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Stay firm on the strategy 
Updated with BUY recommendation, target price VND 34,000 

ACB's strategic orientation is to be the top retail bank in Vietnam. This is also a bank with a 

conservative development strategy, do not invest in corporate bonds. In terms of asset quality, 

this bank is one of the first banks to complete BASEL III standards. ACB has good credit growth 

record and is increasingly improving its business operations. With the residual income (RI) 

method and comparison method based on P/B, we update the target price for ACB for the next 

12 months to reach 34,000 VND. 
Business result in 6M2025 
-By the end of 6M/2025, ACB's credit growth was nearly 9% compared to the end of 2024. The 
individual and SME segments increased by 7.7% and 5.6% respectively, the large corporate 
customer segment was the main driving force for ACB in the first half of the year with an 
increase of 25%. Management said that SMEs' loan demand has not recovered strongly in the 
first half of 2025. 
- NIM decreased to 3.3% at the end of Q2/2025, compared to 3.71% at the end of 2024. ACB's 
interest income decreased slightly by 6% YoYNon-interest income grew by 39% YoY, mainly 
from foreign exchange trading and debt collection 
-  Non-interest income grew by 39% YoY, mainly from foreign exchange trading and debt 
collection 
- Overdue debt and bad debt both decreased significantly in Q2/2025, the NPL ratio decreased 
from 1.49% to 1.26%; overdue debt (2-5) decreased from 1.97% to 1.73%. As a result, 
provisioning costs are kept stable in the first half of 2025. The CIR ratio is being controlled at 
below 30%. 
- ACB's pre-tax profit reached VND 10,690 billion (+2% YoY), reaching about 50% of the annual 
profit plan approved by the General Meeting of Shareholders. 
Investment thesis 
-ACB has one of the best NPL ratio in the industry. Persistently pursuing a sustainable lending 
model, retail customer portfolio. 
-ACB continues to show positive signals from lending to large corporate customers 
-ACB's 5-year strategic orientation includes ROE (>20%), CASA (>30%), Non-interest income 
(>20% of total income). We believe that the profit growth of 15%/year in the coming period 
when the lending demand of the retail portfolio recovers is an achievable goal 
Outlook for 2025-2026 
-For the period 2025-2026: we forecast ACB credit growth of 17%/year, NIM of 3.3% for 2025 
and a slight improvement of 3.4% for 2026. Bad debt is controlled at 1-1.5%, credit costs are 
below 0.5%. Accordingly, ACB's pre-tax profit in 2025 will reach VND 22,002 billion (+4.7% YoY) 
and in 2026 it will reach VND 25,540 billion (+16% YoY) 

Risk: (1) Credit growth increased slower than expected.; (2) Interest rate fluctuations cause 
ACB's NIM to fall deeper than expected; (3) Risk provisioning expenses increased more strongly 
than expected. 

 

Source: Fiinpro, Company data, Shinhan Securities Vietnam  

   

  

  

VNINDEX 1,685  

P/E thị trường (23F, x) 14.0  

Market Cap (bn VND) 135,608  

Outstanding shares (mn) 5,137  

Free-Floating (mn) 4,514  

Free floating (%) 87.9  

52-Wk High/Low (VND) 29,500/18,043 

90-day avg. trading volume (mn) 15.51  

90-day avg. turnover (bn VND) 435  

Foreign ownership (%) 30.0  

Major 

shareholders (%) 
Sather Gate 4.99 

   

Performance 3T 6T 12T 

Tuyệt đối (%) 25.4  16.8  24.4  

Tg đối với VN-Index (%) -2.7  -10.3  -10.2  
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BUY 
Update report 

  

Target price (12 months) VND 34,000 
Current price (09/15/25) VND 26,400 

Upside  28.8% 

 

Year 2022 2023 2024 2025F 2026F 

Interest income (VNDbn) 23,534 24,960 27,795       30,068        35,442  
Non-interest income (VNDbn)   5,257 7,787 5,720        6,913         8,296  
Total operating income  (VNDbn) 28,790 32,747 33,515       36,981        43,737  

Provision and other expenses (VNDbn) (11,676) (12,679) (12,509) (14,979) (18,197) 

Profit before tax (VNDbn) 17,114 20,068 21,006       22,002        25,540  

Credit growth 14.31% 17.86% 18.4% 17.00% 17.00% 
NIM  4.26% 3.93%  3.68% 3.33% 3.42% 
ROE  26.49% 24.39%  21.75% 19.45% 19.33% 

 

 

Phuong Nguyen, CFA 

☎  (84-28) 6299-9004 

  phuong.nd@shinhan.com 

 

Scan the QR code or click to track 

https://bit.ly/44hKxjw
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Outlook for 2025-2026 

Year 6M/2025  %yoy 2025F %yoy 2026F %yoy Note 

Net Interest 

Income (VNDbn) 
13,043 -5.71% 30,068 8.9% 35,441 17.9% 

- ACB announced its credit growth 

for the first half of 2025 reached 

8.8%. The large corporate segment 

continued to be a bright spot with a 

growth rate of 25.1%. The 

individual and SME segments saw 

lower growth, at 5.6% and 7.7%, 

respectively. The management 

team stated that ACB's market 

share in the corporate segment is 

currently below 1%, leaving ample 

room for growth. The bank expects 

to lend to key national projects. 

Target growth of 30% for large 

corporate segment in 2025. 

- The management team continues 

to emphasize a cautious growth 

strategy that is suitable for the 

current market situation, rather 

than chasing high growth. 

- The interest rate spread 

decreased to 3.8% at the end of Q2 

2025 (compared to 4.16% at the 

end of Q4 2025). Under the 

competitive pressure on the entire 

industry, ACB's Net Interest Margin 

(NIM) decreased to 3.3% at the end 

of Q2 2025. The narrowing NIM 

caused a slight decrease in ACB's 

net interest income during the first 

half of the year. We expect that a 

shift towards more medium- and 

long-term lending in the future 

could help improve ACB's NIM. 

Additionally, with lending rates 

currently at a low level, we believe 

there is not much room for further 

reduction. 

Non-interest 

Income (VNDbn) 
4,164 39.4% 6,913 20.8% 8,296 20.0% 

 

 

- Good growth in gold and foreign 

exchange business, which grew by 

74% in the first six months of 2025 

by taking advantage of exchange 

rate fluctuations. 

- Bancassurance continued to show 

negative growth. 

- In the first half of 2025, a change 

in accounting regulations for LC 

(Letter of Credit) fees—from fee 

income to interest income—

impacted the overall fee income 

growth of many banks. 
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- Income from write-off debt was a 

highlight, growing by over 100% in 

the first half of the year. 

 

 

Total Operating 

Income 

(VNDbn) 

17,207 2.3% 36,981 10.3% 43,737 19.9%  

Profit Before 

Tax (VNDbn) 
10,690 1.9% 22,002 4.7% 25,540 

 

16.1% 

 

We project that ACB's profit could 

recover to 16% in 2026, driven by 

favorable credit growth, a recovery 

in Net Interest Margin (NIM), and 

the ability to recover bad debts.  

We forecast credit costs of 0.4% 

and 0.5% for 2025 and 2026, 

respectively. 

Net Income 

(VNDbn) 
8,559 2.2% 17,601 4.8% 20,432 16.1%  

Non-performing 

ratio- NPL (%) 
1.3%  1.4%  1.3%  

- The NPL ratio is showing signs of 

peaking as Group 2 debts continue 

their downward trend, reaching 

around 0.5% by the end of 

Q2/2025, down from a peak of 

approximately 0.9% in Q2/2023.  

- We therefore expect the NPL ratio 

to stabilize at around 1-1.5% for the 

2025-2026 period. The legalization 

of Resolution 42 on bad debt 

resolution, which is expected to 

take effect in late 2025, will help 

banks improve their asset quality.  

 

Loan Loss 

Coverage Ratio 

– LLR (%) 

76.3%  93.7%  102%  

The loan loss coverage ratio (LLR) 

remains stable at 75%. We are 

assuming that ACB's LLR will reach 

100% in 2026. 

Total Credit 

Growth – Ytd (%) 
9.1%  17.0%  17.0%  

- Credit growth, especially for the 

SME group in the Southern region, 

has not shown a strong recovery 

in first half 2025. Domestic 

consumer demand also hasn't 

shown strong positive signs in the 

same period. 

- We expect ACB to achieve a credit 

growth rate of 17% for the 2025-

2026 period, based on the loan 

disbursement speed in the first 

half of 2025 and the bright spot of 

growth from large corporate 

clients. 

- ACB stated that there is significant 

room to increase medium and 

long-term loans as the short-term 

deposit for medium and long-

term lending ratio is low 

compared to regulations ceiling 

level. 
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Customer 

Deposit Growth 

– Ytd (%) 

5.6%  13.0%  15.0% -  

- As we expected, ACB continued to 

push for capital mobilization 

through valuable papers to 

supplement business capital.  

- Deposit interest rates may 

increase slightly towards the end 

of 2025 and early 2026. 

Net Interest 

Margin – NIM 

(TTM %) 

3.25%  3.3%  3.4%  

 

- Assume ACB can boost mortgage 

loan growth, the bank could 

improve its NIM in the coming 

period. We assume that ACB's NIM 

could stabilize at 3.3% in 2025 and 

increase slightly to 3.4% in 2026. 
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Valuations and recommendations 

Valuation 

We are using the residual income (RI) method and the P/B (price-to-book) valuation method, with respective 

weightings of 20% and 80%. 

The 12-month target price for ACB is 34,000 VND. 

1) With improvements in investment flow and the lifting of valuation for the banking stocks, we are raising 

the target P/B to 1.6x (returning to the 5-year average). Based on the projected BVPS (book value per share) 

for the next 12 months of 20,581 VND, our expected 12-month target price for ACB is 32,929 VND. 

2) The projected 12-month stock price is 38,589 VND. 

RI Method   
(Unit:  VNDbn) 6M2025F 2026F 2027F 2028F 2029F 

Cost of equity 12.4 12.4 12.4 12.4 12.4 
Cost of equity after 2029     12.4 
Net income 9,042 20,432 25,694 31,391 35,165 
Residual income (RI) 3,835 7,366 10,347 13,222 13,705 
PV of RI 3,618 6,185 7,732 8,793 8,112 

      

Terminal value of RI ( VNDbn) 148,637     
Terminal growth (%) 2.00%     

      

PV of terminal value (VNDbn 78,749     
PV of RI (bn VND)) 32,260     
Beginning equity (bn VND) 87,211     
Total value (bn VND) 198,219     

Total outstanding shares (bn)   5.14     

Target price (VND) 38,589     

     

Valuation Summary 

Method Weight Price target (VND) 

Residual income 20%       38,589 

P/B target (1.6x) 80%       32,929 

Target price (VND) 34,061 

Source: Shinhan Securities Vietnam 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Cost of Equity (%) 

Cost of Equity (%) 12.4 

Risk-free rate (%) 3.7 

Equity risk premium (%) 8.66 

Beta 1.0 
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Business overview 

Company history 

ACB was established under license number 0032/NH-GP issued on April 24, 1993 and officially went 

into operation on May 13, 1993. ACB was listed at the Hanoi Stock Exchange, later Hanoi Stock 

Exchange (HNX) on November 21, 2006. On December 9, 2020, ACB officially transferred trading to the 

Ho Chi Minh City Stock Exchange. Ho Chi Minh (HOSE). 

ACB's shareholder structure at the end of Q2/2025 

 

 

 

 

 
 

Subsidiaries of ACB 

 

 

 

 

 
 
 
 

4.99%

3.43%

3.62%

2.51%
1.80%

1.84%

1.55%

1.25%

79.01%

Sather Gate Investments Limited

Tran Hung Huy

Dragon Financial Holdings Limited

Smallcap World Fund Incorporation

Giang Sen Investment and Trading
JSC

Boardwalk South Limited

Prudential Vietnam Life Insurance
Company Limited

ACB Securities 

Company 

Limited 

  (ACBS) 

ACB Capital 

Management 

Company 

Limited 

(ACBC) 

ACB ASSET 

MANAGEMENT 

CO., LTD 

(ACBA) 

ACB leasing 

One Member 

Limited Liability 

Company 

(ACBL) 

100% 100% 100% 

100% 
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PER of  ACB   PER band of ACB 

 
 

 

Source: Bloomberg, Company data, Shinhan Securities Vietnam  Source: Bloomberg, Company data, Shinhan Securities Vietnam 

 
PBR of  ACB  PBR band of ACB 

 

 
 

Source: Bloomberg, Company data, Shinhan Securities Vietnam  Source: Bloomberg, Company data, Shinhan Securities Vietnam 

 
 

Average loan interest rate in Vietnam  Average deposit interest rate in Vietnam 

 

 

 

Source: SBV, Company Data, Shinhan Securities Vietnam  Source: SBV, Company  Data, Shinhan Securities Vietnam 
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ACB important events 

 
Source: Bloomberg, Company Data, Shinhan Securities Vietnam 
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Early settlement of VAMC 
bonds related to bad debts of 

6 companies
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epidemic broke out 

globally

ACB signed an 
exclusive contract 

with Sun Life
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broke out in Vietnam

Real estate
market in 
Vietnam 

faced 
difficulties

The Land Law 
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Vietnam 

received 

reciprocal tariff 
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Vietnam 

successfully

deal to reduce 

reciprocal tariff 
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 Appendix: Financial statements 

 

 Balance sheet 
Year (bn VND) 2022 2023 2024 2025F 2026F 

Total assets  607,875   718,795   864,006   971,682  1,135,14
3  Cash and precious metals  8,461   6,909   5,696   4,857   5,586  

Balances with the SBV  13,658   18,505   25,220   24,286   27,929  

Placements with and loans to other 
credit institutions 

 85,971   114,874   117,882   115,982   146,532  

Trading securities  1,131   7,177   3,881   3,881   3,881  

Derivatives and other financial assets 
 100   -   56   56   56  

Loans and advances to customers  408,857   482,235   573,947   672,319   786,509  

Debts purchase  -   -   -   -   -  

Investment securities  75,535   73,463   121,090   131,982   143,963  

Long-term investments  147   140   125   125   125  

Fixed assets  3,981   4,763   5,412   5,919   6,474  

Investment properties  177   177   177   177   177  

Other assets  9,858   10,552   10,519   12,097   13,911  

Total liabilities  549,437   647,839   780,544   874,139  1,021,25
5  Due to Gov and Loans from SBV  506   0   7,955   7,955   7,955  

Deposits and Loans from other credit 
institutions 

 67,841   89,507   111,592   111,265   138,532  

Deposits from customers  413,953   482,703   537,305   607,154   698,227  

Derivatives, Funds received from Gov, 
international and other institutions 

 60   159   28   28   28  

Convertible bonds/CDs and other 
valuable papers issued 

 44,304   52,410   101,650   121,981   146,377  

Other liabilities  22,772   23,060   22,014   25,757   30,136  

Shareholder’s equity  58,439   70,956   83,462   97,543   113,888  

Capital  34,046   39,112   44,938   53,066   62,663  

Reserves  9,220   11,557   14,790   17,445   20,526  

Retained earnings  15,172   20,286   23,734   27,031   30,699  

Minority interest  -   -   -   -   -  

Total liabilities and equity  607,875   718,795   864,006   971,682  1,135,14
3        

 Income statement 
Year (bn) 2022 2023 2024 2025F 2026F 

Interest and Similar Income  40,699   52,347   50,903   59,444   71,790  

Interest and Similar Expenses  (17,165)  (27,387)  (23,108)  (29,376)  (36,349) 

Net Interest Income  23,534   24,960   27,795   30,068   35,441  

Net Fee and Commission Income  3,526   2,922   3,239   4,095   4,791  

From foreign currency and gold 
dealings 

 1,048   1,110   1,171   1,346   1,575  
From trading of trading securities  (388)  168   200   -   -  

From disposal of investment securities  21   2,647   450   633   690  

Net Fee and Commission Income  990   863   624   802   1,203  

Dividends income  59   76   36   36   36  

Total non-interest income  5,257   7,787   5,720   6,913   8,296  

Total operating income  28,790   32,747   33,515   36,980   43,737  

General and Admin expenses  (11,605)  (10,874)  (10,903)  (12,538)  (14,419) 

Operating Profit Before Provision 
(PPOP) 

 17,185   21,872   22,612   24,442   29,318  

Provision for credit losses  (71)  (1,804)  (1,606)  (2,441)  (3,778) 

Profit before tax  17,114   20,068   21,006   22,001   25,540  

Corporate income tax  (3,426)  (4,023)  (4,216)  (4,400)  (5,108) 

Net profit after tax  13,688   16,045   16,790   17,601   20,432  

Attributable to parent company  13,688   16,045   16,790   17,601   20,432  

 

 

 

 Financial indicators 
Year 2022 2023 2024 2025F 2026F 

Growth (% YoY)      

Loans to customers  14.31   17.86   19.09   17.00   17.00  

Deposits from customers  8.96   16.61   11.31   13.00   15.00  

Shareholders’ equity   30.15   21.42   17.62   16.87   16.76  

Total assets  15.18   18.25   20.20   12.46   16.82  

Net interest income   24.22   6.06   11.36   8.18   17.87  

Net non-interest income  13.80   48.14   (26.54)  20.85   20.01  

PPOP  12.07   27.27   3.38   8.09   19.95  

Net profit before tax  42.64   17.26   4.67   4.74   16.08  

Net profit after tax  42.54   17.22   4.64   4.83   16.08  

Profitability (%)      

NIM  4.36   3.98   3.68   3.33   3.42  

ROA  2.41   2.42   2.12   1.92   1.94  

ROE  26.49   24.80   21.75   19.45   19.33  

Liquidity (%)      

Pure LDR   99.94   101.01   108.07   111.90   113.85  

Asset quality      

Leverage (x)  10.40   10.13   10.35   9.96   9.97  

NPL ratio (%)  0.74   1.21   1.49   1.40   1.30  

LLR ratio (%)  159.27   91.16   77.92   93.73   102.22  

Reverse/total credit (%)  1.17   1.10   1.16   1.04   1.06  

Credit costs/total loans (%)  0.02   0.40   0.30   0.39   0.51  

Credit costs/total credit (%)  0.02   0.40   0.30   0.39   0.51  

Per share items (VND)      

EPS  4,053   4,131   3,759   3,427   3,978  

BPS  17,303   18,269   18,685   18,990   22,172  

PPOP/Share  5,088   5,631   5,062   4,758   5,708  

      

Source: Company data, Shinhan Securities Vietnam 
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Price performance 
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Date 
(dd/mm/yyyy) 

Recommendation 
 

Target 
price 

Range of price (%) 

(VND) Average Max/Min 

30/04/2023 (Initial) BUY  22,080  47.0 20/91 

25/10/2023 (Update) BUY  24,045  60.2 30/107 

09/04/2024 (Update) BUY  25,633  36.2 17/62 

28/10/2024 (Update) BUY  30,090  39.5 21/64 

18/02/2025 (Update) BUY 
 30,090  

39.7 
30.4/50.

3 

16/09/2025 (Update) BUY 34,000 43.3 
15.5/88.

8 

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

Note: Calculation of target price gap based on the past 12 months 
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 Stock  Industry 

 

 BUY: Upside potential in 12 months more than 15% 
 HOLD: Upside potential in 12 months from -15% to 

15% 
 SELL: Upside potential in 12 months more than -15% 

  POSITIVE: Based on market cap, largest share of sector stocks under coverage is 
rated BUY 

 NEUTRAL: Based on market cap, largest share of sector stocks under coverage is 
rated HOLD 

 NEGATIVE: Based on market cap, largest share of sector stocks under coverage is 
rated SELL 
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 Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietnam 
Co., Ltd. including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other 
factors, the overall profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible. 

 All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments and may differ from 
actual results. 

 This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer 
to buy or sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently 
verified and no guarantee, representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities 
Vietnam Co., Ltd. makes the best effort but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English 
from original Vietnamese language materials. Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential 
loss arising from any use of this material or its contents. Stock selection and final investment decisions should be made at the investor’s own and sole 
discretion.  

 This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.  

 Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese 

issuers may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or 
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements 
comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this 
research report denominated in currencies other than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect 
on the value of or income from such securities or related financial instruments.  

 

Distribution 

 
 United States: This report is distributed in the US by Shinhan Investment America, Inc., a member of FINRA/SIPC, and is only intended for major US institutional 

investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof 
represent and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they 
will direct commission income to Shinhan Securities Vietnam Co., Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing 
to effect a transaction in any securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility 
for the contents of this report in the US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, 
in such case, may not be offered or sold in the US or to US persons unless they have been registered or are in compliance with an exemption from registration 
requirements. 

 All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan 
Securities Vietnam Co., Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and 
not subject Shinhan Securities Vietnam Co., Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction. 
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