S

MORNING CALL 3?33!1%';'
November 01t 2022

“Struggling to test the trend, the leading group
appeared” <

O Global stocks traded struggling \},

0 Domestic stocks were balanced and recovered above the reference level, even though selling
was overwhelming at times \

Macroeconomic Update October and 10 monfhs in 2022
Technical view and recommendations #CTG #V/NM #B8MI

Economic calendar

0O 0 0 O

Q&A

[Analysts]

Khang Tran & (84-28) 6287-8037

B4 khang.lt@shinhan.com
Nhut Nguyen & (84-28) 6287-7751

P4 nhutng@shinhan.com



S

Shinhan

Securities

Major stock markets struggled to trade

®  US stocks under pressure. The Dow Jones declined almost 100 points on Monday, while the S&P 500 and the Nasdaq lost 0.5% and 1.2%, respectively, as
investors reassessed the outlook for growth and monetary policy, the Fed is poised to raise rates by 75 bps for a fourth time. European bourses swung between
gains and losses on Monday, as investors digested a slew of economic releases while reassessing the outlook for monetary policy.

= China manufacturing sector unexpectedly shrinks. The official NBS Manufacturing PMI unexpectedly fell to 49.2 in October 2022 from 50.1, missing market
forecasts of 50.0. This was the lowest reading since July, amid strict COVID restrictions in several big cities, with output, new orders, and export sales all falling.

= Euro Area GDP expanded 0.2% on quarter in the three months to September of 2022, following a 0.7% growth in Q2, in line with market expectations, flash
estimates showed. It was the weakest GDP growth since the rebound from Covid-19 restrictions in Q2 2021 and indicators are pointing to a shift from
expansion to a contraction in Q4. Year-on-year, Euro Area’s GDP advanced by 2.1%, also in line with expectations.

= Annual inflation rate in the Euro Area continued to break record high levels and jumped to 10.7% in October of 2022 from 9.9% in September. Figures came
higher than market forecasts of 10.2%. Prices of energy continue to have the biggest impact, followed by food, alcohol & tobacco.

= \WTI crude extended losses below the $85 per barrel mark on Monday as lingering fears of a global recession and weak oil demand, especially in China, rattled

investors.
Market Currency & Commodity
Close %1D %1M %1Y Close %1D %1M %1Y

VN-Index 1,028 0.06% -9.20% -28.56% Dollar Index 111.53 0.00% -0.53% 18.80%
S&P 500 Index 3,872 | -0.75% 7.99%  -15.92% USD/VND 24,838.00 | -0.04%  -3.93% -8.39%
Dow Jones Index 32,733 -0.39% 13.95%  -8.62% EUR/USD 0.99 | 0.07% 0.64%  -14.79%
GP 100 7,095 | 0.66% 291%  -2.66% USD/CNY 731 -0.72%  -2.59% -12.42%
Nikkei 225 27,621  0.12% 6.49%  -6.84% Brent 92.41 -0.43% 5.06% 9.09%
SHCOMP Index 2,893  -0.77% -433% -18.37% WTI 86.02 -0.59% 8.21% 2.34%
STOXX 600 412 0.35% 6.28%  -13.92% Natural gas 6.24 -1.75% -7.72%  20.40%
KOSPI Index 2,313 0.85%  7.31% -22.35% Coal 356.30 -4.73% -17.85%  59.45%
Hang Seng 14,687 -1.18% -14.72% -41.61% Gold 1,634.21 | 0.04% -3.86% -8.87%
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Close PE Difference %1D  volume value
(mn stocks) (VND bn)
VNI NDEX 1,027.94 10.73 0.58 0.06 654 13,345
HNX INDEX 210.43 13.27 -3.31 -1.55 58 735
31

Money flow and sector rotation (VND bn)
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150 108 133
% 77 114
175 149 216
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1,620 1,398 1,652
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411 449 453
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Macro Business news

e PVD, According to the consolidated financial statements of the third quarter of 2022,
PetroVietnam Drilling and Dirilling Services Corporation recorded more than VND 1,242 billion
e Vietnam - China signed 13 cooperation documents between the two parties of net revenue, up 23% over the same period last year. Cost of goods increased more,
and two countries during the official visit of General Secretary Nguyen Phu causing grosg profit to decrease to VND 117 hillion. Gross proﬁ_t margin shrank from 12% in
Trong. Among these is a Memorandum of Understanding between the Ministry the same period last year to 9%. As a result, PVD lost VND 52 billion after tax. Accumulated 9
’ ) o . months, revenue reached VND 3,923 hillion, up 54% over the same period. Deducting
of Industry and Trade of Vietnam and the Ministry of Commerce of China on expenses, 9-month profit after tax VND -202 billion, while the same period in 2021 only lost
strengthening cooperation to ensure the supply chain between Vietnam and about VND 13 billion.
China.

Positive

¢ DIG, DIC Corp suddenly reported losses in the third quarter of 2022. DIG recorded revenue
of VND 423.57 billion, down 21.3% over the same period and profit after tax recorded a loss
of VND 0.97 hillion compared to the same period of VND 42.27 billion. In which, gross profit
margin decreased by 32.9% to 26.8%. In the first 9 months of the year, DIC Corp recorded
revenue of VND 1,517.9 billion, down 8.3% over the same period and profit after tax recorded
VND 141.7 billion, up 2.3% over the same period last year. Notably, the main business cash

 The State Bank of Vietham continues to increase the operating interest rate by flow in the first 9 months was negative 2,380.3 billion.
1%, effective from October 25. * GEG, Revenue in the third quarter of 2022 reached more than VND 521 billion, up 67%.

0 Tia B B Wiz (E3Y) Sxeisd o cast iz LEDIATD spe. cormpeny il gosse ey YND 52 o gt of 219 overhe same perc i 202,
exchange rate band from +3% to +5% from October 17. ' '

Less positive

Accumulated 9 months of 2022, consolidated net revenue recorded VND 1,597 billion, up
70% over the same period. Gross profit margin remained high, reaching 50%. Profit before
tax and profit after tax reached VND 386 billion and VND 349 hillion, up by 68% and 66%
respectively.

e NVL, At the end of the third quarter, No Va Real Estate Investment Group recorded net
revenue of VND 3,279 billion, flat compared to the same period last year, gross profit of VND
1,410 billion, down 6%. Profit after tax is VND 736 billion, down 18%. In 9 months, NVL
recorded VND 7,908 hillion of consolidated revenue and more than VND 2,054 billion of
consolidated profit after tax.

e PC1, Company announced to pay shares dividend at the rate of 15%, ex-dividend date is
November 01th.
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Macroeconomic Update for October 2022 @
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Index of Industrial Production (IIP) YoY

The index of industrial production (IIP) in October 2022
is estimated to increase by 3% over the previous month
and by 6.3% over the same period last year

5| MORNING CALL

Shinhan

Securities

o%
(%) 6 10/2022
4,47
@
4
2
0
NA AN A A
2 S S IS S P

Q7 A0
IRy R
.\Q:\ '\-\\\ \,]/\ \\ fl;\ q;\ b‘\‘ {.;\ (o\ AL“\ q;\ Q;‘\ \Q\

Core Inflation YoY

Core inflation in October 2022 increased by 0.45%
over the previous month and by 4.47% over the
same period last year

Ngudn: gso.gov.vn
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Consumer price index in October 2022 @

Figure 1: CPlincrease/decrease in October 2022 (MoM)
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Compared to the previous month, CPI in October 2022 increased by 0.15% (in
urban areas by 0.24%; in rural areas by 0.04%). Among 11 main groups of
consumer goods and services, 9 groups of goods increased in price compared
to the previous month; 02 groups of discounted products.

Education group price index in October 2022 increased the most with 2.35%
compared to the previous month, because some provinces and centrally-run
cities increased tuition fees. In addition, some non-public educational institutions
must be self-sufficient in funding to adjust the increase in tuition fees in
accordance with regulations. In addition, in the new school year, the demand
for books and learning materials increases. Traffic group price index in October
2022 dropped the most with 2.17% compared to the previous month, mainly
due to the influence of domestic petrol price adjustments on October 3, 11 and
21,2022.

Compared to the same period last year, CPI in October 2022 increased by
4.3%. Of the 11 main consumer goods groups, there are 10 groups of
increasing prices and 1 group of decreasing prices.

v’ Education group in October 2022 had the highest increase with 10.64%
over the same period last year because some provinces and centrally-run
cities increased tuition fees for the 2022-2023 school year.

v Housing and building materials group increased by 5.42% due to the
increase in prices of housing maintenance materials and rental housing.

v’ The group of food and catering services increased by 5.13% along with the
group of culture, entertainment and tourism with an increase of 4.85%,
mainly due to the control of the Covid-19 epidemic, which increased out-of-
home dining services and food prices. Prices of tours, hotels and
restaurants increase when domestic tourism demand recovers.

v’ Particularly, the postal and telecommunications group decreased by 0.17%
due to the decrease in the price of smartphone accessories.
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INDUSTRIAL PRODUCTION IN 10 MONTHS OF 2022

IIP growth rate over the same period last year
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RETAIL SALES OF CONSUMER GOODS AND SERVICES IN 10 MONTHS OF 2022

36794 4611 19.7 4814
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EXPORT AND IMPORT OF GOODS IN 10 MONTHS OF 2022
Export Import

312.82 bill. USD 303.42 bill. USD
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TRADE PLUS
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Source: gso.gov.vn
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Technical view

1560.00
VNINDEX - 1D - HSX = 0102824 H1030.32 L1005.00 C1027.94 +0.58 (+0.06%)
“5 1520.00

1480.00

1400.00
1360.00
1320.00
1280.00
1240.00
1200.00
1160.00
1120.00
1080.00

Il}’i?.94

1000.00

960.00

920.00

25.00

May Jun Jul Aug Sep Oct Nov 3

VNI v 1102794 (058 0.06%) HNX v J 210.43 (-3.31 -1.55%) UPCOM 1 7629 (0.20 0.26%) VN30 v 4102684 (-2.65 -0.26%)
662,040,843 Shares 11,420.70 Billion 55,277,902 Shares 810,09 Billion 18,840,583 Shares 310.63 Billion 209,441,265 Shares 463397 Billion
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Trend: Accumulate to build momentum

e The decline in steel profit in Q3 created short-term

selling pressure in this group and affected the overall
market. However, the demand was quite good below
MA10 today, helping the index narrow down the drop
and close in green. Order matching continued to
maintain a high level above 20 session average. In
general, the index is still testing the 10-day MA for
recent strong rally, shaking sessions will help reinforce
the recovering momentum. The lead came from the
Banking group, while the negative direction was still
dominated by Real Estate, Building Materials.
Technical indicators are improving, further supporting
the recovery inertia. However, perhaps the cash flow
will still be divided in the coming time.

Scenarios:
e Positive (60%): The index balanced around 1,000 —

1,020 points and created a recovery pace to retest
1,080 points, better than 1,100 points.

e Less positive (40%): The index continued to drop,

losing the threshold of 980 points. At this time, the risk
increases and the falling momentum can find the area
of 940 - 950 points and lower to the threshold of 880
points.
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Updated date 1/11/2022 Unit: thousand VND
Today's watchlist
. Buying price . . Current pri .
Recommendation (+/- 1%) Target Cut loss Upside Downside ce Signals
BMI Buy 24 27 22.5 13% -7% 24.85  MAL0 crosses MA20, Successfully tested MA10-day support
REE Watch Maintain above 20-day MA, MACD, RSI improve
REE Watch Breaking above 10-day MA, MACD, RSI improve
Trading portfolio
Ticker Recommendation Bu{l?_gl%'ce Target Cut loss Upside Downside Currszt pri T+ Profit/Loss Date Note
CTG Buy 235 26 22 11% -6% 24.6 1 4.68% 31/10/2022
VNM Buy 77.5 85 74 10% -5% 78.5 1 1.29% 31/10/2022
TNG Hold 16.2 18 15 11% -7% 15.8 10 -2.47% 18/10/2022
NTP Hold 374 40 35 % -6% 35.1 10 -6.15% 18/10/2022
NT2 Hold 26.3 29 25 10% -5% 25.4 9 -3.42% 19/10/2022
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SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY
30 31 1 2 3 4 [
ISM Manufacturing PMI ADP Non-Farm Employment FOMC Statement Non-Farm Employment Change,
JOLTS Job Openings Change Federal Funds Rate Unemployment Rate (US)
Monetary Policy Meeting (BoJ) BOE Monetary Policy Report
ISM Services PMI (US)
6 7 8 9 10 11 12
Trade Balance, Unemployment Congressional Elections (US) Crude Oil Inventories (US) CPI, Core CPI (US) Portfolio Structure Announcement Treasury Currency Report (US)
Rate (China) CPI, PPl yly (China) Unemployment Claims (MSCI)
GDP (UK)
Prelim UoM Consumer Sentiment
(Us)
13 14 15 16 17 18 19
Announcement deadline Monetary Policy Meeting CPI (UK) Expiration of futures contract Existing Home Sales (US)
reviewed Q3/2022 financial (Australia) Retail Sales (US) VN30F1M
statements. Housing Starts (US)
Monetary Policy Report
Hearings (UK)
20 21 22 23 24 25 26
Flash Manufacturing and Ishare MSCI review Flash Manufacturing and FOMC Meeting Minutes Tokyo Core CPI yly
Services PMI (UK, French, Services PMI (US)
German)
27 28 29 30 1 2 3

CB Consumer Confidence (US) Prelim GDP q/q (US)
Monthly macroeconomic data
release
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Analyst Certification: We/l hereby certify the information and material presented in this report are accurate expressions of their views, and that we/l have not received internally or
externally wrongful pressure to express such views.

All opinions and estimates regarding the company and its securities are accurate representations of the covering analyst's judgments as of this date and may differ from actual
results.

This report is intended to provide information to assist investment decisions only and should not be used or considered an offer or the solicitation of an offer to sell or to buy any
securities. Stock selection and final investment decisions should be made at the client's own discretion.

This report is distributed to our clients only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Disclaimers

This research report and marketing materials for Viethamese securities are originally prepared and issued by the Research Center of Shinhan Securities Vietnam Ltd.., an
organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in preparing and issuing this research report and marketing materials
is/are licensed and regulated by the State Securities Commission of Vietnam in Vietnam only. This report and marketing materials are copyrighted and may not be copied,
redistributed, forwarded or altered in any way without the consent of Shinhan Securities Vietnam Ltd.

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or solicitation of an offer to purchase or sell
any securities or other financial instruments or to participate in any trading strategy. This research report and marketing materials do not provide individually tailored investment
advice. This research report and marketing materials do not take into account individual investor circumstances, objectives or needs, and are not intended as recommendations
of particular securities, financial instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent decisions regarding any securities
or financial instruments mentioned herein and investors should seek the advice of a financial adviser. Shinhan Securities Vietnam Ltd. does not undertake that investors will
obtain any profits, nor will it share with investors any investment profits. Shinhan Securities Vietnam Ltd.., its affiliates, or their affiliates and directors, officers, employees or
agents of each of them disclaim any and all responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this
report or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may differ or be contrary to
opinions expressed by other business areas or Shinhan Securities Vietnam Ltd. The final investment decision is based on the client’s judgment, and this research report and
marketing materials cannot be used as evidence in any legal dispute related to investment decisions.

Copyright (© 2020 Shinhan Securities Vietnam Ltd. All rights reserved. No part of this report may be reproduced or distributed in any manner without permission of Shinhan

Securities Vietnam Ltd. /
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