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Maintain BUY rating with target price of VYND113,700

We maintain our BUY rating for Viettel Post JSC (VTP VN) and target price of VND113,700 (a
potential upside of +35.4% from the current price of VND84,000), as our full-year earnings
forecast largely unchanged. The improving 1Q21delivery volume is mostly reflected in the
recent increase of +3.7% in share price from our update report on April 26% Riding on a big
wave'. However, the long-term growth turnaround seems unlikely to be fully priced in, we
expect, thus, the current share price still provides a good entry point.

1Q21 earnings review: Higher-than-expected

Viettel Post posted their prelim 1Q21 earnings results with revenue of VND5,158bn (+110%
YoY) and net profit of YND109bn (+12.4 YoY). Parcel delivery revenue reached VND1,608 bn
(+16% YoY) by a +16% YoY increase in delivery volume, but ASP decreased by ~10%YoY;
thus we believe that the company had higher added-value services (logistic, fulfillment)
revenue. 1Q21 gross profit increased by +7% YoY, thanks to +5% YoY and +61%YoY growth
of gross profit of parcel delivery and telecom service, respectively. Notably, the 1Q21 gross
margin of parcel delivery business improved to 11.3% (4Q20: 7.1%), higher than our
estimated 2021 gross margin of 11%. Moreover, SG&A-to-sales dropped to 1.3% in 1Q21
(2.8% in 1Q20). Thus, 1Q21 net profit increased by +12% YoY to VND109bn (net profit
margin improved to 2.1% from 1.4% in 4Q20).

The company's 1Q21 sales and profit are higher than our expectations, in light of: 1) higher-
than-expected revenue growth of parcel delivery service, thanks to increasing added-value
services; and 2) cost efficiency (lower COGS- and SG&A-to-sales ratio in 1Q21) which showed
the effectiveness of their strategy (leveraging technology and efficient networking).

Growth turnaround intact

AGM approved the 2020 cash dividend policy of VND1,500/share (paid in 2021, translated
into a dividend yield of 1.7%) and a stock dividend of 24.7% (100 current shares will get 24.7
additional shares), thereby undistributed earnings will be used for reinvestment in logistic
centers. We believe that this is a right decision in terms of improving the logistics facilities in
order to improve efficiency. Moreover, Viettel Post is expected to provide e-fulfillment
service at ASP of VND250/order from mid-May 2021, which is relatively lower than the
delivery service price. We expect that the e-fulfillment service will attract both big corporates
as well as individual clients thanks to the convenience.

Year to Dec. 2020 2021F 2022F 2023F 2024F
Revenue (bn VND) 17,234 17,754 19,619 21,924 24,584
OP (bnVND) 429 506 m 939 1,210
NP (bn VND) 383 426 606 851 1,056
EPS (VND) 4,056 6,227 6,789 6912 6912
BPS (VND) 14,553 17,956 22,828 29,668 38148
OPM (%) 25 29 36 45 49
NPM (%) 22 24 31 39 43
ROE (%) 352 3438 358 39.1 375
PER (x) 200 158 1.1 79 64
PBR(x) 56 45 35 27 21
EV/EBITDA (x) 140 109 8.1 6.1 5.1

Source: Company data, Bloomberg, Shinhan Securities Vietham

Shinhan Securities Vietnam Co. Ltd. does and seeks to do business with companies covered inits research reports. As a result, investors should be aware that the firm may have
a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision. Analysts
employed by Shinhan Securities Vietnam Co. Ltd,, or a non-US affiliate thereof, are not registered/qualified as research analysts with FINRA, may not be associated persons of the
member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.
For analyst certification and important disclosures, refer to the Compliance & Disclosure Notice at the end of this report.
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Viettel Post - 1Q21 earnings review

. i Change - 1Q21F Diff
Unit bn VND, %, %pt) | 1Q20A 2Q20A  3Q20A 20A | 1Q21P R T
(Uni pY) : Q Q Q “Q : Q - YoY QoQ  (Shinhan) (%)
Sales ©2460 4339 4,839 5549 1 5158 1097 @1 5,060 (19
Gross profit 180 175 193 146 193 72 320 181 (6.2)
Operating profit : 12 118 122 R’ 125 120 592 : 123 (1.6)
Net profit ! 97 103 107 77 109 ¢ 124 /3 107 (1.8)
GPM | 73 40 39 26 37 (36) 11 36 (02
OPM 45 27 25 14 24 2.1) 10 24 00
NPM | 39 24 22 14 21 (1.8) 07 : 21 00
Source: Company data, Shinhan Securities Vietnam estimated
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Appendix : Financial statements

I Statement of financial position ¥ Statement of comprehensive income

Year to Dec. (bn VND) 2019 2020 2021F 2022F 2023F Year to Dec. (bn VND) 2019 2020 2021F 2022F 2023F
Total assets 33% 4363 4,909 5,956 6,594 Revenue 7812 17234 17754 19619 21,924
Currentassets 2858 3919 3803 463 509 Growth (%) 87 1206 30 105 8
Cash &equivalents 347 288 35 39 773 oGS (7.036) (16536) (16944) (18528) (20460)
Short-term finandial asset 1276 152 160 179 2000 Gross profit 75 69 810 1091 1464
Accounts receivable 103 1335 162 168 208 GPM (%) 99 41 46 56 67
Inventories I 605 64 667 140 SGEA (334) (69 (04 (B0 (475
Non-current assefs 536 M4 1106 133 1500 Operating profit 4 49 6 989
Net fixed assets 343 3 104 1251 149 Growth (%) 292 (8 18O 44 3%
Investment assets 8 - - . . OPM (%) 57 25 29 36 45
Other long-term assets 110 72 72 72 7 Non-operating profit 36 51 2 9 78
Total liabilities 2426 3154 3418 4060 4130 Financilincome A % 91 114 143
Currentliabilties 2426 3143 3304 395 4050 Finandil expense w@ 6 e 6 6
Accounts payable 209 339 3 39 287 In which: interest expenses (49) (54) (66) 67) 67)
Shortterm borrowings 815 1085 1321 1631 1631 Net other non-operating profit ) 6 1 1 2
Others 142 119 1760 1927 21 Pre-tax profit an 480 534 760 1,067
Non-current iabilities 0 1 114 110 80 Income tax @7 o7 (108 (153 @19
Long-term borrowings 1 114 110 80 Net profit 380 383 426 606 851
Other finandialliabilties 0 0 0 0 0 Growth (%) 362 08 11 44 404
- NPM (%) 49 22 24 31 39
Total shareholders"equity i U Controling nterest B0 3B 6 66 85
Ca p|tal stock 5% 830 830 830 830 Non.contro"ing interest o - o - s
Capital surplus 2 22 22 22 2 EBIT 490 483 572 779 1,056
Other capital 6 7 5 5 5 Growth (%) 60 (15 184 %1 356
Retained eamings 344 350 634 1,038 1,606 EBIT Margin (%) 63 28 32 40 48
Non-controlling interest equity - - - - EBITDA 547 557 715 %1 129
*Total debt 815 1,095 1435 1,742 1.1 Growth (%) n7 18 283 %5 330
*Net debt (cash) 468 807 1,080 1349 938 EBITDA margin (%) 70 32 40 49 58
¢ Statement of cash flow [* Key ratios
Yearto Dec(bn VND) 2019 2020 2021F 2022F 2023F Yearto Dec. 2019 2020 2021F 2022F 2023F
Cash flow from operations (2) (98) 628 385 1,156 EPS(VND) 4105 4060 5128 7302 10253
Net profit 380 383 26 606 851 BPS (VND) 11655 14553 17956 22828 29,668
Depreciation expense 57 74 143 183 23 DPS (VND) 1,041 1077 1,026 1460 2,051
Amortization expense . R . R R PER (x) 197 200 158 11 79
Interest expenses 49) (54) (66) 67 67 PBR(X) 63 56 45 35 27
Change inworking capital 373 373 156 (290) 225 E\({EBITDA x) . 143 140 109 8.1 6.1
Others @) (128) (30) @) 76) D!\qdend gayout ratio (%) 163 233 200 200 200
Cash flow from investments @3) (165 (156) (456  (467) Pm:'t‘:‘;?lfl‘t‘;“e'd 00 B SEEE 15 B
Change in tangible assets 203 89 300 (400) 400 .
Change in invfstment assets }300; (2(1 2; ((47; 21 70; }21 0% EBITDAmargin () Zg gé gg gz ii
Others 100 136 9 115 143 gm % 19 > " by 29
Free cash flow @) (&) (7 05 76 ROA(%) 122 99 101 M2 136
Cash flow from financing 338 135 194 108 (308) ROE (%) %2 ) ug 8 391
Changein eguity 3 - - - - Stability
Nét. borroning 7 24 20 229 (18 Debt to equity ratio (%) 842 %06 %.2 919 695
Dhdends €@ ® & 2 070 Net deb to EBITDA ratio () W 4 15 14 07
Changeintotal cash (87) (128) 67 37 381 Cashratio (%) 143 92 107 99 191
Beginning cash 4 347 288 355 392 Interest coverage ratio x) 100 89 87 115 157
Change in FX rates - - - - - Activity (%)
Ending cash Eall 288 35 3% UE Working capital turnover (times) 204 285 278 32 254
Source: Company data, Shinhan Securities Vietnam Inventory turnover (days) 44 72 70 131 72
Receivable tumover (days) 445 255 306 306 306

Source: Company data, Shinhan Securities Vietnam
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Viettel Post JSC. (VTP VN)

Share performance Date Rating Target price Target price gap (%)
(VND) (0520100) (VND) Average | Max/Min
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Note: Calculation of target price gap based on past 6 months

Shinhan Securities Vietnam Ratings

# OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is rated
¢ | * BUY: Expected 12-month gain of 15% or more r BUY
S | ¢ Trading BUY: Expected 6-month gain of 15% toloss of 15% g ¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated
& | ¢ HOLD: Expected 6-month loss of 15% to 20% K Trading BUY or HOLD
¢ SELL: Expected 6-month loss of 20% or more ¢ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage is
rated SELL
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Compliance & Disclosure Notice

| Analyst Certification |

¢ The foIIowirég analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: LAM DO

| Important Disclosures & Disclaimers |

¢ As of the date of publication, Shinhan Securities Vietnam Co. Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: VIETTEL POST JSC. (VTP VN)

¢ Shinhan Securities Vietnam Co. Ltd. or one of its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report
in the past 12 months.

¢ During the last 12 months, the companies mentioned in this report were not investment banking clients of Shinhan Securities Vietnam Co. Ltd. and/or one or more of

its affiliates.

Shinhan Securities Vietnam Co. Ltd. or one of its affiliates has not received compensation for investment banking services from such companies in the past 12 months.

Shinhan Securities Vietnam Co. Ltd. or one of its affiliates does not expect to receive or intends to seek compensation for investment banking services from such

companies or one of their affiliates in the next three months.

¢ Shinhan Securities Vietnam Co. Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and

may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity

securities of the companies mentioned in this report.

¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietnam Co. Ltd.,
including profits derived from investment banking. The analysts responsible for this report may also receive comﬁensation based upon, among other factors, the
overall profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

¢ Al o?inions and estimates regarding the companies and their securities are accurate representations of the research analysts' judgments and may differ from actual
results.

¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy

or sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no

Eua rantee, representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co. Ltd. makes the

est effort but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language

materials. Shinhan Securities Vietnam Co. Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or

its contents. Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers

may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or related financial

instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within

the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other

Ehan the Vietnam dong is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

inancial instruments.

L R 4

*

L R 4

Distribution |

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc., a member of INRA/SIPC, and is only intended for major US institutional investors
as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent and warrant
that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission income
to Shinhan Securities Vietnam Co. Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the US. The
securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the US or
to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co. Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co. Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.

Shinhan Securities Vietnam Co. Ltd. policies regarding conflicts of interest are available at:
http:/file.shinhaninvest.com/filedoc/clause/conflictofinterest.pdf
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