading around 80 USD/barrel, (2) The base retail price mechanism
encourages local petroleum traders to expand its profit margin (3) JetAl fuel consumption is
predicted to soar along with aviation recovery and (4) The stable supply from Nghi Son refinery
and Binh Son refinery.

In the long-term, the strong domestic consumption for petroleum products in Vietnam has
witnessed a CAGR 5.5% in the 2023-2030, underpinning for PLX to grow in coming years.

The divestment will be a plus catalyst for the stock price.

PLX targets to complete divestment of PGB in H1 2023 after receiving in-principle approval for this
divestment plan from the Management of State Capital at Enterprises (CMSC). We estimate that
PLX's profit will ear VND 1,200 bn from this divestment, which will support the company’s profit
in 2023. We don't include the extraordinary profit in our forecast in 2023.

Risks (1) Volatile oil price; (2) Exchange rate risk.

Year to Dec. 2022 2023F 2024F 2025F 2026F
Revenue (bn VND) 304,080 208,763 229,618 238,764 264463
OP (bn VD) 1927 3,89 4,168 5224 5,850
NP (bn VND) 1,840 3476 3,665 452 5,035
EPS (VND) 1,088 2437 2569 3172 359
BPS (VND) 18985 2671 24504 28001 31,803
OPM (%) 06 19 18 22 22
NPM (%) 06 17 16 19 19
ROE (%) 66 110 103 112 109
PER (x) 412 185 176 142 128
PBR (x) 24 21 18 16 14
EV/EBITDA (X) 135 72 70 61 57

Source: Company data, Shinhan Securities Vietnam

Shinhan Securities Vietnam Co., Ltd. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have
a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. Analysts
employed by Shinhan Securities Vietnam Co., Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not be associated persons of
the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account. For analyst certification and important disclosures, refer to the Compliance & Disclosure Notice at the end of this report.
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Company background

History

In 2017, Petrolimex was officially listed on Ho Chi Minh Stock Exchange (HSX) with the sticker “PLX". PLX is the dominant petroleum distributor with a nationwide
network of more than 5,500 petroleum stations, occupying nearly 50% of the total market share. PLX is operating in the field of importing/exporting and trading
petroleum, refinery and petrochemical products and other related services. Therein, petroleum trading is an essential part and made up 85% of gross profit.

PLX's revenue breakdown by segment (VND bn) PLX's gross profit breakdown by segment (VND bn)
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Shareholder Structure 01/02/2023 Model of Governance

Petroleum 45 subsidiaries

Castrol BP Petco: 35%

Petrochemical

PLC: 79.09%

= Committee for Management of State Capital

Eneos Corporation PGC: 52.38%
= PLX

= Others

PGT: 100%

Transportation

PTC: 100%

PGB: 40%
PJICO: 40.95%
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Investment Catalyst & Theses
PLX is a pioneer in domestic petroleum distribution and holds a 50% market share
1. PLXis the leading player in terms of distribution network
The station network of petroleum distribution 2022 Petroleum distribution market share in 2022
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Source: PLX, OIL, Shinhan Securities Vietnam

PLX owns the largest petroleum station network in VietNam. Up to 2022, PLX has around 5,500 stations,
including: 2,700 COCO! stations and 2,800 DODO? stations across 63 provinces/cities nationwide. PLX's
station is about 1.5 times the second largest player — OIL. PLX's orientation is developing stations located in
the center of the big city. We believe this creates a competitive advantage thanks to its favorable location and
limited land in the city which other entry players can not easily expand their retail network.

2. PLXis the leading player in terms of efficiency

PLX strategically focuses on the COCO channel creating an outstanding advantage. The retail sales
volume accounted for 56% of PLX's domestic consumption volume, compared to 26% of PV Qil (OIL).
Therefore, PLX always posted an outperforming gross margin compared to OIL

On the COCO channel, the company gains whole the regulated cost and regulated profit. On the DODO
channel, the company has to share the regulated cost and regulated profit with its dealers in form of a
wholesale method.

According to decree 95/2921/ND-CP, the base retail price includes:

Base retail price = imported petroleum price * weight of import petroleum (%) + domestic petroleum price
* weight of domestic petroleum (%)+ VAT + Regulated cost + Regulated profit +/- Amount to “Petrol price
stabilization fund” + Environment tax + Other fees and tax. In which:

(1) Imported petroleum price = average of petroleum prices as registered by Platt of Singapore
between two fuel price regulating dates +/- premium + freight & insurance cost to transport fuel
to Vietnam

(2) Domestic petroleum price = the price at the factory gate of domestic refineries as defined in the

contract +/- premium+ the cost of bringing petroleum from domestic refineries’ gate to port (if
any)

 Regulated cost: is adjusted every year following the MOF's calculation of the inflated cost of petroleum
storage, trading and retailing in Vietnam

* Price stabilization fund: is fixed at VND 300 per litre for all types of petroleum products. can be changed
between price regulating dates following the govemment’s price/CPI regulating goals.

L coco: company-owned company-operated, retail sale
2 DODO: dealer-owned dealer—operated, wholesale

4 1 € Shinhan Securities
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* Regulated profit: is fixed at VND 300 per litre for all types of petroleum products. Normative unit profit is
adjusted every year following the MOF's calculation of the inflated cost of petroleum storage, trading, and
retailing in Vietnam, while normative unit profit
« Excise tax, environmental protection tax, VAT, and other fees are all provided by the MOF.
The station network of petroleum distribution by channel Gross margin of petroleum distributor
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Source: Company data, Shinhan Securities Vietnam

PLX not only owns the largest storage system but also has diversified oil transportation.
Thanks to this outstanding depot system, PLX can optimize costs and actively manage its inventory turover
in case of significant fluctuations in input prices. PLX has a storage system with a capacity up to 2,200,200
m3 and more than 570 km of petroleum pipeline.

Oil storage system (thousand m3)

2,500
2,000
1,500
1,000
500

0

2,200

1,000

PLX oL

Source: Company data, Shinhan Securities Vietnam

A strong rebound profit in 2023 from a low base in 2022

In 2022, PLX's net profit reported VND 1,840 bn (-41.1% y.0.y), due to (1) ail price volatility (2) a sudden
shortage from Nghi Son Refinery led to increase imports and transportation costs.

Qil price volatility: Basically, PLX's profit is fixed at each per litre. In practice, PLX's profit is affected
by inventory and the global ail price tendency. In detail, the base price is calculated on a 10-day
basis while petroleum traders are required to carry a compulsory inventory at least of 20 days.

A sudden shortage from Nghi Son Refinery led to increase imports and transportation costs.

The oil price volatility and PLX profit
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PLX's net profit is expected to see a significant upturn in 2023, up to 88.9% Y.0.Y, due to (1) relatively
stable petroleum price which is trading around 80 USD/barrel (2) The base retail price mechanism
encourages PLX to expand its profit margin (3) JetA1 fuel consumption is predicted to soar along with
aviation recovery (4) the stable supply from Nghi Son refinery and Binh Son refinery. In long-term, the
strong domestic consumption for petroleum products in Vietnam has witnessed a CAGR 5.5% in the
2023-2030, supporting for PLX to grow in coming years.

The strong domestic consumption with the stable petroleum price

We expect a robust recovery in 2023 due to (1) the strong domestic consumption for petroleum
products in Vietnam has witnessed a CAGR of 5.5% in 2023-2030, (2) the relatively stable petroleum
price which is around 80 USD/barrel. According to EIA, the oil price will trade at an average $80 as
China reopens and OPEC secures fair and stable prices.

Global oil demand and supply
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The stable supply from Nghi Son refinery and Binh Son refinery

In 9M/22, Nghi Son refinery operated under-capacity due to financial problems, causing the domestic
supply shortage. Therefore, PLX must raise imported and transportation costs. We expect Nghi Son
refinery and Binh Son Refinery will stably operate in 2023. Input from NSR and BSR help PLX easily
optimize transportation cost and insurance cost; and actively manage its inventory turnover.

JetA1 fuel consumption is predicted to soar along with aviation recovery

Jet fuel distribution

Jet Al fuel Skypec Petrolimex Aviation (PA)
Sale volume (m?/year) 1,500,000 800,000
0, 0,
o7 Market share 65.2% 3#8%
I 4 Storage () 200,000 N/A
. PX (3%%), Mpec (30%),
I Oz i) PGBark (6%), Mipedend (5%)

2020 2021

Source: Company data, Shinhan Securities Company

Currently, there are two firms providing jet fuel in Vietnam, in which PLX subsidiary (Petrolimex Aviation
Company — PA) accounts for 34% of total market share. In 2020 and 2021 — with the spread of covid 19
pandemic, this segment faced difficulties due to international flight shutdowns and domestic flights. We believe
that, the continued hot development of the travel industry will improve PLX s profit margin.

6 1 € Shinhan Securities
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4. The new base retail price encourages PLX to expand its profit margin

The authority has increased the cost of transportation from the refinery to the port of distributors by 40 — 70
VND/litre and the cost of transportation from abroad to Vietnamese ports by 60 — 660 VND/litre. We believe
these adjustments will more closely align with the world oil price, reducing pressure on petroleum distributors
like PLX.

The divestment will be a plus catalyst for the stock price

PLX currently holds a 40% stake in PGBank and PLX targets to complete the divestment of PGB in H1 2023.
We estimate that PLX's profit will earn VND 1,200 bn from this divestment, which will support the company’s
profit in 2023. Note that, we don't indude the extraordinary profit in our forecast in 2023.

In addition, the company still maintains 40.95% stake in PGI. On the other hand, the company also expects
that within the next 3 years, it will completely divest from Petrolimex Construction and Trading Company.

7 1 € Shinhan Securities
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Earnings estimates

In 2023, we forecast PLX's revenue and profit to reach VND 208,763 bn (-31.3% YoY) and VND 3,476 bn
(+88.9 YoY), respectively. The above result comes from the assumption that the domestic sales volume
growth 4% in 2023 — 2027. We expect a 20.8% YoY oil price decline in 2023 due to the economic slowdown
and the strong oil supply. The petroleum prices are expected to be steady, which support PLX’s margin stability
in 2023.

Forecast of PLX' s revenue, profit and gross profit margin
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PLX's revenue and profit outlook 2022 2023F YoY 2024F YoY
Net revenue (bn VND) 304,080 208,763 -31.3% 229,618 10%
Domestic volume (milion tons/ year) 9.1 95 4% 99 4%
Ron95 price (VD) lire) 27,718 22,535 23430
Operating Profit (bn VND) 1,927 3,899 102.4% 4,168 6.9%
Net Profit 1,840 3,476 88.9% 3,665 5.4%
EPS(VND) 1,088 2437 2,569
BPS (VND) 18,985 21,671 24,504
OPM 0.6 19 18
NPM 0.6 1.7 1.6
ROE (%) 6.6 11 10.3
PER (X) 411 185 176
PBR (x) 24 2.1 18
EV/EBITDA (x) 135 72 7

8 1 € Shinhan Securities
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Valuation and Recommendation

Initiate coverage with BUY rating and target price of VND 45,100

We initiate coverage (PLX) with a buy recommendation and a target price of VND 45,100, corresponding to
an increase of 16.2% from the current price. For a long-term view, PLX is an investment that can be
considered with following advantages:

1) PLXis a pioneer in domestic petroleum distribution and holds a 50% market share.
2) The strong domestic consumption for petroleum products in Vietnam.

3) The financial perfomance is expected to see a significant uptum in 2023 from the minimal base in 2022
and the divestment will be a plus catalyst for the stock price.

Valuation

We apply a Discounted Cash Flow (DCF) valuation method to value PLX.

DCF valuation
Unit: billion VND 2023F 2024F 2025F 2026F 2027F
Net profit 3153 3324 414 4,567 4824
Plus: After-tax interest expense 551 666 705 750 817
Plus: Depreciation & Amortization 2,203 2,335 2472 2615 2,764
Minus: Change in working capital 1,287 -30 24 -37 -36
Minus: CapEx 1542 1634 1,730 1830 1935
Free Cash Flow (FCF) 3077 471 5,526 6,139 6,507
PV of FCF 18,556
Growth rate 2%
Present value of long-term value 43884
Enterprise value 62,400
Debt 14,857
Cash and cash equivalents 11611
Number of shares outstanding (mn units) 1,270
Target price (VND) 45,100
WACC 11%
Risk-free rate 5%
Equity risk premium 7.8%
Beta 0.88
Debt cost 8%
The cost of equity 12%
Debt-to-equity ratio 33%
Total debt (VND bn) 14857

Source: Company data, Shinhan Securities Company

For the Weighted Average Cost of Capital (WACC), we use the 10-year Vietnamese government bond yield
at 5% as the risk-free rate. Beta is calculated based on the last 5 years' historical data of PLX and VNINDEX.
Based on those assumptions, PLX's FCFF target price is valued at VND 45,100.

9 1 € Shinhan Securities



[Vietnam / Oil & Gas]

COMPANY REPORT . . February 06%, 2023
Vietnam National Petroleum Group Joint Stock Company (PLX) Ak
PLX's PER from 2017 PER band chart of PLX
84 1
77 80,000 1
Zg 70,000
56 60,000
49 50,000
42
40,000
35
28 30,000
ﬂ 20,000
7 10,000
0 T T T T T T T T T T T -
S > D O D O
SR N2 Q&‘LQ P &‘19 N Q&‘LQ @'\9 Q.\\‘L
+28td PLX 123K eeeeeeees 19.6x
Mean 16.3X eeeeeeeneee FABK ceevreeneens 9.7x
Source: Bloomberg, Company data, Shinhan Securities Vietnam Source: Bloomberg, Company data, Shinhan Securities Vietnam
PLX's PBR from 2017 PBR band chart of PLX
45 - 90,000 -
4 80,000 A
35 70,000 A
3 60,000
251 50,000
2 40,000
15
1 30,000
05 20,000
0 T T T T T T T T T T T 10,000
S R S T T
S O I P S U N N A N
I N R I R I RN I L &
N
PB A IR +25td
PLX (R 2.8
----- -AStd ceeeeeeeeeees -28td Mean
DX ceeseeserennn 1BX eeeeeeeeeeen 1x
Source: Bloomberg, Company data, Shinhan Securities Viemam Source: Bloomberg, Company data, Shinhan Securities Viemam
PLX's EV/EBITDA from 2017 Correlation of price and ROE
28 1
80,000 1 10
23 70,000 - l 9
8
60,000 A ]
18 7
50000 - 4 6
13 40,000 5
4
8 30,000
3
20,000 A
3 -——— 2
S R S O B R R 2 10000 1 1
UK SR SR S SRR SR S SR S SR O
RS U IR R UGG UN _ , , , , , .
EVIEBITDA ~ ceeeeeeeeees HStd +2Std 04/2017  04/2018 04/2019  04/2020  04/2021 04/2022
------------- -1Std sesneeeeneeee 28t Mean PLX ROE
Source: Bloomberg, Company data, Shinhan Securities Vietnam Source: Bloomberg, Company data, Shinhan Securities Vietnam

10 1T € Shinhan Securities



[Vietnam / Oil & Gas]

COMPANYREPORT Vietnam National Petroleum Group Joint Stock Company (PLX)

February 06" 2023

Key event chart of PLX
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Risks

Adversely volatile oil price
Due to maintaining a high inventory of petroleum, the fluctuation of oil price directly affects PLX's performance.
Exchange rate risk

As input prices are anchored to USD while selling prices are based on VND, PLX is affected by a variation in
the exchange rate.

12 1T € Shinhan Securities
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Appendix: Financial statements

Statement of financial position

Statement of comprehensive income

Yearto Dec. (bn VND) 2021 2022  2023F  2024F  2025F  Yearto Dec. (bn VND) 2021 2022 2023F 2024F  2025F
Total assets 64791 73808 78415 86890 93533  Revenue 169,009 304,080 208763 229,618 238764
Current assets 434 49477  BIB 6064 6633 Growth (%) 799 313 100 40

Cash & equivalents 6192 11611 18695 23631 2821  COGS 156386 291,758 195512 2153%9 223363

Short-term financial asset 11,832 7,092 7,092 7,092 7,092 Gross profit 12623 12322 13251 14218 15401

Accounts receivable 7600 11,983 9489 10437 10853 GPM (%) 75 41 63 62 65

Tnventories 13163 17234 16293 17950 18614  SG&A 9839 11,337 9603 10562 10983
Non-current assets 23488 24334 2425 24077 23889 Operating profit 3,517 1926 3899 4168 5224

Net fixed assets 14907 14405 14297 14149 13960 Growth (%) 452 1024 69 2523

Tnvestment assets 587 553 553 553 553 OPM (%) 21 06 19 18 22

Other long-term assets 7,9% 9,376 9,376 9,376 9,376 Non-operating profit 164 242 -519 -336 -126
Total liabilities 36531 46003 46808 51,277 52974 Finandial income 1,000 1,932 1,201 1,526 1,783
Current liabilties 3507 45010 45804 50428 52,280 Finandil expense 86 160 1720 181 1,909

Accounts payable 1583 24043 19950 21,980 22792 In which: interest expenses 603 647 676 818 865

Short-term borrowings 14225 14034 19551 21540 22336 Net other non-operating profit 272 334 370 34 334

Others 5,099 6,932 6,303 6,909 7,152 Pre-tax profit 3,789 2,260 4269 4,501 5,557
Non-current liabilities 1,324 993 1,004 849 6% Income tax 666 40 793 836 1,032

Long-term borrowings 1,144 823 834 679 524 Net profit 3124 1,840 3476 3,665 4,525
Other financial liabilities 180 170 170 170 170 Growth (%) 411 8.9 54 235

- 28260 27807 31,606 35612 40,558 NPM (%) 18 06 17 16 19
Total shareholdes'equity ' - , ' ' Controling interest 2,839 1,408 3,153 3324 4104

@p@l stock 12,939 12,939 12939 12939 12,939 Non-controling nerest 285 43 03 1 ol

Capital su@lm 7,359 7359 7359 7,359 7,359 EBIT 2784 985 3,648 3656 4418

Other capital 1,352 1,29 1,29% 1,29% 1,29 Growth (%) 46 2704 02 208

Retained earmings 3474 2,970 6,446 10,111 14,636 ERIT Mardin (9 16 03 17 16 19

. ] rgin (%)

Non-controling interest equity 3137 3243 3,566 3,907 4328 EBITDA 5032 3108 5851 5991 6889
*Totaldebt 15370 1488 20386 229 281 Gonth (%) 82 83 24 150
*Net deb (cash) 265 3845 5401 8503 12452 EBITDA margin (%) 3 1 28 26 29

Statement of cash flow Key ratios
Year to Dec. (bn VND) 2021 2022 2023F 2024F 2025F  'eODC 22012;‘ 20028§ 2‘;233F 2024F  2025F
Cash flow from operations 539 6033 4069 5680 6552 ::((\\;NNB; 18985 21:458 211271 2421;83 2;(%%

Net proft 2839 1408 3153 334 41M DPS (VND) 1200 100 100 100 1000

Depredation expense 2,147 2123 2,203 2335 2472 PR () 204 410 185 176 142

(Gain) from investing activities 0 0 0 0 0 PBR (X) 23 24 21 18 16

Change in working capital 1,850 2,502 -1,287 30 24 EV/EBITDA () 84 135 72 70 61

Otters 148 0 0 0 0 Divdend payout reto (%) ) 2 4 B 2
Cash flow from investments 3843 263 -1542 1634 -1730 Dividend yield (%) 29 18 22 22 22

Change in fixed assets -1,775 -1,635 1,542 1634 1730 Pprofitability

Change in investment assets -2,068 1382 0 0 0 EBITDA margin (%) 3 1 28 26 29

Others 0 0 0 0 0 OPM (%) 21 06 19 18 22
Cash flow from financing 2171 -1958 4557 881  -232 NPM (%) 18 06 17 16 19

Crange i equty 13 16 33 W a1 R il A

Net borowing 47 2 558 184 6 ROE(H) L)  GONNNED) 103 R

Dividends 3971 1553 1294 -1,294  -1204  Stability

Debt to equity ratio (%) 544 534 64.5 624 56.4
Changein total cash 664 3811 7084 4936 459 Net deb ratio (%) 58 AB7 0 N3 419 1807

Beginning cash 10612 6192 11611 18695 23631 Cash ratio (%) 176 258 408 469 540

Change in FX rates 0 0 0 0 0 Interest coverage ratio (x) 46 15 54 45 51

Ending cash 9948 10004  186% 31 BRL  Adivity(%)

Working capital tumover (times) 10 6 10 10 10

Tnventory tumover (days) 31 2 30 30 30

Receivable tumover (days) 16 14 17 17 17
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Vietnam National Petroleum Group Joint Company (PLX VN)

Share price Dt Rating s TP gap (%)
(WD)| TB Max/Min
160% 1 06/02/2023 (Initiation) BUY 45,100 1.5 -31.5/96.5
120% A
80% - F
40% | , h A,- Moo,
i v S r
| A e ek A F' A
-40%
-80% -
OO I
PLX VNI
Target price (VND)
80,000 -
70,000
60,000
50,000
40,000 -
30,000
20,000 -
10,000 -
QA QA ) ) S N N N N N a2 %
& G
Note: Calculation of target price gap based on past 12 months
Shinhan Securities Vietham
¢ BUY: Expected 12-month gain of 15% or more ¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
¢ HOLD: Expected 12-month loss of 15% to gain of 15% rated BUY
¢ SELL: Expected 12-month loss of 15% or more + NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
HOLD
+ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage
is rated SELL
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Thao Nguyen

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietham Co,, Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: PLX VN

¢ Shinhan Securities Vietnam Co,, Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietam Co., Ltd.
including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall
profitability of sales and trading businesses relating to the dlass of securities or financial instruments for which such analysts are responsible.

¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments and may differ from actual
results.

¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or

sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,

representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co., Ltd. makes the best effort

but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language materials.

Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.

Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers

may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Viemamese securities or related financial

instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within

the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other

than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments.

*

*

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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