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The economy maintains growth momentum

Industrial production, services and investment all grew quite well in 5M2024

The Index of Industrial Production (IIP) in May was more positive than the previous month with an increase of 3.9% MoM and 8.9% YoY. For
5M2024, 1IP increased by 6.8% YoY while it decreased by 2% in the same period in 2023 . PMI in May still maintained at 50.3 thanks to the
increase in new orders. Overall, the health of manufacturing changed slightly in 5M2024 but is expected to improve in the following months
after imports increased sharply in the last two months to serve the expansion of domestic production.

The service sector maintains recovery with retail sales in 5M2024 growing by 8.7% YoY (compared to the growth of 12.3% in same period in
2023), thanks to positive contribution of tourism sector. Total import and export turnover of goods in 5M2024 reached USD 305.5 billion
(+16.6% YoY), of which exports increased by 15.2% and imports increased by 18.2%. Trade balance still had a surplus of USD 8 billion despite
it became deficit around USD 1 billion in May 2024.

Disbursement of public investment capital and FDI both recorded positive growth, reaching USD 7.6 billion (~VND 190.6 trillion, +5% YoY) and
USD 8.3 billion (+7.8% YoY), respectively. Total registered FDI reached USD 11 billion (+2% YoY), of which newly registered capital grew
strongly, reaching USD 7.9 billion (+50.8% YoY).

Control inflation and flexibly manage exchange rates

CPlin May increased slightly by 0.05% compared to the previous month and average CPI of 5M2024 increased by 4.03% YoY, still within the
target range of 4-4.5%. The exchange rate shows signs of being more stable and VND on the free market depreciated by 4.4% YTD to USD as
of the end of May 2024. The State Bank of Vietnam (SBV) has implemented a series of solutions to stabilize Vietnam dong through net
withdrawal and interest rates hike on the open market and might sell foreign currency reserves to intervene. In addition, from June 3, 2024,
SBV has changed the method of supplying gold to the market, by selling directly to people through 4 state-owned commercial banks and
Saigon Jewelry Company Limited - SIC, replaced for previous auctions which helped to narrow the difference in domestic and world gold
prices effectively, contributing to macroeconomic stability. Exchange rate pressure will ease in the second half of 2024 thanks to the prospect
of interest rate cuts by major central banks. ECB cut interest rates for the first time since 2019 on June 6, 2024 while FED is expected to have
one rate cut in 2024 and four rate cuts in 2025 with total reduction of 1.25%.

Continue to reduce lending interest rates to promote credit growth, striving to reach 5-6% by the end of Q2 2024

Credit growth in 5M2024 was very slow, estimated to reach 2.41% YTD, far from the year target of 15%. Therefore, SBV has issued document
No. 4662/NHNN-CSTT requesting credit institutions to implement a number of solutions on credit and interest rates, notably striving to reduce
lending interest rates by 1-2% p.a and reach 5-6% of credit growth by the end of Q2 2024. In May 2024, commercial banks also launched
many preferential loan packages with average lending interest rate slightly decreasing by about 0.2% compared to previous month and down
nearly 1% compared to the end of 2023. By enhancing digital transformation, simplifying lending procedures, and reducing costs, commercial
banks may further reduce lending interest rates by 0.5-1% from now until the end of the year to support businesses and promote credit and
economic growth.

Vietnam Macroeconomics Update — May 2024

Indicators 05/24 04/24 03/24 02/24 01/24 12/23 1/23 10/23 09/23 08/23 07/23 06/23 05/23
CPI (YoY) 444%  442% 397% 398% 337% 358% 345% 359% 3.66% 296% 2.06% 200% 2.43%
CPI (MoM) 0.05% 0.07% -0.23% 1.04% 0.31% 012%  0.25%  0.08% 1.08% 088% 045% 0.27% 0.01%
PMI 5030 5030 4990 5040 5030 4890 4730 49.60 4970 5050 4870 4620 4530
1IP (YoY) 8.9% 7.4% 4.8% -5.9% 19.5% 5.8% 5.0% 4.2% 2.9% 3.5% 2.3% 1.7% 0.5%
1IP (MoM) 3.9% 08% 20.0% -180% -4.4% 0.1% 3.0% 5.5% 0.1% 2.9% 3.9% 2.0% 2.2%
Retail sales growth (YoY) 9.5% 9.0% 9.2% 8.5% 8.1% 9.3% 10.1% 7.0% 7.5% 7.6% 7.1% 6.5% 8.2%
Export turnover (USDbn) 32.81 31.10 33.66 24.69 34.53 31.47 31.12 32.25 30.68 32.76 30.07 29.45 28.04
Import turnover (USDbn) 33.81 29.99 30.88 23.30 30.91 29.40 29.58 29.52 28.48 29.32 27.00 26.36 26.04
Trade balance (USDbn) -1.00 1.1 2.78 1.38 3.62 2.07 1.54 273 2.20 3.44 3.07 3.09 2.00
Disbursed FDI (YTD, USDbn) 8.25 6.28 4.63 2.80 1.48 23.18 20.25 18.00 15.91 13.10 11.58 10.02 7.65
Registered FDI (YTD, USDbn) 11.07 9.27 6.17 4.29 2.36 36.61 28.85 25.76 20.21 18.15 16.24 13.43 10.86
Public investment (VND trillion) 48.21 4349 37.88 28.08 3293 77.35 69.14 65.17 62.10 60.84 58.24 54.48 46.22
Credit growth (YTD) n.a n.a na -075% -0.68% 13.78% 9.19% 741%  696% 557% 454% 473%  3.27%
Deposit by public growth (YTD) n.a n.a n.a n.a na 11.37% 1032% 9.95% 9.95% 9.68% 893% 8.82% 8.21%
Overnight interbank interest rate 4.00%  4.60%  251% 146% 1.00% 097% 0.14% 081% 019% 0.16% 0.19% 044% 3.90%
Avg. Deposit rate 12M term of SCBs 468% 468% 470% 478% 493% 4.95% 518% 525% 550% 580% 6.30% 6.30% 6.80%
10-Y Government bond yield 287%  2.85% 2.75% 246% 242% 23% 249% 3.07% 2.84% 272% 256% 275% 3.27%
Selling USD/VND on free market 25,855 25,640 25470 25430 25000 24,770 24,650 24,600 24,450 24,220 23,720 23,630 23,500

Sources: GSO, SBV, FiinPro-X, Shinhan Securities Vietnam

This document is provided for information purposes only. Any forecasts, figures, opinions and strategies set out are based on certain
assumptions and current market conditions and subject to change without prior notice. All information presented herein is considered to be
accurate at the time of production, but no warranty of accuracy and no liability in respect of any error or omission.
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Manufacturing, Trade and Investment

Industrial production continued upward momentum in May with |IP increased by 3.9%MoM and 8.9%YoY. For 5M2024, |IP increased quite
well at 6.8%YoY, mainly due to the low base effect of 5M2023. PMI remained unchanged from the previous month, stood at 50.3 in May
thanks to an increase in new orders, helping output and purchasing activities to rise, but employment continued to decline and input costs
were higher.

Manufacturing Purchasing Managers' Index (PMI) Index of Industrial Production (11P)
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Retail sales in May only increased by 0.1% MoM and 9.5% YoY thanks to the strong recovery of tourism. Accumulated for 5M2024, retail
sales maintained recovery with an increase of 8.7%YoY. Import and export turnover grew strongly, in which imports increased faster than
exports for the second consecutive month, causing the trade surplus to decrease slightly to USD 8.01 billion after first 5 months of 2024.

Retail sales of goods and services Import-Export turnover

Trade balance (USDbn)_LHS
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Disbursement of public investment capital in 5M2024 reached VND 190.6 trillion (+5% YoY), completing 26.6% of the year plan while
disbursement of FDI reached USD 8.25 billion (+7.8%YoY). Registered FDI reached USD 11.07 billion (+2.0%YoY), of which, newly
registered capital increased sharply by 50.8%YoY, showing a positive situation of FDI attraction.

Public investment Foreign direct investment (FDI)

Monthly public investment 2023 (VND trillion) LHS Accumulated disbursed FDI 2023 (USD billion)
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Economic Growth and Inflation

Inflation almost unchanged compared to previous month with CPI in May increased by 0.05% MoM and 4.44% YoY. Average CPI of
5M2024 increased by 4.03% YoY, of which core inflation increased by 2.78% YoY. Rising pork prices backed by supply shortage due to
African swine fever and rising electricity prices under hot weather are the main causes of May's CPI increase.

CPI Change in CPI categories
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Continuing recovery momentum from 2023Q3, GDP 2024Q1 grew dramatically by 5.66%YoY, the highest in the last 4 years. However,
domestic consumption showed signs of slowing, so we maintain our estimate of 2024 GDP growth at 6%.
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Industrial and construction sector is the main growth driver in 2024Q1, contributing 2.02% to overall growth rate thanks to manufacturing
flourishing and continuing its growth momentum since late 2023, while agricultural and services sector maintained their stable growth.

GDP by sectors, YoY growth % shares of GDP
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Monetary Market

Open market operations were quite vibrant in May 2024 with a net withdrawal of VND 58 trillion and overnight interbank interest rates skyrocketed to over
5% (from May 23-27) before decreasing to 4% by the end of the month. Credit demand has increased again in recent two months after escaping negative
growth in March 2024. Until end of May 2024, estimated credit growth is about 2.41% YTD, still quite far from the year target of 15% and SBV has just issued
a telegram asking credit institutions to reduce lending interest rates, promoting credit growth and striving to reach 5-6% by the end of Q2 2024.

Open market operation (OMO) Money supply and credit
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State-owned commercial banks still maintain the 12M term deposit interest rate unchanged, on average at 4.68% p.a while most private
commercial banks have simultaneously increased deposit interest rates in May 2024.

Deposit rate 12M term at SCBs Deposit rate and lending rate
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After a series of interventions on open market as well as selling foreign currency reserves, the exchange rate has shown signs of stabilization since mid-
April 2024. By the end of May 2024, VND on free market depreciated by 4.4%YTD compared to the USD. Government bond yields also increased at all
terms from mid-March 2024, reaching nearly 3% for 10-year term, a difference of -1.63% compared to US government bond yields with the same term.

Government bond yield Exchange rate USD/VND
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