
Vietnam vs. US inflation Core inflation* recorded new high

Source: Bloomberg, GSO,  ShinhanSecurities Vietnam Sources: GSO,ShinhanSecurities Vietnam

Performance 

highlights

Ly Bui
Head of Research
☎ (84-28) 6299-8029
 ly.btt@shinhan.com 

Manufacturing were still weak. The index of industrial production (IIP) in Jan decreased -14.6%MoM

and -8%YoY, partially affected by Tet holiday fallen in Jan, business and factories have been closed

for 7 days. PMI posted 47.4 in Jan, up from 46.4 in Dec thanks to decline in new orders softens as new

export orders return to growth, but still pointing to a solid monthly deterioration in the health of

manufacturing sector.

Retail sales grew strongly but still lower than pre-pandemic scale. Total retail sales of goods and

services in Jan was estimated at VND544.8 trillion (+5.2%MoM and +20%YoY). However, total retail

sales of Jan 2023 only reached 88.1% its estimated scale if the Covid-19 pandemic has not been

happened since 2020 until now, indicating that room for retails growth still remains.

Investment activities mixed. Public investment reached VND27trillion (+3.2%YoY), equal to 4% of

the year plan while FDI disbursed USD1.35bn (-16.3%YoY). Total registered FDI was also lower at

USD1.69bn (-19.8%YoY), however, newly registered FDI reached USD126.6mn, soared 2.9 times over

the same period last year.

Charts of the month

Inflation warning Inflation is still rising hot. Jan CPI increased 0.52% MoM but skyrocketed 4.89%YoY, highest level

since Jan 2020. Core inflation set new record at 5.21%YoY, higher than headline CPI in 4 consecutive

months and has not showed sign of peak, a warning for monetary policy makers.

Monetary policy will still prioritize inflation control.

Inflation target of 4.5% would be a great challenge in 2023 due to (1) materials price can increase

again after China reopening; (2) pressure of increasing electricity price due to holding back in many

years and price of other services controlled by the State like education and healthcare; (3) increase of

basic salary by 20.8% since 1 July 2023; (4) stronger USD when Fed keep hiking interest rate that will

put more pressure on exchange rate USD/VND.

On Feb 1st, 2023, Fed raised interest rate by 25 basis points to range of 4.50% to 4.75%, a first

softening rate increase after US inflation peaked 7 months ago, and expect more rate hikes ahead to

bring down inflation. Some central banks have also raised their interest rates several hours later.

In this context, we think that another increase of policy rate by 50 basic points will be conducted by

SBV soon to calm down inflation. However, the move may risk economic growth and stock market.

This document is provided for information purposes only. Any forecasts, figures, opinions and strategies set out are based on

certain assumptions and current market conditions and subject to change without prior notice. All information presented

herein is considered to be accurate at the time of production, but no warranty of accuracy and no liability in respect of any

error or omission.
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Retail sales of goods and services Import-Export turnover

Source:GSO, Shinhan Securities Vietnam Source: GSO, ShinhanSecurities Vietnam

Purchasing Managers' Index (PMI) Index of industrial production (IIP)

Source:S&P Global PMI, Shinhan Securities Vietnam Source:GSO, Shinhan Securities Vietnam

Public investment Foreign direct investment (FDI)

Source:GSO, Shinhan Securities Vietnam Source:MPI, Shinhan Securities Vietnam
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GDP, YoY growth Quarterly GDP, YoY growth

Source:GSO, Shinhan Securities Vietnam Source: GSO, Shinhan Securities Vietnam

GDP by sectors, YoY growth % shares of GDP

Source:GSO, Shinhan Securities Vietnam Source:GSO, Shinhan Securities Vietnam

CPI Changes in CPI categories (MoM)

Source:GSO, Shinhan Securities Vietnam Source:GSO, ShinhanSecurities Vietnam
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