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Raise target price to VND107,800, maintain BUY rating

We increase the target price for Viettel Post JSC (VTP VN) by +18% to VND107,800 from our
previous stock-dividend-adjusted target price of VND91,200, implying a potential upside of
+26.5%. Given a +27% increase in Viettel Post share price from our report Turnaround in
eyesight' on May 14", we believe that the long-term growth prospect has not been fully
priced in. Thus, there is still ample upside for Viettel Post, although the recent COVID-19
outbreak in Vietnam may impose a tough business environment.

[1H21 review] In-line with our expectation

Viettel Post released their prelim 2Q21 earnings results with revenue of VND5,192bn (+20%
YoY, +0.7% QoQ) and net profit of YND106bn (+3% YoY, -2.8% QoQ). Parcel delivery revenue
reached VND1,783bn (+12% YoY), thanks to the surging delivery volume. Although ASP
decreased by 10%-15% YoY, 2Q21 gross profit increased by +6% YoY, supported by +18%
YoY growth of gross profit of parcel delivery. The company's 1H21 sales and profit are in-
line with our expectations, with revenue of VND10,351bn (+20% YoY) and net profit of
VND214bn (+7%YoY).

In 1H21, Viettel Post continued to promote leveraging technology and efficient networking
strategy via: 1) deploying ~1,000 digital post offices across Vietnam (one operator will
manage all stages on a smartphone without paperwork); 2) using e-commerce platform
Voso to promote the consumption of Vietnamese agricultural products; and 3)
implementing the first step of cross border e-commerce business by exporting local lychees
to 3 European countries.

[2H21 outlook] COVID-19 impact to subside

The Vietnamese government has been imposing stricter measures to control the COVID-
19 outbreak in many key provinces since June, including only granting essential goods to be
delivered in epidemic areas. The express delivery businesses have had challenges in such
a severe situation. Thus, we lower 2021 delivery sector output 5% points to 20% from our
previous forecast of 25% in the scenario that the epidemic can be controlled by end-
September. However, we think that Viettel Post may record a brighter prospect, as: 1)
Granted as one of two delivery companies by the ministries to operate on "green channel"
to transport essential goods in isolated provinces and cities; 2) Promoting their Voso
platform to attract consumer goods orders in isolated cities (Hanoi, Hochiminh city, etc.), to
offset the declining output of non-essential cargos and maintain volume growth; 3) Taking
advantage of the digital postal model to mitigate the risk of blocked post offices due to the
epidemic; 4) All employees in Ho Chi Minh City has been vaccinated with the first jab, and
the company is proposing that, in the isolated province, the courier will be prioritized for
early vaccination to serve the cargo circulation. Thus, we expect the 20201 net profit of
Viettel Post to reach VND433 bn (+13% YoY) with stable GPM and OPM as cost efficiency via
leveraging technology and efficient networking, compensate the dealing Covid cost.

Year to Dec. 2020 2021F 2022F 2023F 2024F
Revenue (bn VND) 17,234 17,794 19,669 21,987 24,608
OP (bn VND) 429 509 715 994 1212
NP (bn VND) 383 433 609 855 1056
EPS (VND) 3214 3625 5,096 7159 8843
BPS (VND) 11,670 14,445 18,365 23873 30676
OPM (%) 25 29 36 45 49
NPM (%) 22 24 31 39 43
ROE (%) 35.2 354 358 39.1 374
PER (x) 266 236 16.8 119 9.7
PBR (x) 73 59 47 36 28
EV/EBITDA (x) 171 141 98 74 6.2

Source: Company data, Bloomberg, Shinhan Securities Vietnam
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TP raised by +18% to VND107,800

Despite COVID-19 pressure, we believe the company will maintain its delivery volume and even gain
market share from other competitors, in light of: 1) crucial role of delivery service in providing
essential goods for large-scale lockdown areas; 2) opening new gateways to attract consumer
goods orders via e-commerce and cross border delivery service.

As a result, we increase the target price to VND107,800 for Viettel Post (upside +26.5%), derived
from discounted cash flow (DCF) method, with key changes in materials as: 1) 1%-point increase
market share to 22% in period 2021-2023; 2) delaying VND400bn capex from 2021 to 2022 due to
the COVID-19 outbreak; 3) upgrading terminal growth to 0.5% as the current strategy will ensure
the long-term double-digit profit growth. We highly appreciate their strategy in focusing on digital
transformation to achieve a cost-efficient business model and take advantage of the parent
company to maintain business operations even during the lockdown period.

DCF-based valuation of Viettel Post

(Unit: VND bn) 2021F 2022F 2023F 2024F 2025F

Revenue 17,792 19,669.2 21,987.2 246076 276842

EBIT 569.2 7843 10634 1,2786 1,533.1

Less: Taxes 1094 1538 216.1 2669 3268

Plus: D&A 1026 1826 2226 262.6 3026

Less: Net working capital (227.2) 3504 (295.3) 3347 (290.3)

Less: Capex 4000 800.0 4000 4000 4000

FCFF 389.6 (3373 965.1 539.6 1,399.1

Discount factor 10 087 0.79 0.72 0.66

PV of FCF 3744 (294.58) 76591 389.14 91692

Sumof PV 21517

Terminal growth (%) 05

PV of Terminal value 96583

Enterprise value 11,8101

Net borrowing 64738

Equity value 11,1622

#of outstanding share 103,558,466

Value per share (VND) 107,800

Current price 85,200.0

Upside 265

WACC calculation Remark

WACC (%) 10.00

Risk-free rate (%) 280  10-year government bond yield

Equity risk premium (%) 821

Beta 090  2018-present beta

Cost of debt (%) 9.00

Cost of equity (%) 10.19

Debt to capital ratio (%) 1244

Value of debt (bn VND) 1,095

Value of equity (bn VND) 8802

Source: Bloomberg, Shinhan Securities Vietnam

Viettel Post - Earnings trend and outlook

(Unit: bn VND) 1020 2Q20 3Q20  4Q20 = 1Q21P  2Q21P  3Q21F  4Q21F : 1Q22F 2Q22F 3Q22F 4Q22F . 2020  2021F  2022F
Revenue 2460 4339 4889 5549 5158 5192 3504 3940 . 5060 5007 4726 4876 17237 1779 19669
Gross profit 180 175 193 146 193 185 208 229 231 244 298 324 6% 815 1,097
Operating profit 112 118 122 78 125 120 135 129 152 165 201 197 430 509 715
Net profit 97 103 107 77 109 106 11 107 133 143 157 176 384 433 609
Growth (%YaY)
Revenue 836 1587 1378 1029 109.7 19.7 (283) (29.0) (1.9 (36) 349 238 587 1206 30
Gross profit 185 25 (5.8) (338) 72 58 80 56.6 19.7 319 433 415 418 (99 16.0
Operating profit 276 173 51 419 120 18 109 643 216 375 489 527 392 28 180
Net profit 262 17.1 52 (31.0) 124 30 40 387 220 349 414 64.5 362 08 1.1
Margin (%)
GPM 73 40 39 26 37 36 59 58 46 49 63 6.6 40 46 56
OPM 45 27 25 14 24 23 39 33 30 33 43 40 25 29 36
NPM 39 24 22 14 2.1 20 32 27 26 29 33 36 22 24 31

Source: Company Data, Shinhan Securities Vietnam
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Viettel Post- 2021-2022 key earnings revision
) New Previous Change Consensus Diff.
- 0p 0
U VND SO0 oot 002E | 20ME 200F | M0ME  200F | 0 202 | 20ME 200k
Revenue 17794 19669 | 17754 19619 02 03 | 20664 23290 | (139) (155)
OParcel delivery 7,071 8839 | 7,031 8789 06 06 - - - -
@Telecom service 10723 10830 | 10723 10830 - - - - - -
Gross profit 815 1,097 810 1,091 05 06 875 1,105 (6.8) 07)
OParcel delivery 775 1,057 770 1,051 06 06 - - - -
@Telecom service 40 41 40 41 - - - - - -
Operating profit 509 715 506 m 05 05 513 649 (08) 10.1
Net profit 433 609 426 606 16 03 450 575 37 59
EPS 3625 509 | 3566 5,078 16 03 | 4112 5276 | (11.8) (34)
Margin
GPM 46 56 46 56 00 00 42 47 03 08
OParcel delivery 11.0 120 11.0 120 00 0.0 - - - -
@Telecom service 04 04 04 04 - - - - - -
OPM 29 36 29 36 00 00 25 28 04 08
NPM 24 31 24 31 00 00 22 25 03 06
Source: Bloomberg, Shinhan Securities Vietnam
Viettel Post 2Q21 earnings review
) Change 2Q21F Diff®”
. 04 0
(Unit: bn VND, %, %pt) 2Q20A 3Q20A 4Q20A 1Q21A | 2Q21P Yoy Q0Q (shinhan) )
Sales 4339 489 5549 5158 . 5192 19.7 07 3688 (29.0)
Gross profit 175 193 146 193 185 58 @) 185 00
Operating profit 118 122 78 125 120 18 4.0) 121 08
Net profit 103 107 77 109 106 30 28) 105 09
GPM 40 39 26 37 36 (05) 02 36 00
OPM 27 25 14 24 23 (04 0. 24 0.1
NPM 24 22 14 21 20 (03) 0.1 2.1 0.1
Source: Company data, Shinhan Securities Vietnam estimated,  Note: Prelim actual result against forecast figure
Viettel Post 1H21 earnings review
. Change 1H21 Diff.
. 04 0
(Unit: bn VND, %, %pt) 1H20A 2H20A 1H21P (VoY) (shinhan) %)
Revenue 6,79 10438 10,350 522 8748 183
Gross profit 355 339 378 6.5 366 33
Operating profit 229 200 245 68 244 04
Net profit 200 184 215 75 212 14
Margin
GPM 52 32 37 (1.6) 42 (05)
OPM 34 19 24 (1.0 28 (04)
NPM 29 18 21 (0.9) 24 (03)
Source: Bloomberg, Shinhan Securities Vietnam
Viettel Post GPM and NPM Viettel Post Net profit and net profit growth
(6 GPM NPM (RHS) (%) (bn VND) Net profit Growth (%)
16.0 - r 7.0 120 - r 100.0
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Source: Bloomberg, Shinhan Securities Vietnam

Source: Bloomberg, Shinhan Securities Vietnam
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Viettel Post - 12M forward PER
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Appendix : Financial statements

Statement of financial position Statement of comprehensive income
Year to Dec. (bn VND) 2019 2020 2021F 2022F 2023F Year to Dec. (bn VND) 2019 2020 2021F 2022F 2023F
Total assets 33% 4,363 4,629 59% 6,639 Revenue 7812 17234 17794 19669 21987
Current assets 2858 3919 388 4633 5098 Growth (%) 587 1206 32 105 18
Cash & equivalents 347 28 497 393 846 €oGs (7036) (16536) (16979) (18572) (20,515)
Shortterm financial asset 1276 1572 163 179 2006 Gross profit 5 699 815 1097 1472
Accounts recevable 1073 135 1574 1641 1953 GPM (%) 99 41 46 56 67
Inventories % 605 65 668 142 SG&A (334) (269 (306) (382 (478
Non-current assets 536 a4 746 1363 1,541 Operating profit “ 429 509 75 994
Net fixed assets m 3} 64 191 1469 Growth (%) 02 @y 186 A5 NI
Investment assets 84 - - - - OPM (%) 57 25 29 36 45
Other long-term assets 110 7 7 7 7 N°’;-°Pefarin8 profit 932 g; ;g 1‘1"; 1Z
Total liabilities 426 3154 3133 4,094 4167 inancial income
Currentliabilties 72426 3143 302 3957 4060 Financial expense “w 4 @ ©® €
Accounts payable 209 339 24 39 288 Inwhich: interest expenses (49) (54) (60) (69 69
Short-term borrowings 815 1085 1085 1634 1634 Net other non-operating profit O 6 ! 1 2
Others 1402 M9 1764 192 2138 Pre-tax profit a1 480 342 762 1071
Non-current liabilties 0 1 61 137 107 Income tax 97 @9 (09 (04 (@16)
Long-term borrowings - 1 60 137 107 Net profit 380 383 433 609 855
Otherfinandial liabilties 0 0 0 0 0 ﬁLm (%) 3% gg 1;91 42? 42;
Total shareholders' equity 98 1,209 14% 1,902 24712 ContrE)IIi)ng interest 380 283 43 60 &5
Capital stock 59 830 1,036 1,036 1,036 Non-controlling interest . - - - o
Capital surplus 22 22 22 2 22 EBIT 490 483 569 784 1,063
Other capital 6 7 5 5 5 Growth (%) 460 (15) 178 378 356
Retained eamings 344 350 433 839 1410 EBIT Margin (%) 63 28 32 40 48
Non-controlling interest equity - - - - - EBITDA 547 557 672 %7 1286
*Totaldebt 815 1095 145 171 1740 Growth (%) M7 18 N6 B9 BO
*Net debt (cash) 468 807 648 1377 895 EBITDAmargin (%) 70 32 38 49 58
Statement of cash flow Key ratios
Year to Dec(bn VND) 2019 2020 2021F 2022F 2023F Year to Dec. 2019 2020 2021F  2022F  2023F
Cash flow from operations (22) (98) 666 326 1229 EPS (VND) 3286 3214 3625 50% 7159
Net profit 380 383 433 609 855 BPS (VND) 9347 11670 14445 18365 23873
Depreciation expense 57 74 103 183 223 DPS (VND) 1,041 1,077 836 1175 1,651
Amortization expense ; B ; B _ PER(x) 260 266 236 168 119
Interest expenses 49) (54 (60) 69) (69) PBR(X) 91 73 59 47 36
Change inworking capital 373) 373) 27 (350) 295 E\(/FBITDA (x) . 174 171 141 98 74
Others @7 (128) (37) (46) 7 D!V{dend pfayout ratio (%) 163 233 200 200 200
Cash flow from investments (403) (165  (359)  (85%6)  (469) Pro?xiﬁ?; ield (%) 12 13 10 14 19
Change in tangible assets (203) (89 (4000  (800) (400 ny
Change ininvestment assets @0 Q1) ) 7)) (E)BFJ:\-/ID; margin (%) ;3 gé gg ‘312 32
Others 10 136 2 115 14 o E%; 2 > oy ; -
Free cash low @) (187) 266 #74) 82 ROA (%) 122 99 105 15 135
Cash flow from financing BB B B ROE (%) %2 B2 B4 B 30
Changein egwty 3 - - - - Stabilit
N.eF borrouing 37 24 ) 8 (138 Debtto equity ratio (%) 842 90.6 766 931 704
Didends € © @ 02 0 Netdebt to EBITDAratio 1) 9 14 10 14 07
Changein total cash @) (12 29 (109 4% Cashratio (%) 43 92 162 99 208
Beginning cash 411 347 288 497 393 Interest coverage ratio (x) 100 89 95 113 154
Changein FX rates - - - - - Activity (%)
Ending cash el 28 -2 33 Cit Working capital turmover (times) 204 285 24 265 257
Source: Company data, Shinhan Securities Vietnam Inventory turnover (days) 44 72 70 131 72
Receivable turnover (days) 45 255 298 298 298

Source: Company data, Shinhan Securities Vietnam
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Target price Target price gap (%
Share performance Date Rating 8Ng ; getp ng%l .)
(VND) = Share price (LHS) (08/20=100) (VND) Verage | Max/vin
100,000 - Relative to VNINDEX (RHS) May 13,2021 BUY 107,800 186! 5.1/543
L 200 May 13,2021 BUY 91,200 1271 717305
90,000 April 26,2021 (Initiate) BUY 91,200 1511 104202
160
80,000 -
L 120
70,000 Y NINDEX = 1p0
\"‘w- 80
60,000 - L 40
50,000 r r r 0
08/20 11120 02/21 05/21 08/21
Target price
(VND) Share price == Target price
120,000 -
100,000 -
80,000 -
60,000 -
40,000 r r r .
08/20 11/20 02/21 05/21 08/2"

Note: Calculation of target price gap based on past 6 months

Shinhan Securities Vietnam Ratings

¢ BUY: Expected 12-month gain of 15% or more

¢ Trading BUY: Expected 6-month gain of 15% to loss of 15%
¢ HOLD: Expected 6-month loss of 15% to 20%

¢ SELL: Expected 6-month loss of 20% or more

Stock

Sector

¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is rated
BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
Trading BUY or HOLD

¢ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
rated SELL
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Compliance & Disclosure Notice
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¢ The foIIowirzf analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: LAM DO

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietham Co. Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: VIETTEL POST JSC. (VTP VN)

¢ Shinhan Securities Vietnam Co. Ltd. or one of its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report
inthe past 12 months.

. Durifrfl the last 12 months, the companies mentioned in this report were not investment banking clients of Shinhan Securities Vietnam Co. Ltd. and/or one or more of
its affiliates.

¢ Shinhan Securities Vietnam Co. Ltd. or one of its affiliates has not received compensation for investment banking services from such companies in the past 12 months.

¢ Shinhan Securities Vietnam Co. Ltd. or one of its affiliates does not expect to receive or intends to seek compensation for investment banking services from such
companies or one of their affiliates in the next three months.

¢ Shinhan Securities Vietnam Co. Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

¢ Research anaflysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietnam Co. Ltd.,,
including profits derived from investment banking. The analysts responsible for this report may also receive comﬁensation based upon, among other factors, the
overall profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts' judgments and may differ from actual
results.

¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy
or sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no
%ua rantee, representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co. Ltd. makes the

est effort but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language

materials. Shinhan Securities Vietnam Co. Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or
its contents. Stock selection and final investment decisions should be made at the investor's own and sole discretion.

¢ This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

¢ Investing in any Viethamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers
may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or related financial
instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within
the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other
?han th? Vietnam dong is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

inancial instruments.

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc., a member of FINRA/SIPC, and is only intended for major US institutional investors
as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent and warrant
that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission income
to Shinhan Securities Vietnam Co. Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the US. The
securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the US or
to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co. Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co. Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.

Shinhan Securities Vietnam Co. Ltd. policies regarding conflicts of interest are available at;
http://file.shinhaninvest.com/filedoc/clause/conflictofinterest.pdf
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