S
MORNING CALL V&
September 14, 2022 Shinhan

Securities

S

“Trading continued to strugalé”

[
[

Global stocks reversed after US CPlI released hi\éjﬁ"e\rthan expected

Domestic stocks traded cautiously \

Update food sector, Viethamese rice prices in(;:reasé after Indiarestricts rice exports #LTG #PAN #TAR
Technical view and recommendations#CTG

Economic calendar

U 0 0 0 0O O

Q&A

[Analysts]

Khang Tran & (84-28) 6287-8037

B4 khang.lt@shinhan.com
Xuan Nguyen & (84-28) 6287-8037

P4 xuan.nht@shinhan.com



O

Global Market Review - Week 12-16/09/2022 Shinhan

Compassionate
Finance

Major stock markets reversed

= \Wall Street reversed to decline when the published inflation data did not meet expectations. US CPI in August increased by 0.1% compared to July
(forecast to decrease by 0.1%) and 8.3% over the same period last year. Excluding food and energy prices, core CPI increased by 0.6% compared to
July, and 6.3% compared to August 2021.

= Bond yields also went up. Yields on 2-year US bonds rose to 3.7%, the highest since November 2007.

= European stocks also turned lower. Major markets lost more than 1.5%. The sell-off also spread to the cryptocurrency market, as bitcoin lost more than
8% to USD 20,400.

= Crude oil price dropped to 87 USD/barrel. Gas price balance above the threshold of 8 USD/MMBtu.

Market Currency & Commodity
Close %1D  %IM  %lY Close %1D____%1M %1Y

Noindex 122: R i Dollar Index 109.90 0.07%  4.04%  18.65%
S&P 500 Index 3,933 -12.00% USD/VND 23,557.00 [([048%  -0.68%

' EUR/USD 1.00 0.04%  -1.83%
Dow Jones Index 31,105 -10.80% USD/CNY 693 | -0.06% 9 27%
Hang Seng 19,327 I 4.21% Brent 93.44  0.29% 26.96%
Nikkei 225 27,810  -2.81%  -2.58%  -9.32% WTI 57 c3 B T

SHCOMP Index 3,264
STl Index 3,290
KOSPI Index 2,388

Natural gas 8.42 59.98%

Coal 439.35 0.42%
Gold 1,701.62 -0.03%

-2.50% -5.52%
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Positive

* The International Monetary Fund (IMF) and the World Bank (World
Bank) both said that Vietham's economy is recovering very well and
both raised their growth forecasts for this year.

e |nternational business associations such as JICA, KOICA,
EuroCham, AmCham stated that their domestic enterprises are
paying special attention to the development of renewable energy in
Vietnam, especially after the strong commitment of Prime Minister at
COP 26. It is expected that the renewable energy sector will bring a
new wave of FDI.

e Revenue of technology product retailers are expected to experience
a breakthrough during the back to school season in September, in
addition to a boost from the upcoming iPhone 14 launch.

Less positive

e In the first week of September, some banks increased their VND
deposit interest rates.

e Inflation in export markets such as the US and EU has significantly
affected orders and unit prices of textile, footwear and furniture
enterprises from now until the end of the year.
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Business news

e HBC, Hoa Binh Construction is the general contractor of the luxury hotel
project with investment capital of EUR 30 million in Hungary.

e VSH, a subsidiary of Refrigeration Electrical Engineering (REE) wants to
buy an additional 4 million shares to increase its ownership.

e TV2, TV2 and its partner want to do a VND 175,600 billion Green Hydro
Center project in Quang Tri, which will include solar power plants, wind
power plants, H2/NH3 production plants.

e HPG, Hoa Phat Group announced that August sales volume reached
628,000 tons, up 19% compared to July and equivalent to the same period
last year.

e HSG, Hoa Sen Group announced to pay 20% stock dividend, ex-dividend
date is September 14"

e HTI, Idico Infrastructure Investment and Development announces to pay
cash dividend at the rate of 18%, ex-right date is September 19"

e |DI, Fisheries IDI announced to pay a cash dividend at the rate of 15%, the
ex-rights date is September 23".

@ Shinhan Securities
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Overview

e On September 8", the General Department of Foreign Trade of India issued a
notice, deciding to ban the export of broken rice, HS code 1006 40 00, effective
from September g 2022. At the same time, a 20% tax is imposed on some other
types of exported rice.

e The move by the Government of India comes as the area under rice cultivation in
the current crop has decreased by 5.6% due to lack of rain in some localities.
Rainfall has decreased by more than 25% on average in several major rice-
growing states such as Uttar Pradesh, Jharkhand and Bihar. Meanwhile, every
year, the rainfall at this time is usually 5% higher than normal.

> The decision is in an effort to increase the supply and stabilize the domestic price of
rice.

Scale and Impacts

Rice (USD/cwt) 17.4450 +0.0150 (+0.09%)
1 ¢ |ndia is currently leading the global rice export, accounting for more than 40% and
competing with major exporting countries such as Thailand, Vietnam, Pakistan,
Myanmar in the international market. In 2021, India exported a record 21.5 million
tons of rice, more than the combined total of the four following countries combined.

¢ |ndia's move to limit rice exports is expected to have the effect of pushing up global
1 rice prices. At the same time, the ban on exporting broken rice (raw material for
animal feed production) will push up the price of animal feed.

e According to Reuters, the price of Vietham's 5% broken rice RI-VNBKN5-P1 was
1 offered at $410/ton on September 12", up about $20 from the price of $390-
393/ton last week.

Nov 2022 Mar May Jul sep @

¢ New Delhi had previously restricted exports of wheat and sugar, upsetting global
markets as the country went down the path of food protectionism.
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Unit; bn VND
Revenue Net profit after tax
Companies 1H2021 1H2022 Thay déi (%) 1H2021 1H2022 Thay déi (%)

The PAN Group (PAN) 3,847 6,171 60% 83 176 112%
Loc Troi Group (LTG) 5,122 5,893 15% 229 138 -40%
Trung An (TAR) 1,229 1,723 40% 18 46 156%
Vinaseed (NSC) 777 894 15% 96 120 25%

An Giang (AFX) 350 625 79% 4 18 350%
Agimex (AGM) 1,036 2,381 130% 14 -3 -121%

Evaluation

e PAN estimates that in the third quarter of this year, net revenue will reach VND 3,643 billion (+43% YoY) and profit after tax of VND 140 billion (+92%
YaoY). In the current revenue structure of PAN, the proportion of fishery segment accounts for 51% and the agricultural segment accounts for 35%.
However, the agriculture segment accounted for 41% of the profit while the seafood segment ranked second with 35%.

e Loc Troi (LTG), revenue in the first half of the year increased well, but due to cost pressure, the profit dropped sharply compared to the same period last
year. It should be noted that, despite having a good brand name in the rice market, the main activities of the company are production of plant protection
drugs (accounting for 49% of revenue in 2021) along with production and trade of food and rice (accounting for 39%). Particularly, in terms of rice
production capacity, in 2021, LTG exported more than 80,000 tons of rice to many countries in Europe, Australia, Asia, the Middle East and Africa, an
increase of 4 times compared to 2020.

* TAR, since August 2020, Trung An has also exported Trung An branded rice to the European market. A representative of the Company shared with the
press that all rice sold by the Company to Europe is packaged with Trung An brand name. Trung An's rice export volume currently accounts for about
20% of the company's total rice exports.

> The potential of food businesses is there, but there are not many changes due to the influence of many factors, the price movement will depend on the
general trend of the market.
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VNINDEX - 1D - HSX = 01251.10 H1252.35 L1243.87 C1248.40 -1.22 (-0.10%)
~3

1420.00

w00 Trend: Continue to struggle

1380.00

e The market continue to struggle, but trading volume
improved compared to the previous session even still at
a low level. Investors' caution remained when the focus
was on CPI data in the US and UK to be released this
week. The selling pressure still existed but the demand
mooo QL low prices started to join again so the index didn't
drop too deeply. At the end of the session, Vnindex
closed at 1,248 points, creating a hammer candle. The
RSI indicator was neutral but below 50, while the
mooee  MACD was still sloping down, showing that the
eoco  COITECtive inertia was not over and needs a better
w00  Catalyst to help the index break out. The upcoming
mwo  trendis probably inclined to shake sideways.

1360.00

1240.00

1320.00

1300.00

1280.00

1220.00

1200.00

S00M
: soov  Scenarios:
«m e Positive (55%): Correction signal has appeared and the
II I I III 2000 index will need to retest the support area around 1,220
points. If the trade is balanced, expected to the index
e T — — ——— == 0.00 will soon rebound and increase to the threshold of

-40.00 1,320 points.

e Less positive (45%): If index drops again and breaks
through 1,220 points, it means that the retracement
wave will gradually end and possibly a bull trap. At this

VNI +~ J- 12484 (122 -010%) VN30 ~ 4 1272.48 (312 -0.24%) VN30~ J 1272.48 (-3.12 -0.24%) UPCOM v~ T 50.4 (015 OU7%) tlme’ yOU ShOUId ltinlza yOUr StOCk pOSItlon and

473,969,102 CP 1274875 Tj 132,914,557 CP 495935 Tj 132,914,557 CF 495935 Tj 29,467,544 CP 5B2.64 T} stand outside to observe.
T1842) a7 L262018) HétgisGD M) 3 L17(0)  HétgiweD Mo 3 L 17(0)  HétgivGD  T130(18) 491 4131(5) Hétgie GD
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s Financials: Cash flow has been returned and most of the stocks are above MA20. Many stocks created cross points (MA20 crosses MA50
> positive signal for short-term trading). This group is likely to have a considerable impact on the index in coming time.

v/ Banking: STB, MBB, CTG, BID, LPB (UPCoM: BVB, ABB). The highlight is that profits of this group continue to grow while the stock
market prices have had a big discount, however, it should be noted that bad debts of some banks still increase.

v’ Securities: HCM, SSI, VND, VCI, SHS (beneficiary from applying T+2, however, should be cautious with stocks that are highly
speculative or unpromising long-term outlook)

+* Real estate (Residential + Industrial): FDI inflows into Vietnam is still high, FDI moving out of China remains and the housing market
recovers

v/ Residential: DIG, PDR, NLG, DXG, HDC
v’ Industrial: KBC, GVR, SZC

+$» Construction, public investment: The disbursement of public investment capital, in addition to the reduced cost of materials such as
steel and cement will contribute to improve profit margins for this group.

v’ Construction: HBC, VGC
v" Public investment: LCG, C4G, HHV

s Power: NT2, REE, POW (electricity price and demand still increasing)
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Watchlist

Sector

Banking

Securities

Real estate

Construction

Power

Export

Economy reopening
(Tourism/ Aviation)

Stock

STB, MBB, CTG, BID, LPB
UPCoM: BVB, ABB

HCM, SSI, VND, VCI, SHS

DIG, PDR, NLG, DXG, HDC
KBC, GVR, SZC

HBC, VGC
LCG, C4G, HHV

NTZ2, REE, POW

VHC, ANV
TNG, VGT

HVN, VJC
SKG, VID

&
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Updated date 14/9/2022 Unit: thousand VND
Today's watchlist
Ticker Recommendation Buzll?_gl&r;ce Target Cut loss Upside Downside Current price Signals
POW Buy 14.5 16 13.8 10% 5% 14.15 When break 14.5
CTG Sell 28.5 32 27.5 12% 4% 27.5 Stop loss
Trading portfolio
Ticker Recommendation Buzliy_gl&r)lce Target Cut loss Upside Downside Current price T+ Profit/Loss Date Note
CTG Hold 28.5 32 27.5 12% 4% 27.5 24 9/8/2022 Open
GVR Hold 24.6 28 23.5 14% 4% 25.05 24 9/8/2022 Open
HPG Hold 23.8 26.5 22.4 11% 6% 23.7 20 15/8/2022 Open
VSH Hold 43 50 40 16% 7% 44.9 1 13/9/2022 Open
Position Closed
Ticker Recommendation  Buying price Target Cut loss Upside Downside Current price T+ Open Date  Close Date
PDR Sell 53.5 60 52 12% 3% 58.4 7 9/8/2022 18/08/2022
BVB Sell 14 15 135 7% 4% 135 15 -3.57% 10/8/2022 31/08/2022
HVN Sell 17.3 20 16.5 16% 5% 16.85 18 -2.60% 10/8/2022 07/09/2022
VGI Sell 33 38 31 15% 6% 30.6 16 -7.27% 15/8/2022 08/09/2022
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September 2022

SUNDAY MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY SATURDAY
1 2 3
MSCI: New reviewed list is FTSE Vietham Swap
effective UCITS ETF review
4 ) 6 7 8 9 10
ETF FTSE VN announces ECB meeting and
portfolio announces Monetary

policy & interest rates
V.N.M ETF review

11 12 13 14 15 16 17
ETF VNM, ETF FTSE Maturity of Derivatives
executes the transaction Contracts

18 19 20 21 22 23 24
FTSE Russell releases Fed meeting and Announcement of FDI
market full year rating announces Monetary

policy & interest rates

25 26 27 28 29 30
Vietnam macroecnomic
data
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/Compliance Notice

Analyst Certification: We/l hereby certify the information and material presented in this report are accurate expressions of their views, and that we/l have not received internally or
externally wrongful pressure to express such views.

All opinions and estimates regarding the company and its securities are accurate representations of the covering analyst's judgments as of this date and may differ from actual
results.

This report is intended to provide information to assist investment decisions only and should not be used or considered an offer or the solicitation of an offer to sell or to buy any
securities. Stock selection and final investment decisions should be made at the client's own discretion.

This report is distributed to our clients only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Disclaimers

This research report and marketing materials for Viethamese securities are originally prepared and issued by the Research Center of Shinhan Securities Vietnam Ltd.., an
organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in preparing and issuing this research report and marketing materials
is/are licensed and regulated by the State Securities Commission of Vietnam in Vietnam only. This report and marketing materials are copyrighted and may not be copied,
redistributed, forwarded or altered in any way without the consent of Shinhan Securities Vietnam Ltd.

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or solicitation of an offer to purchase or sell
any securities or other financial instruments or to participate in any trading strategy. This research report and marketing materials do not provide individually tailored investment
advice. This research report and marketing materials do not take into account individual investor circumstances, objectives or needs, and are not intended as recommendations
of particular securities, financial instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent decisions regarding any securities
or financial instruments mentioned herein and investors should seek the advice of a financial adviser. Shinhan Securities Vietnam Ltd. does not undertake that investors will
obtain any profits, nor will it share with investors any investment profits. Shinhan Securities Vietnam Ltd.., its affiliates, or their affiliates and directors, officers, employees or
agents of each of them disclaim any and all responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this
report or its contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may differ or be contrary to
opinions expressed by other business areas or Shinhan Securities Vietnam Ltd. The final investment decision is based on the client’s judgment, and this research report and
marketing materials cannot be used as evidence in any legal dispute related to investment decisions.

Copyright (© 2020 Shinhan Securities Vietnam Ltd. All rights reserved. No part of this report may be reproduced or distributed in any manner without permission of Shinhan

Securities Vietnam Ltd. /
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