| & | .
[— ] e
'-.. .r\n

A\E
[ N

[ Vietnam / Banking]

BUY

Update report
Target price 025) VND 24,100
Current price (20/02/25) VND 19,200
Upside/downside 25.2%
VNINDEX 1,293
P/E thi truting (25F, ) 104
Market Cap (bn VND) 152,331
QOutstanding shares (mn) 7934
Free-Foating (mn) 70%
Free floating (%) 894
52-Wk High/Low (VND) 21,050/17,500
90-day avg. trading volume (mn) 1455
90-day avg, turnover (bn VND) 214
Foreign ownership (%) 249
Major
shareholders (%) SMBC 1500
Performance 31 (3) 121
Absolute (%) 27 32 20
RelativetoVN-ndex (%)  -36 16 72
1,350 1 25,000
1,300 W-J 20,000
1,250 - 15,000
1,200 A 10,000
1,150 5,000
1,100 T T T + 0
&P

K N

VN Index

VPB VN EQUITY

Source: Bloomberg

Phuong Nguyen

@ (84-28)6299-9004
>4 phuong.nd@shinhan.com

Ly Bui - Head of research

& (84-28)6299-8029
>4 ly.btt@shinhan.com

Scan the QR code or click to track

S

Feb21,205 @ & & @ - 8 & & & BRILEY

Securities

Vietnam Technological and Commercial Joint Stock Bank

(]
1 [s
Bloomberg Code (VPB VN) | Reuters Code (VPB.HM)

Asset quality improvec

Updated with BUY recommendation, target price VND 24,100

Established in 1993, VPBank is a bank that pursues a modern retail strategy. VPB has grown
strongly thanks to its ability to expand its network of branches and transaction points
nationwide, along with the development of diverse products. With its leading position in
consumer finance, FE Credit is expected to recover more clearly in 2025-2028. Two other
subsidiaries, VPBanksS (Securities) and OPES (Insurance), are also gradually contributing more
to the bank's operations. Based on the residual income method and the P/B comparison
method, we estimate the 12-month target price of VPB at VND 24,100/share.

Business results in 2024

VPBank recorded consolidated credit growth of 18.6% for the full year 2024. Of which, VPBank
(parent) recorded growth of more than 19% and the consumer finance subsidiary Fe Credit
grew by more than 10% for 2024. Notably, FE Credit previously had negative credit growth in
the first 9 months of 2024, only breaking through and achieving the above growth rate in
Q4/2024 alone.

Despite difficulties with interest rate developments in 2024, VPBank still showed improvement
in the NIM (consolidated). Accordingly, consolidated NIM increased slightly from 5.6% at the end
of 2023 t0 5.9% at the end of 2024. Consolidated netinterestincome reached VND 49,080 billion
(+28.6% YoY).

Consolidated non-interest income in 2024 increased slightly by nearly 14%. Consolidated fee
income of VPBank decreased by 14%, due to fees from payment activities and bancassurance
not achieving expectations. However, profits from trading in gold, foreign currency and other
financial assets helped VPBank maintain positive growth for 2024,

The consolidated NPL ratio continued its positive downward trend, from 5.0% at the end of
202310 4.2% at the end of 2024. Unlike 2023, when bad debt decreased largely from Fe Credit's
restructuring activities, the asset quality of VPBank (parent) also improved and is currently at 3%
at the end of 2024.

Consolidated pre-tax profit of VPBank in 2024 was VND 20,004 billion (+82.06%), higher than
our forecast but lower than the profit plan approved by the General Meeting of Shareholders.
Outlook for 2025

Key assumptions for 2025 indude consolidated credit growth of approximately 22%,
consolidated NIM recovering to above 6% thanks to contributions from FE Credit, consolidated
NPLs controlled around 4.0%, credit risk cost/total credit of approximately 4.2%, consolidated
CIR of 22-23%. Consolidated pre-tax profit of VPB in 2025 is forecast to reach VND 24,360 billion
(+21.8% YoY), a slight increase compared to the latest report due to positive signals of asset
quality and recovery of the retail customer segment.

Risk: 1) Retail customer segment recovering slower than forecast; (2) Lending interest rates are
under downward pressure, putting pressure on NIM recovery; (3) The risk-handling asset
process has been prolonged, causing non-interest income to recover slowly.

Year 2021 2022 2023 2024 2025F
Interest income (VNDbn) 34,349 41,021 38,175 49,080 62,291
Non-interest income (VNDbn) 9,953 16,776 11,569 13,166 15,073
Total operating income (VNDbn) 44,301 57,797 49,743 62,246 77,364
Provision and other expenses (VNDbn) (29,938 (36,577) (38,756) (42,242) (53,004)
Profit before tax (VNDbn) 14,364 21,220 10,987 20,004 24,360
Credit growth (%) 18.7% 23.0% 25.4% 18,60 21.86
NIM (%) 791 7.50 5.58 594 6.35
ROE (%) 165 17.8 741 1113 12,65

Source: Finpro, Company data, Shinhan Securities Viemam
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Vietnam Prosperity Joint Stock Commercial Bank (VPB) Feb21, 2025

Investor meeting summary Q1/2025

VPBank (parent) guidance for 2025
VPB (parent) targets credit growth in 2025 at 20-25%:
Retail banking and SMEs (Small and Medium Enterprises) with a target growth of 30-40%.

Corporate banking: Strengthen relationships and selectively promote industrial, real estate, and
green credit sectors.

FDI customers: Double the current number of FDI clients (currently around 1,000 businesses).

Capital Mobilization, VPB (parent) aims to grow deposit approximately 30%. This will be a crucial factor in
2025, as VPBank's Loan-to-Deposit Ratio (LDR) has currently reached around 82%, nearing the State Bank
of Vietnam's (SBV) regulatory limit of 85%. Capital mobilization will be diversified across various sources,
including interbank lending, offshore mobilization, and leveraging the strategic partnership with SMBC to
increase the CASA.

Regarding asset quality, VPBank (the parent company) aims for a non-performing loan (NPL) ratio below
3%. Restructured loans will be closely monitored after Circular 02/2023/TT-NHNN expires. VPBank's credit
costs are expected to remain below 2% due to improving asset quality and enhanced debt recovery efforts.

Subsidiaries:
FE Credit aims for a minimum growth of 15% in 2025.

Other subsidiaries, VPBankS and OPES, continue to expand their scale and are expected to
contribute more to the group's profits.

Mandatory transfer of GPBank

Currently, VPBank is solely focused on improving GPBank's business model and governance. GPBank's
financial statements will not be consolidated into VPBank's financial statements.

Other financial ratios:
CIR (Cost-to-Income Ratio) of VPBank (parent): Around 25%.
NIM (Net Interest Margin) of VPBank (parent): Stable and slightly improved from the current level.

Pre-tax Profit of VPBank (parent): Expected to grow by 20-25%.
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Valuations and recommendations

Valuation

Feb 21,2025

We use the Residual Income (RI) method and the Price-to-Book (P/B) valuation method with a weighting of

60%-40%, respectively.

The target price for the stock for the next 12 months in 2025 is VND 24,100. We update the risk-free interest
rate to 3.1% and the equity risk premium to 8.35% for this report.

1) P/B Comparison Valuation Method: Assuming VPB will reach an optimal CAR (Capital Adequacy Ratio) of
around 14% by 2026, we take a target P/B of 1.5x on the 2026 base (the average of listed banks on HOSE,
excluding the State-owned commercial banks). The equivalent target P/B at the time of the report is 1.25x.
With a BVPS (Book Value Per Share) in 2025 of VND 20,282/share, the corresponding 12-month target share
price of VPB is VND 25,353/share.

2) With the Residual Income (RI) method: the target stock value of VPB is estimated at VND 23,282/share.

Cost of Equity (%)
Cost of Equity (%) 1341
Risk-free rate (%) 3.1
Equity risk premium (%) 835
Beta 12
RI Method
(Unit: VNDbn) 2024 2025F 2026F 2027F 2028F |
Cost of equity 131% 131% 131% 13.1% 13.1%
Cost of equity after 2028 131%
Net income atributes to parent 15770 18513 23803 33,555 40210
Residual income (RI) -1,704 1515 8436 11,448
PV of RI -1,506 1,184 5,828 6,991
Terminal value of RI (VNDbn) 116,455
Terminal growth (%) 2.00%
PV of terminal value (VNDbn 71121
PV of Rl (bn VND)) 12497
Beginning equity (on VND) 147,275
Discount (%) 20%
Total value (bon VND) 184,715
Total outstanding shares (bn) 793
Target price (VND) 23,282
Valuation Summary
Method Weight Price target (VND)
Residual income 60% 23282
P/Btarget (1.25x) 40% 25353
Target price (VND) 24110

Source; Shinhan Securities Vietnam
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Business overview

Company history

Vietnam Prosperity Joint Stock Commercial Bank (VPBank) was established in 1993. In 2010, VPB
implemented a strategy to transform into a modern retail bank, during which the bank significantly
expanded its branch network and transaction points. In 2015, the bank spun off its consumer credit
business into a separate legal entity called FE Credit Company Limited. In 2017, VPB was listed on the
Ho Chi Minh City Stock Exchange.

Sumitomo Mitsui (SMBC) has invested in VPBank twice: The first time was in 2021 when it acquired a
49% stake in FE Credit; the second time was in 2023, when SMBC purchased a 15% stake of VPBank
through a private placement..

At the end of 2022, VPB acquired a 77.42% stake in ASC Securities and renamed it VPBank Securities
("VPBankS"). In the same year, VPB increased the capital of VPBankS to VND 15,000 billion. In addition
to VPBanksS, VPB acquired a 98% stake in OPES Insurance Joint Stock Company ("OPES").

Loan portfolio structure and corporate structure

VPBank's customer loan structure by industry group (VNDbn) VPBank's asset structure (VNDbn)
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*2021: The sale of FE Credit resulted in an internal adjustment at the parent bank of nearly VND24 trillion

4 | @ Shinhan Securities



[Vietnam / Banking]

COMPANYREPORT Vietnam Prosperity Joint Stock Commercial Bank (VPB) Feb21, 2025
Ownership structure of VPB
= AsofQ4/2024, in terms of individual shareholders, Chairman Ngo Chi Dung holds 4.14%.
The Board of Directors and related persons hold more than 26.57% in VPB's ownership
structure
= |nstitutional shareholders other than strategic shareholders SMBC (15%) including
DIERACORP Joint Stock Company 4.3957%, foreign fund Composite Capital MasterFund
LP (2.7301%) and foreign fund Vietnam Enterpriselnvestments Limited (1.2839%)
VPBank's subsidiary system VPBank's shareholder structure as of Q4/2024 (%)
15.00% = SMBC
Owned 50% ;ngg;)z 89\’\/:;2 ?(‘;(V)';/fd Management and Related
\C/:laDrt1e(; ;ggltal: Chartered | Charter Charter Persons
bill ' capital: capital: VND capital: 54.03% 26.57% Funds
ffion VND15,000 | 1,265 billion VND 115
illion billion

Vietnam Prosperity VPBS

Bank SMBC

Limited ("VPB
SMBC FC". FE
Credit brand

Securities
Finance Company Jsc

("vPBanks") ("OPES")

OPES Vietnam

Prosperity Joint
Stock Commercial
Bank Asset
Management
Company Limited

Insurance
JSC

Other

("VPB AMC")

Source: VPB
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Vietnam Prosperity Joint Stock Commercial Bank (VPB)
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VPBimportant events

30,000 - The Fed raised interest rates
for the first time after the
outl:yék in 2020
The domestic real
25,000 -
Covid- Social isolation estate market faces
fany disadvantages|
20,000 - T
VPBank
receives
15,000 - mandatory
transfer of
\ GPBank.
10,000 - COVID-19 outbreak and
social distancing The Land Law
(amended) and
5000 - The State Bank the Credit
continuously makes Institutions Law
decisions to reduce (amended) were
interest rates passed
06/2018 06/2019 06/2020 06/2021 06/2022 06/2023 06/2024

Source: Bloomberg, Company Data, Shinhan Securities Vietnam
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Balance sheet Financial indicators
Year (bn VND) 2021 2022 2023 2024 2025F Year 2021 2022 2023 2024 2025F
Total assets 547409 631,013 817,700 923,848 1,074,041 Growth (% YoY)
Cash and precious metals 2,346 2,658 2,285 2,148 2,963 Loans to customers 2217 23.38 29.19 22.36 22.0C
Balances with the SBV 10,861 9,935 8423 14,327 11,850 Deposits from customers 360 2535 4592 979 22.0C
PIacements yvith and loansto 57,105 47,965 94094 134644 124525 Shareholders equity 6343 19.96 3521 524 926
Trading securities 6971 7,793 12,326 1311 17,065 Total assets 3064 1527 29.59 12.98 16.26
Derivatives and other financial 103 - - - - Net interest income 6.19 19.42 (6.94) 2857 2692
assets Net nonnterest income 4883 6856 (31.04) 1380 1448
Loans and advances to 345390 424662 551,622 676546 827392 PPOP 21.49 3007 (17.97) 370 2557
Debfs purchase 959 893 822 800 800 Netprofitbefore tax 1033 4773 (4822 8206 2178
Investment securities 75,798 83,076 94,587 52,783 55,823 Net profit after tax 1021 4733 (4890) 492 21.9¢
Long-term investments 250 189 189 189 189 Profitability (%)
Fixed assets 1,873 1,858 1,924 2,024 2,066 NIM 791 750 558 594 63t
Investment properties - - - N - ROA 24 29 12 18 20
Other assets 45,754 51,981 51,428 27,276 31,367 ROE 165 17.8 71 111 126
Total liabilities 461,131 527511 677,753 776,572 913,124 Liquidity (%)
Due to Gov and Loans from 8454 1,929 4118 6 6 Pure LDR 14691 144,59 12801 142.66 14266
Depositsand Loansfromother 114619 140249 156357 201,756 206943 Asset quality
Deposits from customers 241837 303151 442368 485667 592513 Leverage ) 634 610 584 627 667
Derivativeg, Funds .received 104 62 22 39 39 NPL ratio (%) 457 573 501 420 400
from Goy, international and )
Convertible bonds/CDs and 81206 63700 47787 66976  gj0ee  Rrawoto) e COEE  5517 B
Otherliabiliies 14821 18419 27100 22129 26555  Reverseftotal aedit(y) : i; 2 ;Zg 421.‘91:: i’fé i';E
Shareholder' equity 8278 103502 139947 147275 160917 EESE Ezﬁgg: 'C"rzzlst((;;)) e B
Capital 43374 66551 103332 103332 103332 -
Reserves 12550 13535 12233 14566 17343 Epsg share terns (VND) o ETd BT
Retained earmings 2439 16752 13149 24008 338B o 19749 15349 17639 18563 20282
Minorityinterest 7906 6664 5232 5310 6345 on0 7453 6478 4516 6038 7582
Total liabilities and equity 547409 631,013 817,700 923,848 1,074,041

Source: Company data, Shinhan Securities Vietnam

Income statement
Year (bn) 2021 2022 2023 2024 2025F
Interest and Similar Income 50,827 62200 76557 80,112 102,318
Interest and Similar Expenses (16478) (21,179) (38383) (31,031) (40,027)
Net Interest Income 34349 41,021 38175 49,080 62291
Net Fee and Commission Income 4,059 6438 7,096 6,124 7,691
From foreign currency and gold (76) (618) (806) 827 385
From trading of trading securities 9 (149) 380 354 -
From disposal of investment 3,151 509 250 470 109
Net Fee and Commission Income 2808 10584 4646 5378 6881
Dividends income 2 13 3 13 8
Total non-interest income 9953 16,776 11569 13,166 15,073
Total operating income 44301 57,797 49743 62246 77364
General and Admin expenses (10719)  (14116) (13912) (14340) (17,208)
Operating Profit Before Provision 33583 43681 35832 47906 60,156
(PPOP)
Provision for credit losses (19219) (22461) (24,844) (27,903) (35,796)
Profit before tax 14364 21,220 10,987 20,004 24,360
Corporate income tax (2887)  (4311)  (2346) (4025 (4872
Net profit after tax 11,477 16,909 8,641 15978 19,488
Attributable to parent company 11,721 18,168 10,053 15,770 18513

g | € Shinhan Securities



[Vietnam / Banking]

COMPANYREPORT Vietnam Prosperity Joint Stock Commercial Bank (VPB) Feb21,2025
Vietnam Prosperity Joint Stock Commercial Bank (VPB VN)
Price performance Date Recommendation Target Range of price (%)
(dd/mm/yyyy) price
200% - (VND)  |Average iMax/Min
160% 30/08/2024 (Initial) BUY 25,000 2191 10/40
120% A 20/02/2025 (Update) BUY 24,100 250 14/38

80% 1
40% A
0% d—af—

-40% 1

-80% -
02/2020

VPB VNI

Target price (VND)

30,000 -
25,000 -
20,000 -
15,000 -
10,000 A

5,000 -

02/2020 02/2021 02/2022 02/2023 02/2024

Note: Calculation of target price gap based on the past 12 months

Shinhan Securities Vietham

¢ BUY: Upside potential in 12 months more than 15% ¢ POSITIVE: Based on market cap, largest share of sector stocks under coverage is
¢ HOLD: Upside potential in 12 months from -15% to rated BUY
15% ¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is
¢ SELL: Upside potential in 12 months more than -15% rated HOLD
¢ NEGATIVE: Based on market cap, largest share of sector stocks under coverage is
rated SELL
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have
not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Phuong Nguyen

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietnam Co., Ltd. does not beneficially own 1% or more of any class of common securities of the following
companies mentioned in this report: VPB VN

¢ Shinhan Securities Vietnam Co., Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short
positions, and may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or
securities of the companies mentioned in this report.
¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietham
Co,, Ltd. including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other
factors, the overall profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.
¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts' judgments and may differ from
actual results.
¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer
to buy or sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently
verified and no guarantee, representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities
Vietnam Co., Ltd. makes the best effort but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English
from original Vietnamese language materials. Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential
loss arising from any use of this material or its contents. Stock selection and final investment decisions should be made at the investor's own and sole
discretion.
This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.
Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese
issuers may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this
research report denominated in currencies other than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect
on the value of or income from such securities or related financial instruments.

* o

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc,, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof
represent and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they
will direct commission income to Shinhan Securities Vietnam Co.,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing
to effect a transaction in any securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility
for the contents of this report in the US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and,
in such case, may not be offered or sold in the US or to US persons unless they have been registered or are in compliance with an exemption from registration
requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan
Securities Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and
not subject Shinhan Securities Vietnam Co., Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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