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PC1 Group JSC

Bloomberg Code (PC1 VN) | Reuters Code (PC1.HM)

High growth from a low base

Update recommendation HOLD, target price 30,200 VND

PC1 is a long-established electrical construction company in Vietnam. Currently, PC1 operates in three main business
segments: electrical construction, industrial manufacturing, renewable energy investment, and two other segments
including mining and industrial real estate. Based on the SOTP valuation method, we update PC1's target price to
VND 30,200. In 2024, we believe PC1 continues to be an attractive investment because: (1) Workload in the
construction segment increases strongly; (2) Hydropower output is expected to recover in the second half of 2024;
(3) The mining segment, which was launched in Q3/2023, operates throughout 2024.

Update business results Q1/2024

Q1/2024: PC1 recorded revenue of VND 2,165 billion (+44% YoY) and profit after tax for shareholders of the parent
company of VND 81 billion (+449% YoY). The main reasons for this are growth in the electrical construction
segment (+22% YoY), power tower manufacturing (+225% YoY) and the contribution of the new Nickel segment,
which did not exist in the same period last year. However; it should also be noted that this growth is also due to the
low base in the same period of 2023 - a period when the electricity industry faced many difficulties.

Development Strategy 2024-2030

PC1's top priority is to develop the industrial real estate segment, followed by expanding EPC services for overseas
renewable energy projects (such as Australia, Laos, etc.), and finally investing in expanding renewable energy
capacity. In 2024, PC1 targets revenue of VND 10,822 bn (+39% YoY) and NPAT of VND 525 bn (+73% YoY). The
main drivers are:

_ Electrical construction segment: Expected revenue in 2024 is VND 5,000 bn (+91% YoY), of which VND 2,100
billion comes from the 500kV power line 3 project.

_ Electricity segment: The planned output and revenue for 2024 are 967 million kWh (+13% YoY) and 1,588 billion
VND (+8.8% YoY), respectively, thanks to the projected decline of the El Nifio phenomenon and stable operation
of wind power. PC1 also plans to develop Bao Lac A and Thuong Ha hydropower plants, which are expected to be
operational in 2026.

_ Mining segment: This year's revenue and profit after tax are planned to reach VND 1,000 bn (+42% YoY) with
an estimated market demand increase of 9% YoY.

_ Industrial real estate segment: In 2024, the first time of profit contribution from Yen Phong 2a and Yen Lenh is
expected to be nearly VND 100 bn. In addition, PC1 plans to expand the investment in Nomura 2 (200 ha) by the
end of Q3/2024.

Risks: (1) Delays in electrical construction projects; (2) Fluctuations in Nickel selling prices; (3) Exchange rate risk;
(4) Prolonged El Nino risk; (5) Delays in real estate project development.

Year to Dec. 2021 2022 2023  2024F  2025F
Revenue (bn VND) 8,571 10,417 7,775 9,541 9,944
OP (bn VND) 621 815 1,190 1,351 1,533
NP (bn VND) 578 770 303 526 832
EPS (VND) 1,284 1,712 405 1,328 1,827
BPS (VND) 13,712 13,694 16,668 15,679 15,337
OPM 9% 9% 153 142 154
NPM 7% 7% 5.1 5.5 8.4
ROE 9% 13% 54 6.8 98
PER (X) 148 86 711 207 150
PBR () 09 09 17 18 18
EV/EBITDA (x) 34 32 10.2 7.8 6.1

Source: Company data, Shinhan Securities Viemam

Shinhan Securities Vietnam Co., Ltd. does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm
may have a confiict of interest that could affect the objedtivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Analysts employed by Shinhan Securities Vietnam Co., Ltd. , or a non-US ffiliate theredf, are not registered/qualified as research analysts with FINRA, may not be
assodated persons of the member and may not be subject to FINRA restrictions on communications with a subject company, public appearances and trading securities
held by a research analyst account. For analyst certification and important disdosures, refer to the Compliance & Disdlosure Notice at the end of this report.
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PC1 Group JSC (PC1) May 17, 2024

Valuation and Recommendation
Hold recommendation with Target Price of VND 30,200

We are updating our valuation of PC1 Group Corporation with a hold recommendation and a target price of VND 30,200
- representing a 9.0% increase from the current market price. For a long-term perspective, PC1 is an investment worth
considering for the following reasons:

1)  Strong recovery in the energy segment due to favorable weather conditions;

2) The construction and industrial manufacturing segments are back on the growth track thanks to the
abundance of work orders;

3)  Focus on developing the industrial real estate segment;
4)  High demand for nickel is driving growth in the mining segment.
Valuation method

We apply valuation method Sum-of-the-part (SoTP) to value PC1. Specifcally, we apply the DCF valuation with the
following segments: Power, mining, residential real estate, and industrial real estate. For the electrical construction and
industrial manufacturing segments, we use the P/E method with a target P/E of 11x. For the associated/joint ventures
(excluding industrial real estate), we use book value.

Weighted Average Cost of Capital (WACC)

WACC (%) 10.2
Risk-free rate (%) 2.9
Equity risk premium (%) 9.0
Beta 1.0
Debt cost (%) 10.0
The cost of equity(%) 11.9
Debt-to-equity ratio 0.57
Total debt (VND billion) 10,833

Source: Company data, Shinhan Securities Vietnam

2 1 € Shinhan Securities



[Vietnam / Utilities]

COMPANY REPORT PC1 Group JSC (PCL) May 17%, 2024

Forecast revenue, NPAT of PC1 (2024F-2025F)

(Unit: bn VND) 2021 2022 2023 2024F 2025F

Net Revenue 9,827 8,354 7,774 9,541 9,944
Power construction 7,364 5,508 3,773 4,945 5,096
Power 928 1,715 1,460 1,631 1,764
Residential real estate 106 50 186 192 223
Mining 0 0 705 1,041 1,052
Industrial real estate 0 79 614 650 657
Other 1,429 1,002 1,036 1,131 1,153

Gross profit margin 1,156 1,595 1,574 1,831 2,003

Operating profit margin 905 647 398 630 992

Net profit margin 764 537 297 526 832

Profit margin (%)

Gross profit margin 12% 19% 20% 19% 20%

Operating profit margin 9% 8% 5% 7% 10%

Net profit margin 8% 6% 4% 6% 8%

Growth (%YoY)

Net Revenue 47% -15% -7% 23% 4%
Power construction 90% -25% -31% 31% 3%
Power 24% 85% -15% 12% 8%
Residential real estate -88% -53% 272% -24% 57%
Mining 48% 1%
Industrial real estate 677% 6% 1%
Other 20% -30% 3% 9% 2%

Operating profit margin 43% -29% -37% 55% 58%

Net profit margin 40% -30% -44% 74% 58%

Source: Company data, Shinhan Securities Vietham

SoTP EV (VND billion) Method

Power 12,319 DCF

Power construction 1612 P/E-11x

Industrial production 1,188 P/E-11x

Residential real estate 213 DCF

Mining 2,599 DCF

Industrial real estate 1,935 DCF

Investment in Associates (excluding industrial real estate) 495 BV

Plus: Cash balance (VND billion) 2,723
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PC1 Group JSC (PC1) May 17, 2024

Minus: Debt (VND billion) 10,833
Minus: Minority Interest 2,846
Equity value 9,404
Number of shares outstanding (billion) 0.31
Target price (VND) 30,200
Source: Company data, Shinhan Securities Vietnam
Target P/E of electrical construction and industrial manufacturing segments for PC1

Market Cap
Company Country P/E ROE (%)

(bn VND)

Anhui Province Natural Gas-a China 12.4 15,356 11.90
Yangzhou Jinquan Tourism P-A China 10.87 9,190 23.10
Power Construction Corp of-A China 7.71 321,320 8.45
Salasar Techno Engineering L India 76.50 9,789 11.75
Power Engineering Consulting 2 JSC (TV2) Vietnam 46.00 2,478 4.20
Discount for risk of being delayed 10%
Median 11.0

Source: Bloomberg, Fiinpro, Shinhan Securities Vietnam
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COMPANY REPORT PC1 Group JSC (PCL) May 171, 2024
PER of PC1 PER band chart of PC1
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Key events of PC1
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COMPANY REPORT PC1 Group ISC (PCY) May 171, 2024
Company background
History of development
PC1 Group JSC (HoSE: PC1) was established in 1963 under the name of Line and Station Construction Company. PC1
was officially listed on the Ho Chi Minh Stock exchange in 2016. At present, PC1 is a multi-industry corporation with
revenue coming from power, power construction, real estate, and industrial production. The ecosystem of PC1 has 26
subsidiary companies and 3 affiliate businesses. Furthermore, PC1 is expanding to the mining industry and industrial park.
The major shareholder of PC1 is Chairman Trinh Van Tuan (21.38%).
PC1's revenue breakdown PC1's gross profit breakdown
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Source: Company data, Shinhan Securities Vietnam

Source: Company data, Shinhan Securities Vietnam

Construction Segment: This is PC1's traditional business segment and has historically contributed around 40-50% of
the group's revenue in the period 2017-2022. However, revenue from this segment only contributed 34% in 2023 due to
general difficulties in the electricity industry that led to a sharp decline in PC1's workload. Overall, PC1 is one of the leading
EPC contractors in Vietnam, with a total capacity of wind power plants that PC1 has completed COD services of nearly
600MW, equivalent to approximately 20% of the total COD capacity. However, the construction segment has a relatively
low gross profit margin (around 10%)), so its contribution to the group's gross profit in 2023 was 16%.

Power Segment: PC1 has been involved in this field since 2016 with the Trung Thu Hydropower Plant (NMTD) with a
designed capacity of 30MW. Currently, PC1's energy portfolio has an estimated total capacity of up to 313 MW. Of which,
7 NMTDs contribute 169 MW and 3 wind power projects contribute 144 MW. In 2023, this business segment continues
to be the largest contributor to PC1's gross profit with 48%.

7 1 € Shinhan Securities
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COMPANY REPORT PC1 Group J5C (°C1) May 171, 2024
The total installed capadity of company listed (MW) The structre of PC1's capacity 31/12/2023
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Source: Company data, Shinhan Securities Vietnam

Industrial manufacturing segment: PC1 is the only company that has the largest size in specializing in designing and
manufacturing single-body 110KV, 220KV, 1,2,4 dircuits, and interlocking steel poles. The capacity of PC1 is 50,000
products/year with modemn technology integrated with a CNC control system.

Residential real estate segment: PC1 participated in the real estate industry with many projects such as PCC1 Nang
Huong, My Dinh Plaza, PCC1 Ha Dong Complex, PCC1 Thanh Xuan, etc. According to PC1's plan, the company will return
to the real estate segment with 4 projects planned for the period 2023-2025.

Mining segment: In 2021, PC1 successfully acquired 57.27% of Tan Phat Mineral Joint Stock Company. This company
currently owns a Nickel - Copper mine in the Ha Tri, Cao Bang area with reserves of up to 20,841 tons of nickel in reserves
and 60,288 tons of nickel in resources. In 2023, this business segment began to record revenue and profit of VND 705
billion (contributing 9% to the revenue structure) and VND 240 billion (contributing 16% to the gross profit structure).

Industrial real estate segment: In 2022, PC1 continued to diversify its business by acquiring the industrial park (IP)
developer Nomura Hai Phong. This company owns the Nomura Hai Phong industrial park with a scale of 153 hectares
and is currently researching and developing phase 2 with a scale of 200 hectares. Previously, PC1 had acquired 30% of
Western Pacific JSC, which is currently the investor of Yen Phong II-A industrial park with a scale of 159 hectares and Yen
Lenh with a scale of 69 hectares. In 2023, the revenue and gross profit of this segment were VND 614 billion (contributing
8% to the revenue structure) and VND 139 billion (contributing 9% to the gross profit structure), respectively.

8 I @ShinhanSecurities
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Appendix: Financial statements

Statement of financial position

Statement of comprehensive income

Yearto Dec. (bn VND) 2021 2022 2023F 2024F 2025F  YeartoDec. (bn VND) 2021 2022 2023F 2024F  2025F

Total assets 18,687 21,754 20,235 20432 20,821  Revenue 9828 8358 7,775 9541 9944

Current assets 6589 7913 6868 7,887 9,074 Growth (%) w2 (150 (70 27 42
Cash & equivalents 2292 2581 2082 2274 3000  ©€0GS (8673) (6763) (6194) (7,710) (7,941)
Short-term finandial asset 144 1,006 781 954 994  Grossprofit 1,156 1,595 1581 1,831 2,003
Accounts receivable 3124 3174 281 3271 3509 GPM (%) 118 191 203 192 21
Tnventories 904 890 944 1,001 1,172  SG8A (97) (277) (391) (480) (471)

Non-current assets 12,098 13841 13366 12545 11,748  Operating profit 859 1318 1,190 1351 1,533
Net fixed assets 10160 9904 10760 10,036 9,263 Growth (%) 43 534 (97 136 134
Tnvestment assets 639 1538 1,607 1,607 1,607 OPM (%) 87 158 153 142 154
Other long-term assets 689 744 732 732 732 Non-operating profit (48) (713) (813) (746)  (556)

Total liabilities 12,406 14,582 12,964 12,687 12,295 Finandial income 319 9% 183 158 156

Current liabiities 579 5950 4715 4453 452 Finandil expense (3%9)  (767)  (%7) (880)  (697)
Acoounts payable 175 1,285 1,049 862 827 In which: inerest expenses (315  (605)  (844)  (663)  (697)
Short-term borrowings 2800 3677 2838 2579 2,634 Net other non-operating profit ® @) 29 @ (16)
Others 1,243 988 828 1,013 1,061 Pre-tax profit 896 605 389 658 1,040

Non-current liabities 6607 8631 8250 8233 7,772 Income tax (132) (69) 5 (132) (208)
Long-term borrowings 6238 8284 7902 7886 7425 Net profit 764 537 393 526 832

Other finandial iabilties 370 347 348 348 348 Growth (%) w05 (297) (267) 337 582

0,

Total shareholders' equity 6281 7,173 7270 7,746 8527 g’:’éﬁg et 6;58 4‘26’ 15;6, 457"5 7‘:’
Capital stock 2,352 2,704 3,110 3,576 4113 Non-controling interest 69 77 163 51 81
Other capital 1,638 1,701 1,363 1,320 1,484 Growth (%) 355 (1) 1.8 72 315
Retained eamings 1,305 1,345 957 872 994 EBIT Margin (%) 123 145 159 138 175

*Total debt 9,037 1191 10,740 10,465 10,059 Growth (%) 397 644 (241) 143 199

*Net debt (cash) (6601) (8374) (7.877) (7,236) (5974) EBITDA margin (%) 152 294 240 24 257

Statement of cash flow Key ratios
Year to Dec. (bn VND) 2021 2022 2023  2024F  2025F  YeartoDec. 2021 2022 2023F  2024F  2025F
Cash flow from operations 93 1280 1032 526 1181 EPS (VND) 288 1519 405 138 18%7
BPS (VND) 19992 18918 16668 15679 15337
Net profit 764 537 303 526 832 DPS (VND) . 0 0 0 0
DbAegense N YR 912 PER (X 161 140 711 207 150
(Gain) from investing activities (386) (93)  (188)  (158)  (156) PR () 20 11 17 18 18
Change in working capital 1,199  (837) (%) (655) (317) : ' ‘ : ’
Others (1.768) pes 80 ’ ’ EV/EBIDA() 117 6.5 102 7.8 6.1
- ! Dividend payout ratio (%) - - - - -

Cash flow from investments (4,949) (3,808) 99 (7) 92 Dividend YIeld (0/0) - _ _ _ _
Change in fixed assets (6,887) (1,445) (1,389) 92 133 Profitability
Cangen ivestment ssets ©39) L7y - 157 (A7) (0 EDAmagn (%) 152 294 240 24 57
Otrers e GO 7 - OPM (%) 87 158 153 142 154

Cash flow from financing (4,949) (3,808) 99 ) 92 NPM (%) 7.8 6.4 51 55 84
Change in equity - - - - - ROA (%) 41 25 1.9 26 4.0
Net borrowing 5279 2,94 (1221)  (276)  (406) ROE (%) 122 75 54 638 938
Diicencs S sy

Debt to equity ratio (%) 1051 1167 1083 934 701

Changein total cash (2,280) (3122) 2462 594 1,273 Net debt ratio (%) 4415 3407 4221 3392 2335
Beginning cash 1476 2292 2581 2082 2274 Cash ratio (%) 420 603 607 725 903
Change in FX rates Interest coverage ratio (x) 38 2.0 1.5 2.0 2.5
Ending cash 2292 2581 2082 2325 3,141  Adtivity

Source: Company data, Shinhan Securities Vietmam Working capital tumover (days) 53.0 66.4 5438 36.5 31.0

Inventory tumover (days) 344 484 54.0 48.2 52.0
Receivable tumover (days) 1209 1375 1407 1165 1244
Source: Company data, Shinhan Securities Vietnam
9 1 € Shinhan Securities
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PC1 Group JSC (PC1) Ay L%
PC1 Group JSC (PC1 VN)
Share price Date Rating s TP gap (%)
(VND) TB{ Max/Min
240% A 10/02/2023 (Intiation) BUY 32,100 5.6 -26.5/1474
190% 17/05/2024 (Update) HOLD 30200 154i -18/47.0
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40% A

-60% -
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Price e a» «=  Average price

Note: Calculation of target price gap based on past 12 months

Shinhan Securities Vietham

¢ BUY: Expected 12-month gain of 15% or more
¢ HOLD: Expected 12-month loss of 15% to gain of 15%
¢ SELL: Expected 12-month loss of 15% or more

¢ OVERWEIGHT: Based on market cap, largest share of sector stocks under coverage is

rated BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is rated

HOLD

+ UNDERWEIGHT: Based on market cap, largest share of sector stocks under coverage

is rated SELL

10 T € Shinhan Securities
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Nam Hoang

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietham Co,, Ltd. does not beneficially own 1% or more of any dlass of common equity securities of the following
companies mentioned in this report: PC1 VN

¢ Shinhan Securities Vietnam Co,, Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietam Co., Ltd.
including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the overall
profitability of sales and trading businesses relating to the dlass of securities or financial instruments for which such analysts are responsible.

¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts’ judgments and may differ from actual
results.

¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy or

sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no guarantee,

representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co., Ltd. makes the best effort

but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language materials.

Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or its contents.

Stock selection and final investment decisions should be made at the investor’s own and sole discretion.

This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.

Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers

may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Viemamese securities or related financial

instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within

the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other

than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments.

*

*

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent
and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission
income to Shinhan Securities Vietnam Co,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any
securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility for the contents of this report in the
US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in
the US or to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co,, Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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F Shinhan Investment Network

SEOUL

Shinhan Securities Co., Ltd
Shinhan Investment Tower

70, Youido-dong, Yongdungpo-gu,
Seoul, Korea 150-712

Tel : (82-2) 3772-2700, 2702

Fax : (82-2) 6671-7573

NEW YORK

Shinhan Investment America Inc.

1325 Avenue of the Americas Suite 702,
New York, NY 10019

Tel : (1-212) 397-4000

Fax : (1-212) 397-0032

Hong Kong

Shinhan Investment Asia Ltd.
Unit 7705 A, Level 77
International Commerce Centre
1 Austin Road West

Kowloon, Hong Kong

Tel : (852) 3713-5333

Fax : (852) 3713-5300

Indonesia

PT Shinhan Sekuritas Indonesia

30th Floor, IFC 2, JI. Jend. Sudirman Kav.
22-23, Jakarta, Indonesia

Tel : (62-21) 5140-1133

Fax : (62-21) 5140-1599

@ E O & &  wwwshinhaninvest.com

Shanghai

Shinhan Investment Corp.

Shanghai Representative Office

Room 104, Huaneng Union Mansion N0.958,
Luijiazui Ring Road, PuDong, Shanghai, China
Tel : (86-21) 6888-9135/6

Fax : (86-21) 6888-9139

Ho Chi Minh

Shinhan Securities Vietnam Co., Ltd.

22nd Floor, Centec Tower, 72-74 Nguyen Thi Minh Khai Street,
District 3, Ho Chi Minh City, Vietnam

Tel : (84-8) 6299-8000

Fax : (84-8) 6299-4232

Ha Noi

Shinhan Securities Vietnam Co., Ltd.

Hanoi Branch

2nd Floor, Leadvisors Building, No. 41A Ly Thai To,
Ly Thai To Ward, Hoan Kiem District, Hanoi, Vietnam.
Tel : (84-8) 6299-8000
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