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FPT CORP. (FPT VN)

Bloomberg Code (FPT VN) | Reuters Code (FPT.HM)

BUY Keep growing
Company Update

Maintain BUY rating and target price at VND 115,300

Targetm (12 montfe) VND 115’ 300 FPT Corporation (HoSE: FPT) is a leader in the technology sector with a core business have huge growth

Current price (08/09/22) VND 84,000 potential and strong financial health. We update the target price of FPT at VND 115,300 based on the

Retun 37% expectation that revenue and net profit will continue to soar thanks to: (1) Rapid growth of the global IT
segment with large customers & effective M&A strategy; (2) Made-by-FPT products gradually asserted their

ﬁ mark with PayTV, Data Center (DC) & advertising; (3) The education segment grew significantly driven by the
increasing number of learners and tuition fees.
[ Analyst ] Update first 6 months business results in 2022 and prospects

NhutNguyen & (84)6299 7751
>4 nhutng@shinhan.com

FPT Corp. recorded net revenue of VND 19,826 billion (+22% YoY) and EBT of VND 3,637 billion (+24% YoY).
FPT achieved these numbers thanks to the growth of all business segments. Notably, Global IT, advertising and
education had the strongest growth rates.

\ISI,:L’;EE;E ) 1'12143 Technology: Global IT services (Fsoft) were the main growth drivers as revenue increased 29% YoY. In which,
Market Cap. (bn VND) 92,150 revenue from the US and APAC had the strongest growth rate of 48% and 56%, respectively, helping to pull
Outstanding Shares (mn) 1,097 revenue of the whole sector although the Japanese market recorded a slow growth due to the depreciation of
Free Floating Shares (mn) 926 the Yen. In addition, the digital transformation (DX) segment continues to be the bright spot of the segment
Free Floating (%) & when revenue surged by 65% YoY with new technologies such as Cloud, Al/Data, Blockchain.

52-Wk High/Low (WND) 99,000/70,000

90-day avg. trading volume (1mn) 21 Meanwhile, Domestic IT Services (FIS) started to cool down as revenue and EBT only increased by 9% and
90-day avg. tumover(bn VND) 160 7% respectively due to slow disbursement from governance customers and credit scarcity. Meanwhile, Made-
Global ownership (%) 49 by-FPT products extended their gains as sales climbed by 52%.

Major shareholders (%) BoD 124 Telecommunications: The telecommunications segment continued to rose by double digits. The profit

State Captal Invest 58

b M oM 1M
Absolte (%) 123 63 83
RelatvetoW-ndex (%) 74 220 151

margin of the whole sector also improved from 18.3% to 19.2% thank to PayTV and advertising. In the future,
the driving force for Telecommunications revenue will come from increasing the number of broadband
subscribers and expanding DCs and television services.

Education: Education revenue enlarged by 42% YoY to VND 1,935 billion. The main driving force came from
the number of learners redeemed across the system increasing to 42.5% Yo.

(s T T 7 7 VNIndex(LHS) (VND) . . y o . ) .
1600 - FPTUNEqiy RHS) 00,000 Risks: (1) Direct competition from peers in China and India; (2) Shortage of high-quality IT human resources.
, L 90,000 (3) Exchange rate risk.
1,500 ‘I-."‘n 1 L 80,000
i, | [ o000 Year to Dec. 2020 2021 2022F 2023F 2024F
1400 1 \ | 60’000 Revenue (bn VND) 29,830 35,657 42,800 50,959 60,945
0 I3 h‘ ., [ 000 OP (bn VND) 4605 5415 7,331 9,367 11,695
! '. l.\‘ L 40000 NP (bn VND) 4424 5,349 6,616 8722 10,761
1,200 4 W '1", | oa0000 EPS (VND) 4115 4,359 4,462 4,866 4,97
0o | “ Lo BPS (VD) 20,080 19,767 19484 19,693 19976
: L 10,000 OPM (%) 154 152 171 184 192
1,000 0 NPM (%) 14.8 15.0 155 171 177
0921 1221 0322 06122 ROE (%) 238 25.0 254 26.9 26.6
PER (x) 21.0 19.8 194 178 174
PBR () 43 44 44 44 43
EV/EBITDA () 127 105 78 57 42
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Shinhan Securities Vietnam Co., Ltd. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have
a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. Analysts
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account. For analyst certification and important disclosures, refer to the Compliance & Disclosure Notice at the end of this report.
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FPT Corp (FPT VN)

Valuation and recommendation

September 8%, 2022

We use P/E and Discounted Cash Flow (DCF) valuation methods with a weight of 50%-50% to value FPT.
Our BUY recommendation is maintained with a target price of VND 115,300, equivalent to a 37% retumn.

Weighted Average Cost of Capital (WACC)

WACC (%) 9.40
Risk-free rate (%) 3
Equity risk premium (%) 7.8
Beta 0.93
Debt cost (%) 48
The cost of equity(%) 10.3
Debt-to-equity ratio 0.94
Total debt 20,09
Source: Company data, Shinhan Securities Vietnam

FCF valuation for FPT

Unit: VND billion 2022F 2023F 2024F 2025F  2026F
CFO 6,159 8,283 9,812 12,180 14,910
Plus: After-tax interest expense 816 859 915 989 1,086
Minus: CapEx -2,265 -1,008 -850 -1,261 -1,389
Free Cash Flow (FCF) 4,710 8,134 9877 11908 14,607
Discount rate 091 0.84 0.76 0.70 0.64
PV of FCF 5,998 6,401 7,292 6,035 7,089
Terminal growth 4%

Present value of long-term value 114,078

Enterprise value 146,894

Debt 20,096

Cash and cash equivalents 5418

Number of shares outstanding (million units) 1,096.52

Target price (VND) 120,600

Source: Company data, Shinhan Securities Vietnam

Based on the P/E method, we collect data from businesses in the Technology and Telecommunications
industry operating around the world. The average P/E of Technology and Telecommunications companies in
statistics (except FPT) is at 24.92x and 16.63x, respectively. Combining FPT's NPAT forecast for 2022, we
expect FPT's 12-month price target to be at VND 110,000.

SoTP valuation for FPT
FPT's

. - 2022F 2022F . .
Unit: VND billion N e?Proﬁt g /E Equity Value OWH:I‘ShI
Technology 2,898 24.92 72,228 100%
Telemunication 2,536 16.63 42,157 46%
Education & Investment 1,183 20.00 23,652 100%
Cash and cash equivalents 5418
Total 120,522
Number of shares outstanding (million units) 1,096.52
Target price (VND) 110,000

Source: Company data, Shinhan Securities Vietnam
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FPT Corp (FPT VN)
Peer valuation
Ticker PE EV( milUSD) Growth EPS (%) ROE (%) NPM (%)
Technology
FPT VN 19.45 3,922 21.53 26.07 12.16
HCLT IN 18.86 29,917 8.06 21.83 15.64
INFOIN 27.51 74,095 15.15 29.15 18.17
MTCL IN 28.44 5,563 48.74 33.76 15.14
MPHL IN 28.55 5,009 17.18 21.25 11.52
TCSIN 29.39 137,794 19.50 42.13 19.90
TECHM IN 16.49 11,528 25.04 21.51 12.05
WPRO IN 18.32 26,064 16.95 20.18 15.11
EXLS US 41.85 5,19 31.03 16.68 11.60
GUS 24.09 9,470 21.60 20.81 8.37
WNS US 30.49 3,562 31.07 18.38 1143
Mean 2492
Median 25.80
Telemunication
FOX VN 13.70 884 14.44 30.16 14.35
6823 HK 17.42 16,219 (9.31) 12.82 14.20
TLKM D 16.02 29,552 19.01 21.03 14.94
S9436 JP 13.52 1,058 2.23 11.37 14.89
MAXIS MK 20.49 8,010 (5.65) 18.64 14.32
TMK 21.74 5,530 (12.22) 12.30 8.66
GLOPM 10.18 9,386 28.24 28.40 15.22
TEL PM 12.48 11,046 8.60 25.58 1471
INTUCH TB 21.15 6,298 (2.90) 28.50 32342
Mean 16.63
Median 16.72

Source: Company data, Shinhan Securities Vietnam
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0 0l FPT Corp (FPT WN) September 8%, 2022
Revenue by segment of FPT 1H2022 (VND billion) EBT by segment of FPT 1H2022 (VND billion)
25,000 7 4,000 1
3,500 A 567
20,000 A
1,395 3,000 4
433
15,000 - - 7077 2500 -
’ 1,445
645 523
012 2000 1 1497
10,000 A 5,439 )
1500 1 938
5,000 A iz 1,000 -
1,306 B
500 - 967 :
1H2020 1H2021 1H2022
1H2020 1H2021 1H2022
= Technology Telecommunication Education & Investment
m Technology Telecommunication Education & Investment
Source: Bloomberg, Company data, Shinhan Securities Vietnam Source: Bloomberg, Company data, Shinhan Securities Vietnam
Revenue breakdown by market of Fsoft 1H2022 (VND billion) Fsoft's DX revenue (VND billion)
2,000 1 r 60%
+55.5% 1,831 1,836
1,770 1800 1 1,648 L 50%
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1600
L 40%
8% 1400 1277
3375 1200 L 30%
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42% 1000 1  gag 20%
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600 -
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400 -
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= Revenue Growth
Source: Bloomberg, Company data, Shinhan Securities Viemam Source: Bloomberg, Company data, Shinhan Securities Viemam
EBT margin of FPT (%)
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Source: Company data, Shinhan Securities Vietnam
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PBR of FPT 2017-2022 (x)
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Source: Bloomberg, Company data, Shinhan Securities Viemam

EV/EBITDA of FPT 2017-2022 (x)
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Source: Bloomberg, Company data, Shinhan Securities Viemam

PBR band chart of FPT (x)
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PER band chart of FPT (x)
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P/S band chart of FPT (x)
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Key events chart of FPT
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Appendix: Financial Statements

I* Statement of financial position

[Vietnam / Technology]
FPT Corp (FPT VN)

I Statement of comprehensive income

September 8%, 2022

YeartoDec. (on VND) 2020 A1 NVF  0BF  204F  YeartoDec (bnVND) 220 AN NLF ABF NUF
Totalassets M7 53698 61500 72031 84701 Revenve 20830 35657 42800 50959 60945
Curentasses BE2 BN 4851 B0 66005 Guouth () & 2% 2% 19% A%
Cash & equivalents 4686 5418 10335 16962 24761 0063 (18017) (22025  (26129)  (31,086)  (37,338)
Shortem fnancial asset 4% 2073 21363 23340 25,197 Gross profi 1814 13632 16,671 19873 23607
Aooount ecevele 6265 6882 864 1025 1236 GPM (%) 4% 3% 3% 3% 3%
Inventores 129 1,507 1833 224 2650 SG8A 1209  @217)  (9340)  (10506)  (11.911)
Non-curent assets 16,122 18580 18649 18490 18,697 Operating profit 4605 545 7331 9367 11,695
Netfxed assels 8318 103% 93% 8831 8780 Growth (%) 1% 18% 35% 2% 5%
Investment assefs 2373 1201 1693 1,301 801 OPM () 15% 15% 1% 18% 19%
Otherlong-tem assets 5431 6890 7621 8358 9107 Non-operating profi 131 133 133 133 133
Totalabiites 8129 2B BAR 95T 429 Fiencalicome 82 1271 1373 1586 1847
Curentlebies 235 9761 3190 BI® 3638 Fiencdlexperse (B48) (1) 167y (1385 (1519)
Aocourispayeble 205 2886 MO0 406 4898 Inwhih et expenses (3%5) e (@82 (103 (1109
Shotdem borovings 1202 7% 1755 18087 17,968 et ot nom-<pereing prof 131 133 133 133 133
Otees 7478 906 10895 12951 15467 Preaxpoft 523 681 8809 1138 13921
Noncumentabies 764 2519 3473 4413 596 Ioome ax (43 (98)  (211)  (1841) (2089
Lorgem borowings 678 226 343 46 5ps Nt 424 539 6616 872 10761
Other fnendal atlfies Growth (%) 13% 2% 2% 3% 2%
o NPM (%) 15% 15% 15% 17% 18%
Totalshareholders'equity 18606 21418 26098 32484 4042 — o o o 2 a7
Captelstock 18603 21415 BB RMT 4040 Nonontligitses 8 102 122 160 208
Caasipts % % 0 0 0 g 560 6@ 8a0 18 13921
Otrercapte o 1478 1478 1478 1178 Growh (%) 1% 21% 2% 29 2%
Relaned eamings 6,391 7,000 8538 10986 14,121 EBIT Margn (%) 1% 19% 2% 70 7%
Norsoonfolngnteest ety 2060 34T 478 638 844 EBMA 719 8465 0767 13458 16194
“Total debt 12,740 20,0% 20838 22263 23,666 Growth (%) 12% 19% 21% 2% 20%
*Net debt (cash) (4,382) (6,053) (10,861) (18040) (2629 EBITDAmargin (%) 24% 24% 25% 26% 2%
I* Statement of cash flow [ Key ratios
YeartoDec. (inVND) 2020 2021 202F 202F 2024F Yearto Dec. 202 2021 202F 2023F 2024F
Cashflow from operations 6430 5372 6379 8779 10490 EPS(WND) 4115 4,359 4462 4,866 4967
Nl e 539 o P et BPS(VND) 20080 19767 19484 19693 19976
— (7 x ! % n 0 ;562) (1 ées) DPS(VND) 2000 2000 2000 2000 2001
- ' ' ’ ! PER(Y) 210 198 194 178 174
Amortzaion expense (162 (174) (189) (185) (137) PBRY) o " " " e
(Gain) fominvesing achies (1,134) (1.958) (2080) @213)  (253%) EVEBTDA) : 2'7 1 0'5 7'8 5'7 4'2
Crangeinwoting captl 1650 %7 154 53 459 y , ' ' ' ; ;
Otrers - ) ) ) ) Dividend payoutrafo () 200 20 20 20 20
Dividend yeid (%) 23 23 23 23 23
Cashflowfrom nvestments (8209  (9:809) 0 02) 07 p
E::g: :: mﬁa - (@g) @29 (1008 @0 (126 EBMDAagn () 29 57 22 %4 %6
o (3376 (8816) @ s (189 OPM () 154 152 174 184 192
% g2 10 13 156 AT NPH (%) 148 150 155 174 177
Cash flow fromfinancing 3012 5161 (1,194) o1 (1419 ROA(%) 106 100 108 124 127
Changein equiy % 60 76 9 17 ROE (%) 238 250 254 269 266
Netborowing 4817 7,35 742 1425 1404 Stabiity
Diidends (189 Y o) AR s Desttoequiyraio %) 685 98 798 685 585
Cargein o csh 7P o ok s 799 Netdebtraio (%) 614) M5 (109  (1340)  (1624)
' ’ Cashrato (%) 766 879 %3 1147 1303
Begiming cesh 3453 46% 548 1035 1692 Inerestooverage o 147 144 90 110 126
Changein FX rates ©) 7 (1) - - Actviy (%)
Endngcesh 4686 5418 103% 16962 24761 Workingcapa tmover(imes) 97 83 53 35 26
Source: Company data, Shinhan Securities Vietnam nvertory umover (days) 140 157 156 154 154
Receivable tumover (days) 40 49 51 50 50

Source: Company data, Shinhan Securities Vietnam
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FPT Corp (FPT VN)
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Share performance

Target price Target price gap

Date Rating

600% 1

500% A

400% A

300% A

200% A

100% 4

(VND) | Average| Average
18/05/2021 (Initital report) ~ BUY 91,100 198! 1.6/48.7
20/09/2021 (Update report)  BUY 130,000 2531 16.5/39.8
16/11/2021 (Update report)  BUY 130,000 8.1: 1.2/232
08/09/2022 (Update report)  BUY 115,300 3421 20.1/45.6

e =
J R
0% A=t . . . . .
01/2017 01/2018 01/2019 01/2020 01/2021 01/2022
FPT VNI
Target price (VND)
120,000 -
100,000 4
80,000 A
60,000 4
40,000 4
20,000
01/2017 01/2018 01/2019 01/2020 01/2021 01/2022

Note: Calculation of target price gap based on past 12 months

Shinhan Securities Vietham

¢ BUY: Expected 12-month gain of 15% or more

¢ HOLD: Expected 12-month loss of 15% to gain of
15%

¢ SELL: Expected 12-month loss of 15% or more

¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
rated BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
HOLD

+ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage
is rated SELL

8 @ Shinhan Securities
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Nhut Nguyen

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietham Co,, Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: FPT VN

¢ Shinhan Securities Vietnam Co,, Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietam Co., Ltd.
including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall
profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

# Al opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments and may differ from actual
results.

¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or

sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,

representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co., Ltd. makes the best effort

but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language materials.

Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.

Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers

may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Viemamese securities or related financial

instruments may be limited. Global companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within

the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other

than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments.

*

*

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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