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Initiate coverage with BUY call, target price VND 32,950

Nhon Trach 2 Petroleum PowerJSC (HoSE: NT2) is one of the gas-fired thermal power
enterprises with the largestinstalled capacity on the stock exchange. Currently, NT2 is trading
at an attractive valuation with solid growth potential. Based on the FCFF and PE methods, we
recommend buying NT2 ata valuation of VND 32,950. We believe the revenue and net profit
of NT2 will grow strongly thanks to recovery after Covid-19 with outstanding operating
efficiency and high selling prices. In 2023, when the adverse weather passes and debt
obligations have been completed, NT2 will robust cash dividends to shareholders.

Power output recovery significant with steady demand

In 2022, the power output of NT2 is expected to reach 4.334 million Kwh (+136% YoY)
equivalent to the period before the Covid-19 pandemic. The trend will maintain through
2023 when the economy has returned to normal. In addition, with the advantage of
advanced technology and prime location, NT2 is expected to be prioritized in mobilizing to
meet the power demand of the southern key economic region.

Abundant potential dividends and extraordinary profits

NT2 will pay dividends aggressively to shareholders after completing the debt obligation
lasting more than 10 years. From 2022, the FCFE of NT2 is going to jump sharply because
NT2 no longer spends more than 1,000 billion a year to repay the loan. Simultaneously, POW
needs capital to finance two huge projects NT3 and NT4. Furthermore, NT2's management
also said that in 2022, the company will record an exchange rate compensation of over VND
200 billion. This extraordinary profit will adorn NT2's 2022 financial statement.

The unfavorable weather passed and the selling price improved

The mobilizing rate from gas-fired thermal power enterprises will be higher after 3
consecutive years of being affected by the La Nina phenomenon. In 2023, neutral status is
expected to dominate the weather. Moreover, the continuously increasing selling price on
the CGM market also helped boost NT2's revenue.

Risks: (1) Price of materials; (2) La Nina longer than expected; (3) Shortage of gas supply; (4)
Competition from other sources.

Year to Dec. 2020 2021 2022F 2023F 2024F
Revenue (bn VND) 6,082 6,150 8719 8612 8784

OP(bnVND) 667 559 987 883 842
NP (bn VND) 625 534 933 834 795

EPS (VND) 2,095 1,778 3241 289 2,763
BPS(VND) 14,928 14,707 14,631 16,061 16,433
OPM (%) 11% 9% 1% 10% 10%
NPM (%) 10% 9% 1% 10% 9%
ROE (%) 15% 13% 20% 18% 17%

PER(X) 1.7 148 71 79 83
PBR(x) 17 18 1.6 14 14
EV/EBITDA (x) 52 6.0 6.7 71 6.9

Source: Company data, Shinhan Securities Vietnam

Shinhan Securities Vietnam Co., Ltd. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm
may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment
decision. Analysts employed by Shinhan Securities Vietnam Co., Ltd., or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not
be associated persons of the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account. For analyst certification and important disclosures, refer to the Compliance & Disclosure Notice at the end of this report.
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Company background

History of development

Nhon Trach 2 Petroleum Power JSC (HoSE: NT2) was established in 2007. Curently, the company owns the
Nhon Trach 2 gas-fired thermal plant with a capacity of 750 MW. This power plant was started in 2009 and
completed in 2011. Over 10 years, NT2 has shown stable performance, providing an average of 4.5 billion
kWh/year directly to the national grid.

In 2015, NT2 was officially listed on the Ho Chi Minh Stock Exchange. The largest shareholder of NT2 is
PetroVietnam Power Corporation (HoSE: POW) with 59.37% ownership.

Location of Nhon Trach 2 gas-fired thermal power plant

The power plant is located in Ong Keo Industrial Park,
Dong Nai province in the economic triangle area of
Ho Chi Minh City - Dong Nai - Ba Ria - Vung Tau. This
is a primelocation because Nhon Trach is located
right next to Ho Chi Minh City (about 20km ) and is
much doser than other power plants like Vinh Tan or
Duyen Hai.

In addition, Nhon Trach is also close to the Nam Con
Son gas field, helping the plant to optimize the use of
raw materials. In 2020, Nhon Trach 2 signed a
contract with GAS to use more gas from Sao Vang -
Dai Nguyet field to help stabilize the gas flow.

Source: POW, Shinhan Securities Vietnam
According to the Institute of Energy, Vietnam has 14 gas-fired thermal power plants with a total capacity of
8,108 MW. NT2 contributed 9.25% of the total installed capacity of the gas-fired segment. However, the
majority of the plants were built before 2010, only O Mon | Thermal Power Plant #2 was completed in 2015
with a capacity of 330 MW.

The total installed capacity of some listed companies (MW)
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Source: Company data, Shinhan Securities Vietnam
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Investment Thesis

1. Volume recovers after the Covid-19 pandemic with outstanding performance
Power output recovery significant with steady demand

The commerdial electricity output of NT2 in 2022 is expected to break through 4,334 million kWh (+136%
YoY) thanks to the recovery of the economic. This trend will maintain to continue in 2023 when the economy
has returned to the previous rhythm of life, bringing NT2's electricity production to the average of previous
years.

Electricity output of NT2in the period 2009-2021 (Kwh million)
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Source: Company data, Shinhan Securities Vietnam

The mobilized commercial power output of the Nhon Trach 2 plant is cyclical based on historical data.
Gas-fired thermal power is the most mobilized in the dry season. Meanwhile, the rainy season of
Vietnam lasts from April to November, bringing abundant water for hydropower plants. This source
has the advantage of the low cost of goods sold, so itis preferred when mobilizing with large volumes.
Therefore, March and April is usually the peak of NT2's volume and September & October every year is
the low period when the rainfall play the main role.

NT2's monthly commercial power output in the period 2018-2022 (kWh million)
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Source: Company data, Shinhan Securities Vietnam
As a consequence, the NT2 thermal power plant usually performs minor repairs and overhauls in
September and October to reduce the impact on business activities. In 2023, the factory will undergo

4| € Shinhan Securities
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The efficiency of NT2 from 2015 to 2022)

90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

71% 71% 72%

84%

79%

[Vietnam / Utilities]

th
PetroVietnam Power Nhon Trach 2 JSC(NT2 VN) November 11%, 2022

an overhaul (from 30 to 45 days) after 100,000 working hours in the low season. In September-October
2020, NT2 carried out a factory overhaul after 75,000 working hours, the maintenance and upgrading
process lasted a total of 36 days. Previously, in September 2017, NT2 overhauled the factory after
50,000 working hours lasting a total of 32 days.

High efficiency and stable demand

Nhon Trach 2 thermal power plant is one of the gas-fired power plants using the latest technology in
Vietnam with a combined cycle gas turbine (CCGT) generation F with the configuration 2-2-1 (two gas
turbines with a capacity of 250 MW each, two heat recovery furnaces and a 250 MW steam turbine).
The control system is SSPA-T3000 - an advanced automation control system developed by Siemens.

Along with technologies, prime position in the Southern region, NT2 is always the preferred thermal
power plant to mobilize. This robust the plant's operating efficiency to above 60% (except in 2021
affected by Covid-19) despite La Nina phenomenon. In Vietnam, according to data from the Institute of
Energy, the average efficiency of gas power plants using combined turbines is 48-53%.

The efficiency of thermal power plants in Vietnamin 2021
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Source: Bloomberg, Company data, Shinhan Securities Vietnam

Vietnam's electricity demand (kWh billion)
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According to draft power VIII, the commercial electricity demand of the South will reach 225 GWh in
2030 (CAGR = 8.16%). However, the trend of electricity transmission in recent years has always been
from the North to the Central and the Central to the South. According to the National Institute of Energy,
the South will receive a net 45 billion Kwh from the Central Highlands and South Central. With the rate
of electricity loss during transportation at about 6.49% (in 2019), we believe NT2 will be mobilized to the
maximum possible capacity in order to avoid load loss.

Electricity demand of the South (kWh billion)

2020

877.1 500 1
7746 o | 282
649.4
300 1 X
4913 -
200 -
100 -
2025 2030 2035 2040 2045 2020 2030 2045

5 | € Shinhan Securities



COMPANY REPORT [Vietnam / Utilities] \ 12022
PetroVietnam Power Nhon Trach 2 JSC(NT2 VN) ovember 117,

Source: Draft power VIII, Shinhan Securities Vietnam Source: Draft power VI, Shinhan Securities Vietnam

2. Potentially huge dividends and extraordinary profits from exchange rate compensation

InJune 2021, NT2 has paid off the debt of more than VND 10,000 billion to finance the factory. Previously,
this business had to spend more than 1,000 billion VND per year to pay debt and interest.

The cash flow of NT2 2007-2021 (VND billion)
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Source: Company data, Shinhan Securities Vietnam

From 2022, the FCFE of NT2 will jump strongly because the debt burden of NT2 has been removed. As
aresult, NT2 can pay cash dividends more aggressively to shareholders. Indeed, NT2's parent company,
POW is undertaking NT3 and NT4 gas-fired thermal projects, so we assess that NT2 will actively pay
cash dividends to support POW in implementing two key projects.

Forecast FCFE of NT2 (VND billion)
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Source: Company data, Shinhan Securities Vietnam

In addition, at the Annual General Meeting of Shareholders in 2022, the management of NT2 also
pronounce that they can receive exchange rate compensation of over VND 200 billion from EVN. This
extraordinary profit will contribute to embellishing the financial statements of NT2.

3. Theunfavorable weather gradually passed and the selling price improved

6 | € Shinhan Securities
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In 2022, La Nina has a serious effect on the weather. However, gas-fired thermal is mobilized with a
high proportion (~11% from the beginning of 2022) because of the strong demand. According to IR,
2023 will be the year of the neutral become mainstream. At the time, the proportion of mobilization
from hydroelectricity will decrease and create room for thermal power enterprises to occupy. Especially
gas-fired thermal power enterprises have a lower carbon footprint than coal-fired power enterprises.
Notably, Nhon Trach 2 Power Plant has about 30% lower CO2 emissions when compared to a coal-fired
power plant with similar capacity.

Probability of La Nina, El Nino and neutral phenomena
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Source: EVN, Shinhan Securities Vietnam

For the competitive power generation market (CGM), NT2 is one of the most active enterprises when
joining the market since the early days. Normally, the sales volume on the CGM market contributed
around 20% of the total volume. In 2021, the electricity selling price on the CGM market is lower by 20%
than the PPA contract price. In 2022, the electricity price in the current CGM market has increased by
more than 30% YoY due to the sharp increase in the price of input materials (coal, gas) of thermal power
due to the complicated geopolitical situation in the world.

Average selling price of electricity on CGM market from January 2021 to july 2022 (VND)
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Earnings estimates
We expect NT2 to recover strongly this year, based on the above arguments, we forecast revenue of NT2
rallied by 43% YoY to VND 8,779 billion and net income soared by 75% YoY to VND 933 billion. Specifically,
the recovery in output along with favorable selling prices is the main drivers of the company's profit. Due to
the sharpincrease in input material prices, we forecast NT2's gross profit margin will approach 12% and stay
above 10% in the following years based on a cautious view.
Forecast volume and average selling price of NT2 Forecast revenue & net profit and NPM of NT2
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Source: Company data, Shinhan Securities Vietnam Source: Company data, Shinhan Securities Vietnam
Forecast revenue and net profit of NT2 (2020-2024F)
(Unit: VND billion) 2020A 2021A 2022F 2023F  2024F
Net Revenue 6,082 6,150 8,779 8,612 8,784
Output (Kwh million) 3903 3195 4344 4474 4564
Average selling price (VND) 1.56 1.92 2.02 1.92 1.92
Gross profit 895 676 1,051 940 896
Operating profit 667 559 987 883 842
Net profit 625 534 933 834 795
Profit margin (%)
Gross profit margin 15% 11% 12% 11% 10%
Operating profit margin 11% 9% 11% 10% 10%
Net profit margin 10% 9% 11% 10% 9%
Growth (%YoY)
Net Revenue 21% 1% 43% 2% 2%
Quantity 21% -18% 36% 3% 2%
Average selling price 1% 24% 5% 5% 0%
Operating profit -13% -16% 77% -10% 5%
Net profit 17% -15% 75% -11% 5%

Source: Company data, Shinhan Securities Vietnam

8 | € Shinhan Securities



COMPANY REPORT

[Vietnam / Utilities]

th
PetroVietnam Power Nhon Trach 2 JSC(NT2 VN) November 11%, 2022

Valuation and recommendation

Recommended Buy with target price VND 32,950

We offer an initial valuation for Nhon Trach 2 Petroleum Power JSC with a buy recommendation and a
target price of VND32,950 equivalent to a 37.3% upside. From a long-term view, NT2 is an investment
that can be considered for the following reasons: The rebound in volume drives positive business
results.

1) Volume recovers after the Covid-19 pandemic with outstanding performance;
2) Potentially huge dividends and extraordinary profits from exchange rate compensation;
3) The unfavorable weather gradually passed and the selling price improved.

Valuation method

We apply a combination of P/E and Discounted Cash Flow (DCF) valuation methods with the weights of
50% and 50%, respectively to value NT2. Based on the P/E method, we collect data from businesses in
the same industry that are similar in size to NT2 operating in the country and in the Asia-Pacific region.
The average P/E of businesses in the statistics (except NT2) is at 9.29x. Combined with our forward EPS
of VND 3,241 we expect a 12-month NT2 price target of VND 30,109.

Peer valuation

Ticker PE Mkt Cap (USD mil) ~ EPS Growth(%)  ROA(%)  ROE (%)
NT2 VN Equity 838 314,63 -15.13 1243 20.93
POWVN Equity 1576 1,044.38 2422 2.77 534
PGV VM EQUITY 8.95 1,091.43 759 402 16.98
SPCG TB Equity 6.72 409.42 -84 9.63 13.87
SUPER TB Equity 11.74 50467 84.49 2.02 823
SSP TB Equity 9.12 347.37 2833 6.59 21.64
579 HK Equity 436 1,627.92 2.79 347 10.03
Mean (exclude NT2) | 9.29

EPS forward 3,241

Target price 30,109

Source: Company data, Shinhan Securities Vietnam

For the FCFF method, we assume that NT2's output will grow by 36% and the average selling price by
5% in 2022.

Weighted Average Cost of Capital (WACC)

WACC (%) 12.5%
Risk-free rate (%) 5.0%
Equity risk premium (%) 7.8%
Beta 0.98
Debt cost (%) 7.0%
The cost of equity(%) 12.6%
Debt-to-equity ratio 0.02
Total debt 210

Source: Company data, Shinhan Securities Vietnam
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FCF valuation

Unit: billion VND 2022F 2023F 2024F 2025F 2026F
Net profit 933 834 795 1,068 1,067
Plus: After-tax interest expense 13 13 13 13 13
Plus: Depreciation & Amortization 712 733 755 241 264
Minus: Change in working capital 59 5 5 0 0
Minus: CapEx 140 155 155 155 155
Free Cash Flow (FCF) 1,578 1,430 1,403 1,167 1,189
Discount rate 0.89 0.79 0.70 0.62 0.55
PV of FCF 1,402 1,129 985 728 659
Growth rate 0%

Present value of long-term value 5272

Enterprise value 10177

Debt 200

Cash and cash equivalents 205

Number of shares outstanding (billion units) 0.29

Target price (VND) 35,369

Source: Company data, Shinhan Securities Vietnam
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NT2's PER from 2017 PER band chart of NT2
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Risks

Rising input material prices erode profits

The main material input of the Nhon Trach 2 power plant is natural gas, the backup fuel is DO ail.
However, when using diesel fuel, the power plant will increase the cost of power generation by 7 times
and reduce the life of the plant by 1.5 times. In the context of continuous escalation in gas prices due
to geopolitical factors in the world, NT2's input material cost has increased higher, causing the profit
margin to decrease.

Actual average gas price of NT2 from January 2020 to September 2022 (USD/Million BTU)
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Source: Company data, Shinhan Securities Vietnam

Actual gas price is determined by the maximum price of 46% of MFO ail price + freight and wellhead
gas price + freight. Since 2022, NT2 is less competitive in the CGM market due to the solid increase in
the price of MFO oil. The actual average gas price of NT2 in 9M2022 has increased by 25% YoY.

La Nina phenomenon appears abnormal and exist longer

Due to the different price structures of power sources, hydropower enterprises will be given priority to
generate electricity in the years of La Nina dominated owing to the primacy of COGS. Therefore, thermal
power enterprises will often have less positive business results. Moreover, the La Nina phenomenon
usually maintains from 6-18 months but has no clear cycle and can exist longer, specifically in the period
2020-2022 when La Nina continuously affects nearly 3 years.

Shortage of gas supply

The average demand for natural gas for the plant is about 3 million m3/day. In 2010, Vietnam Gas
Corporation (HoSE: GAS) signed a contract to supply gas to the Nhon Trach 2 power plant with an
annual gas volume of about 785 million m3 (equivalent to 2 million m3 of gas/day and night). In recent
years, NT2 has used its source when it is exploited from Nam Con Son basin, including the Lan Tay - Lan
Do gas field with an annual production output of 2.7 billion m3.

In 2020, GAS also signed a new contract with NT2 related to the consumption of gas flows from Sao
Vang - Dai Nguyet field. This is a field with an expected output of about 1.5 billion m3/year and 2.8
million barrels of crude oil & condensate/year. Therefore, the possibility of a gas shortage of NT2 shortly
is low.

13 | € Shinhan Securities
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Average hours of sunshine in Nha Trang, Vung Tau, Ca Mau by month
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Capacity of power sources according to draft power VIl (MW)
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The government has promoted the development of renewable energy sources (wind and solar power).
Solar power plants depend on the number of sunny hours in the year, so the dry season months from
Novemnber to April next year are prioritized. For wind power plants in the southern region, the peak
season is the windy season from late October to early April next year. Both types have the same peak
season as thermal power.

The capacity of power sources according to draft power VIl (%)
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Source: Draft power VI, Shinhan Securities Vietnam

Based on the orientation of the government, solar power enterprises will be given priority to develop
after 2030, and onshore and nearshore wind power enterprises will be promoted in the next phase.
period 2020-2030. Therefore, NT2 faces the risk of competition from other sources.
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Appendix: Financial Statements

Statement of financial position

Statement of comprehensive income

Year to Dec. (bn VND) 220 20 N2F  A2BF  AUF  YeartoDec.(bnVND) 220 NN N2F  NBF NUF
Total assets 6,381 6,624 7,48 7,406 7,381 Revenue 6,082 6,150 87119 8612 8784
Current assets 1886 2881 300  45% 5111 Growth (%) 205 1 48 19 20
Cash &equivalents 62 1 169 “5 @y  COGS G187 B4 (TB)  @6T)  (78%9)
Short-term financial asset 0 0 878 1292 1318 Grossprofit 85 676 1051 %0 896
Accounts receivable 1508 269 2400 24 2411 GPM (%) 147 110 120 109 102
Inventories 315 3 444 435 ws  SGEA 69 @ a0 ) (13
Non-current assets 4496 4M3  3M8 280 220 Operatingprofit 810 53 952 819 3
Netfixed assets 4162 U5 2 235 1724 Growth (%) (01) (02 08 1) 00)
Investment assets 0 0 0 0 0 OPM (6) 133 96 108 95 88
Other long-term assets 311 546 546 546 56 Non-operating profit (146) @ ® 6 69
Total liabilities 2084 200 22 213 2763 Financialincome 8 8 49 [ &
Current liabties 208 230 272 273 2763 Financial expense (160) (2 (14 (14 (14
Accounts payable 12097 210 254 293 2582 Inwhich: interest expenses (3) @) (14 (14 (14
Short-term borrowings 75 210 20 20 20 Net other non-operating proft @ 7 0 0 0
Others 12 1 1 1 1t Pretaxprofit 663 56 %7 83 2
Non-current liabiliies 1 0 0 0 0 Incometax (39 (2) (53 (0) @én
Longterm borrowings 0 0 0 0 0  Netprofit 625 34 923 834 795
Otherfinandial liabilties 1 0 0 0 0 Growth (%) (17.1) (146) 748 (107) (46)
Total shareholders' equity 4208 4234 4645 4752 4677 NPM () 103 87 106 97 91
Controlling interest 625 534 93 834 7%
Capital stock 2879 2879 2879 2879 2879 Non<ontrolinginterest 0 0 0 0 0
Capital surplus 0 0 0 0 0 EBIT 702 536 1,000 807 856
Other capital 137 160 160 160 160 Growth (%) (207) (164) 706 (103 (46)
Retained eamings 1,282 1,19 1607 1,714 1639 EBIT Margin (%) 15 95 114 104 97
Non-controlling interest equity 0 0 0 0 0 EBITDA 1293 1276 1713 1,630 1611
*Total debt 75 210 210 210 210 Growth (%) (114) 84) %2 (48 (1.9)
*Net debt (cash) 3 209 ©%)  (15%)  (2046) EBITDA margin (%) 29 207 195 189 183

Statement of cash flow Key ratios
Year to Dec. (bn VND) 2020 2021  2022F  2023F  2024F  YeartoDec. 2020 2021  2022F  2023F _ 2024F
Cash flow from operations 122 1074 1659 144 1482 EPS(VND) 205 178 341 286 2763
Netprof o i o o 5 BPS(VND) %98 4706 161% 16508 16247
Deoreci DPS(VND) 250 2000 1650 2000 2500
e o1 &0 n2 i 18 PER(X) n7 148 Al 79 83
(Gain) from investing activities (n M) (45) ) ®3) PBR(Y) 1'7 1.8 1.6 1'4 1'4
Changein working capital (304) 350 59 5 6) EVEBITDA(G . X l Y )
Others .- ) 0 ; VI ‘ 52 60 67 74 69
- Dividend payout ratio (%) 20 200 165 200 250
Cashflow from investments 218 LA L ) Dividend yield (%) 19 81 76 92 115

Change in ﬁxed assets 0) @ ) (77) ) Profitability

Changein investment assefs 20 L ) EBITDA margin (%) 29 27 ©5 189 183
s 19 1 1 : - OPM (%) 133 96 108 95 88
Cash flow from financing 0830  (1143) (521) 27) 871) NPM (%) 103 87 106 97 91
Nethorrowing (1375) (523) ROE(%) 145 126 21 175 170

Dividends we ) @) gm  en by
Debt to equity ratio (%) 180 50 45 44 45
Change in total cash (389) 61 168 276 494 Net debt ratio (%) 512 163 (488) @7n (270
Beginning cash 451 1) 1 169 45 Cashratio (%) 30 01 379 640 816
Changein FXrates - . - - - Interest coverage ratio (x) 183 288 730 655 625

Ending cash 62 1 169 #5 %9 Activity(%)
Source: Company data, Shinhan Securities Vietnam Working capital turnover (times) 28 86 9 3 74
Inventory turnover (days) 168 175 205 175 179
Receivable turnover (days) 41 33 38 36 37
Source: Company data, Shinhan Securities Vietnam
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PetroVietnam Power Nhon Trach 2 JSC (NT2 VN)
Share performance Date Rating Target price | Target price gap (%)
(VND) | Average | Average
140% - 11/11/2022 (Initiation) BUY 32,950 3841 6.1/68.1

100% - ' &

60% A

N T

-20% -
01/2017 01/2018 01/2019 01/2020 01/2021 01/2022

e NT2 VNI

Target price

35,000 -
30,000 A
25,000 A
20,000 A
15,000
10,000 A

5,000 -

01/2017 01/2018 01/2019 01/2020 01/2021 01/2022

Note: Calculation of target price gap based on past 12 months

Shinhan Securities Vietnam

¢ BUY: Expected 12-month gain of 15% or more ¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage

¢ HOLD: Expected 12-month loss of 15% to gain of 15% is rated BUY

¢ SELL: Expected 12-month loss of 15% or more ¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is
rated HOLD

¢ UNDERWEIGHT: Based on market cap, largest share of sector stocks under
coverageis rated SELL
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Compliance & Disclosure Notice

Analyst Certification

* The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have
not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Nhut Nguyen

Important Disclosures & Disclaimers

* As of the date of publication, Shinhan Securities Vietham Co., Ltd. does not beneficially own 1% or more of any class of common equity securities of the
following companies mentioned in this report: NT2 VN

# Shinhan Securities Vietnam Co., Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short
positions, and may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

* As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or
equity securities of the companies mentioned in this report.

# Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietnam
Co,, Ltd. including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other
factors, the overall profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts' judgments and may differ from
actual results.
* This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer
to buy or sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently
verified and no guarantee, representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities
Vietnam Co., Ltd. makes the best effort but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English
from original Vietnamese language materials. Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential
loss arising from any use of this material or its contents. Stock selection and final investment decisions should be made at the investor's own and sole
discretion.
This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.
Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese
issuers may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this
research report denominated in currencies other than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect
on the value of or income from such securities or related financial instruments.

* o

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc., a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof
represent and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they
will direct commission income to Shinhan Securities Vietnam Co., Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing
to effect a transaction in any securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility
for the contents of this report in the US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and,
in such case, may not be offered or sold in the US or to US persons unless they have been registered or are in compliance with an exemption from registration
requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan
Securities Vietnam Co., Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and
not subject Shinhan Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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