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Securities

Military Commercial Joint Stock Bank

Bloomberg Code (MBB VN) | Reuters Code (MVBB.HM)

Heading towards new goals

Updated with BUY recommendation, target price VND 30,700

Military Commercial Joint Stock Bank (MBB) has many outstanding achievements in recent
years of operation, demonstrated by asset quality, outstanding profits along with highly
appreciated credit ratings by international rating agencies. MBB continues to focus on IT
development and digital transformation towards the goal of "Becoming a Digital Enterprise, a
Leading Financial Group". In 2025, MBB management expect to focus more on retail segment
of loan portfolio and continue to improve the quality of CASA . With the residual income (RI)
method and comparison method based on the P/B and P/E ratio, we update the target price
for MBB in 2024 at 30,700 VND.

Business result in 2024

MBB recorded consolidated credit growth of nearly 25% YoY in 2024, with a strong increase
of over 11% in Q4 2024 alone. Lending growth in 2024 continued to be driven by the corporate
segment (+32.8% YoY), while the retail segment showed a more positive recovery than the
previous year (+20% YoY).Customer deposits also showed an increase in line with the credit
growth, reaching nearly 26% YoY.

The net interest margin (NIM) narrowed from 4.9% at the end of Q4 2023 to around 4.2%
in Q3/2024 and remained stable at this level in the last two quarters of 2024. Interest
income in 2024 reached VND 41,152 billion (+6.4% YoY).

MBB's non-interest income in 2024 increased sharply by +65.4% YoY. The strongest growth
in MBB's non-interest income structure last year came from investment securities, trading
securities, and foreign exchange trading. Recoveries from resolved bad debts also showed
positive growth, especially in Q4 2024. Meanwhile, fee income did not progress as we expected,
and the bancassurance segment continued to weaken in 2024.

The NPL ratio remained stable at 1.6% (equivalent to the NPL ratio at the end of 2023). The
Loan loss coverage ratio (LLR) reached over 92%.

MBB's pre-tax profit for the full year reached VND 28,829 billion (+9.6% YoY), exceeding
the 6-8% growth target approved by the General Meeting of Shareholders.

Outlook for 2025

We expect MBB's credit growth in 2024 to be around 24-25%. We forecast that MBB's cost of
funds may increase slightly by about 30-40 bps. However, thanks to better disbursement into
the retail portfolio (allocating more than 50% of customer loans for 2025), MBB may slightly
improve NIM to 4.36% in 2025. The NPL ratio is controlled below 2% (stable around 1.5%). The
CIR ratio in 2025 remains stable around 30%. MBB's consolidated pre-tax profit in 2025 is
expected to reach VND 32,337 billion (+12% YoY).

Risk: (1) Credit demand and real estate market may recover more slowly than expected. (2) Risk
provisioning expenses are likely to increase significantly due to pressure NPL.

Year 2021 2022 2023 2024 2025F
Interest income (VNDbn) 26,200 36,023 40,964 4152 53,255
Noninterest income (VNDbn) 10,735 9,570 7433 14,261 13,289
Total operating income (VNDbn) 36,934 45,593 48,397 55413 66,545
Provision and other expenses (VNDbn) (20,407) (22,863) (21,000) (26,584) (34,207)
Profit before tax (VNDbn) 16,527 22,729 26,306 28,829 32,337
Credit growth (%) 24.6% 25.0% 28.0% 24.7% 24.3%
NIM (%) 5.0% 5.7% 4.8% 4.2% 4.4%
ROE (%) 23.5% 25.6% 23.9% 21.5% 20.1%

Source: Fiinpro, Company data, Shinhan Securities Viemam

Shinhan Securities Vietnam Co,, Ltd. does and seeks to do business with companies covered iniits research reports. As a result, investors should be aware that
the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their
investment decision. Analysts employed by Shinhan Securities Vietnam Co,, Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts
with FINRA, may not be associated persons of the member and may not be subject to FINRA restrictions on communications with a subject company, public
appearancesand trading securities held by a research analyst account. For analyst certification andimportant disclosures, refer to the Compliance & Disclosure
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Summary of investor meeting with MBB Q1/2025

Business targets and expectations from management for 2025:

MBB projects credit growth of 26%, targeting to exceed VND 1 quadrillion in outstanding loans.
The agency agreement between MBB with F88 and Viettel to expand its network, helping to reach
rural areas and provinces more effectively.

Customer deposits are expected to reach over VND 1 quadrillion, growing by about 25%.
Management aims for a CIR below 28%.

Cautious PBT (Profit before tax) growth target of 8-10%, reaching from VND 31.6 to 32 trillion.
Management has been relatively cautious with business targets in the last 2 years.

MBB shared that it will continue to maintain the dividend policy as in the 2023-2024 period.

The MBB's NPL ratio at 1.7%, NPL coverage ratio above 100%. Restructured debt under Circular
02/2023/TT-NHNN accounts for a small proportion and has been provisioned by MBB as
required, so management believes that the impact from the expiration of this circular will not
have a significant impact on the bank's asset quality.

Regarding outstanding loans related to Novaland, legal issues of Aqua City and NovaWorld Phan
Thiet projects are expected to be resolved in the first 6 months of 2025.

Regarding outstanding loans related to Trung Nam in the renewable energy sector, it is expected
to be resolved by the government and relevant ministries by the end of the first quarter of 2025.

Business strategy:

MBB is oriented to promote retail lending. In 2025, management expects to allocate at least 50%
of outstanding loans to the retail segment (households, individuals, and SMEs).

Continue to promote digital transformation

The goal is to improve CASA deposit quality to increase the cost of funds advantage.
Subsidiaries:

M Credit: Expected to recover more positively in 2025.

MBB expects subsidiary revenue to improve in the group's structure (from 5% currently to 20-
25% in the future).

Received transfer of weak bank

MB has officially taken over Ocean Bank (and renamed it MBV) and made it a new member of the
MB Group. This is a mandatory transfer from the State Bank of Vietnam.

MBV will not be consolidated into MBB's business results. MBB will provide experienced
personnel to MBV to improve operation

2 | € Shinhan Securities
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Outlook for 2025
2024
0, 0,
Year Actual % yoy 2025F %y oy Note
We assume credit growth of around 24-
0 T :
Net Interest Income 41,152 6.38% 53,255 20.41% 25%, a more retail-oriented Iend!ng
(VNDbn) structure and a move towards expanding
medium- and long-term lending in 2025.
2024 would see good growth from
investment  securities and  trading
. securities. We believe that income from
Non-interest .
14,261 65.40% 13,289 -6.871%  these two segments will not have much
Income (VNDbn) . .
room to increase in 2025.
The recovery of the real estate market will
continue to boost income from write-off
debt.
Total Operating
Income 55,413 17.14% 66,545 20.19%
(VNDbn)
With strong and widespread adoption of
Operating 17.007 14.04% 20,409 20.0% digital ' transformation, we expgct
expenses (VNDbn) operating expenses to grow steadily,
similar to the past growth level.
Provision expenses 9,577 57.3% 13799  44.09% Credit cost at 1.3-1.4%
(VNDbn)
Profit Before Tax
28,829 9.59% 32,337 12.17%
(VNDbn)
However, if corporate debt in the real
Non-performin estate and renewable energy sectors
. P & 1.62% 1.5% deteriorates, MBB's NPL could rise higher
ratio- NPL (%)
than our forecast.
Loan Loss Coverage 92.25% 107% We assume the LLR is around 107%
. 0 0 .
Ratio - LLR (%) ’
Total Credit Growth 24.7% 24.3%
- Ytd (%)
Customer Deposit
25.8% 22.0%
Growth - Ytd (%) ’ ’
The lending interest rates of the entire
banking system directed by the State
Bank to decrease have affected the NIM
Net Interest Margin 4.24% 4.36% of not only MBB but also the whole

- NIM (TTM %)

banking industry in 2024. However, the
interest rate trend is likely to have
bottomed out and may increase slightly
by about 50bps in 2025
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Valuations and recommendations

Valuation

We use the residual income (RI) method, the P/B method and the P/E method. The target price for the stock
in 2025 is VND30,700/share.

1) In the short term, we conservatively use a P/B ratio of 1.2x and a P/E ratio of 6.0x, approximate MBB's 5-
year average. With forecasted BVPS and EPS in 2025 at VND26,422 and VND4,875, MBB's target price in
2025 is expected to be around VND31,707 and VND29,252.

2) For the residual income method, the estimated stock price in 2025 is VND31,743.

Cost of Equity (%)
Cost of Equity (%) 144
Risk-free rate (%) 3.1
Equity risk premium (%) 835
Beta 13
RI Method
(Unit: VNDbn) 2024 | 2025F \ 2026F 2027F 2028F \
Cost of equity 144 144 144 144 144
Cost of equity after 2028 144
Netincome 22,951 25,870 30612 38,402 43,885
Residual income (RI) 7,490 8610 11,962 12,154
PVofRI 6,553 6,592 8,013 7,124

Terminal value of RI (VNDbn) 111,252
Terminal growth (%) 2.00%

PV of terminal value (VNDbn) 65,206

PV of RI(VNDbn) 28282

Beginning equity (on VND) 117,060

Discount (%) 20%

Total value (bn VND) 168,438

Total outstanding shares (bn) 531

Target price (VND) 31,743

Valuation Summary

Method Weights Price target (VND)
Thu nhdp thang du'(RI) 20% 31,743
P/Btarget(1.2x) 40% 31,707
P/E target (6.0X) 40% 29,252
Target price (VND) 30,733

Source: Shinhan Securities Vietnam
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Business overview
Business history
Established as Military - Launching internal ranking - Change MB bank brand ~ MBB participates in the
Commercial Joint Stock system - Listed on HOSE identity Ocean Bank
Bank (MB) with a capital - Building strategic - Opened the first branch - Achieved 10,000 billion restructuring support
of nearly VND20 billion relationships with Viettel in Cambodia VND profit before tax program

v v v

v v
LRI IR EDED ED LIS

- Shaping the operating orientation

and defining the brand - Implementing the 2010- Launched MB Ageas _ Attracted 6.3 million - MBB officially
~In 2004, total mobilized capital 2015 Strategy Building Life and Mcredit new customers on received the

increased over 500 times, total project consulted by apps transfer of

assets over 7,000 billion VND, McKinsey ~ MB completes the OceanBank and

profit over 500 billion VND - Opened the first branch 2022-2026 strategy changed the name
- in Laos of OceanBank to

MBV
Shareholder ownership 12/31/2024 MBB subsidiaries

MBB owns many subsidiaries operating in the financial and non-financial sectors,
including:

Military Industry and
Telecommunications Group

4
(Viettel) h S J B
Ny M

State Capital Investment
Corporation (SCIC)

Vietnam Helicopter Other Financial

Corporation Investment Bank Insurance )
Services

Saigon Newport Corporation
Limited

14.70%

Viettel State-owned Trading
9.83% and Import-Export Company
Limited
8.46% . .
= Joint Stock Commercial Bank
for Foreign Trade of Vietnam

7.11% = PYN Elite Fund

4.32%
o0 4.35% = J.P. Morgan Securities PLC MB Capital MB Milita MB Ageas ’\,\/:IB Asset MB
Manage- Securities Insurar?cle Life e shinsei
1.63% ment JSC (MBS) MIO) Insurance c menttl Financial
MBCapital) (MBAL) orporatio (MCredit)
= Others ( p
90.8% 76.35% 68.4% 61% n (l‘\l/loB(;An/’:/IC) 50%

Source: Company data, Shinhan Securities Company
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PER band of MBB
50,000
40,000
30,000
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10,000
& & &
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Source: Bloomberg, Company data, Shinhan Securities Vietnam

Source: Bloomberg, Company data, Shinhan Securities Vietnam

PBR of MBB PBR band of MBB
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40,000
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5,000
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Average loan interest rate for outstanding loan - Upper

e e» a» Average loan interest rate for outstanding loan - Lower

e e» e 1 month - Lower
1-6 month - Lower
6-12 month - Lower
12-24 month lower

o= an «= >24 month - Lower

1 month - Upper

1-6 month - Upper
6-12 month - Upper
12-24 month - Upper
— >4 month - Upper

Source: SBV, Company Data, Shinhan Securities Vietnam

Source: SBV, Company Data, Shinhan Securities Vietnam
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MBB important events

25,000 - The fourth wave of
COVID-19 is also the
most serious outbreak

/

Moody's raised the bank's
outlook to Ba3 (stable) from
Ba3 (negative).

20,000 - Launching MB Ageas Life and
Mcredit (2016)
The Covid-19
15,000 - epidemic broke out

globall

Feb 11,2025

Real estate market in
Vietnam faced
difficulties

Officially
received
transfer of
OceanBank

10,000 -
Credit institution
law, land law,
real estate
5,000 - business law
passed
01/2018 01/2019 01/2020 01/2021 01/2022 01/2023 01/2024 01/2025

Source: Bloomberg, Company Data, Shinhan Securities Vietnam
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Appendix: Financial statements
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Balance sheet Financial indicators

Year (bn VND) 2021 2022 2023 2024 2025F  Year 2021 2022 2023 2024 2025F

Total assets 607,140 728532 944,954 1,128,801 1,380,200  Growth (% YoY)

Cash and precious metals 3475 3,744 3,675 3,349 8713 Loansto customers 21.88 26.69 3267 27.10 25.0C

Balances with the SBV 38051 39655 66,322 29,825 34,851 Deposits from customers 2371 15.31 27.94 2583 22.0C

Plagimgtts )[/yith and loans to other 35983 32937 46344 76786 132723 shareholders equity 2472 27.41 21.48 21.04 19.77

Tadngsearies 7575 4106 44251 7932 9518 lowlassets o et 7 RSl

274 70 141 R _ Netinterestincome 29.20 3750 739 6.38 2941

Derivatives and other financial assets Net non-interestincome 5153  (10.86) (9.90) 6540 (681

Loansand advancesto customers 354797 448599 599579 765048 957252  PPOP 4612 2533 525 185% 2013

Debts purchase 2 1,007 1,790 952 952 Net profit before tax 5463 3753 15.74 9.59 1217

Investment securities 128806 159580 147923 209637 194864  Netprofitaftertax 5363 3732 1597 90 1272

Long-term investments 803 625 616 609 609  Profitability (%)

Fixed assets 4678 5074 485 5430 5687 NIM 507 560 483 424 43¢

Investment poperties 269 236 240 24 234 ROA M S 2

Other assets 2426 32901 29218 28998 34798 ROE 235 256 239 215 201

Total liabilities 544,654 648919 848242 1,011,741 1,239,995  Liquidity (%)

Due to Gov and Loans from SBV 262 2 9 8156 8156 PurelDR 9451 10383 10767 10875 11143

Deposits and Loans from other credit 59,560 65,117 99,810 110170 136494  Assetquality

institutions Leverage (x) 9.72 9.15 9.77 964 9.84

Deposits from customers 384,692 443606 567533 714154 871,268 NPL ratio (%) 090 1.09 1.60 162 150

Derivatiyes, Funds receiyedlfrom Gov, 1,999 2,003 2,800 2,985 3,731 LLR ratio (%) 267.98 23803 11698 925 107.02

international and other institutions . .

Convertblebonds/CDsandother 66,887 96578 126463 128964 161205  Reverseftowl aedi(%) B SR S

Otherfiabiities 31254 41584 51628 47312 591dp  Creditcostsitotalloans (%) e 1o 135 B
- Credit costs/total credit (%) 1.98 1.59 094 131 137

Shareholder's equity 6248 79613 96711 117,060 140,205 Per shareitems (VND)

Capital 39318 47597 54,938 5629 64,405 s 3499 4004 4038 435 4875

Reserves il 02 NGl 1497 B o 16538 17559 18548 22060 26422

Retained eamings 12915 19064 25560 40718 51530 Lo 6500 6788 6213 7238  86%

Minority interest 2911 3,664 3973 4911 5269

Totalliabilities and equity RIGEIO) 725532 ertanl) 112830 pEE0e Source: Company data, Shinhan Securities Vietnam

Income statement

Year (bn) 2021 2022 2023 2024 2025F

Interest and Similar Income 38465 52486 69,143 69062 90,867

Interest and Similar Expenses (12,265) (16463) (30459 (279100 (37,612)

Net Interest Income 26,200 36,023 38684 41,152 53,255

Net Fee and Commission Income 4,367 4136 4,085 4,368 6,116

From foreign currency and gold 1,331 1,704 1,210 2,000 2,621

From trading of trading securities 221 141 542 1,756 113

From disposal of investment securities 1,446 1,315 300 2,803 809

Net Fee and Commission Income 3254 2,142 2428 3281 3598

Dividends income 115 132 57 53 32

Total non-interest income 10,735 9,570 8622 14,261 13,289

Total operating income 36934 45593 47306 55413 66,545

General and Admin expenses (12377) (14816) (14913) (17,007) ~ (20409)

Operating Profit Before Provision 24557 30777 32393 38406 46,136

(PPOP)

Provision for credit losses (8030) (8048) (6087) (9577) (13,799)

Profit before tax 16527 22729 26306 28829 32337

Corporate income tax (3306)  (4574)  (5252) (5878)  (6467)

Net profit after tax 13221 18155 21,054 22,951 25,870

Attributable to parent company 12697 17483 20772 22634 25512

g | € Shinhan Securities
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Military Commercial Joint Stock Bank (MBB VN)

Price performance Date Recommendation T;rr%:;c Range of price (%)
200% - (VND)  |Average | Max/Min
160% - 30/11/2022 (Initial) BUY| 25700| 648| 301123
120% 1 01/11/2023 (Update) BUY| 30050 927{ 52161
o 04/22/2024 (Update) BUY| 29000 198| 128278
) 02/11/2025 (Update) BUY| 30700| 462} 325/632
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Note: Calculation of target price gap based on the past 12 months

Shinhan Securities Vietham

¢ BUY: Upside potential in 12 months more than 15%

¢ HOLD: Upside potential in 12 months from -15% to
15%

¢ SELL: Upside potential in 12 months more than -15%

¢ POSITIVE: Based on market cap, largest share of sector stocks under coverage is
rated BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is
rated HOLD

¢ NEGATIVE: Based on market cap, largest share of sector stocks under coverage is
rated SELL
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have
not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Phuong Nguyen

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietnam Co., Ltd. does not beneficially own 1% or more of any class of common securities of the following
companies mentioned in this report: MBB VN

¢ Shinhan Securities Vietnam Co., Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short
positions, and may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or
securities of the companies mentioned in this report.
¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietham
Co,, Ltd. including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other
factors, the overall profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.
¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts' judgments and may differ from
actual results.
¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer
to buy or sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently
verified and no guarantee, representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities
Vietnam Co., Ltd. makes the best effort but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English
from original Vietnamese language materials. Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential
loss arising from any use of this material or its contents. Stock selection and final investment decisions should be made at the investor's own and sole
discretion.
This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.
Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese
issuers may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this
research report denominated in currencies other than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect
on the value of or income from such securities or related financial instruments.

* o

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc,, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof
represent and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they
will direct commission income to Shinhan Securities Vietnam Co.,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing
to effect a transaction in any securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility
for the contents of this report in the US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and,
in such case, may not be offered or sold in the US or to US persons unless they have been registered or are in compliance with an exemption from registration
requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan
Securities Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and
not subject Shinhan Securities Vietnam Co., Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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Room 104, Huaneng Union Mansion N0.958,
Luijiazui Ring Road, PuDong, Shanghai, China
Tel : (86-21) 6888-9135/6

Fax : (86-21) 6888-9139

Ho Chi Minh

Shinhan Securities Vietnam Co., Ltd.

22nd Floor, Centec Tower, 72-74 Nguyen Thi Minh Khai Street,
District 3, Ho Chi Minh City, Vietnam

Tel : (84-8) 6299-8000

Fax : (84-8) 6299-4232

Ha Noi

Shinhan Securities Vietnam Co., Ltd.

Hanoi Branch

2nd Floor, Leadvisors Building, No. 41A Ly Thai To,
Ly Thai To Ward, Hoan Kiem District, Hanoi, Vietnam.
Tel : (84-8) 6299-8000

@ Shinhan Securities



