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Mobile World Investment Corp. (MWG VN)
Over tumultuous days

[Earnings review]
Mobile World Investment Corp. (MWG VN) recorded 7M21 revenue and net profit of VND72

Non-rated tn (+12% YoY) va VND2.8 tn (+18% YoY), respectively. Although MWG had to temporarily
Current Price (Aug25th) 161,500 close 2,000 TGDD/DMX stores (quivaleptto 70% of itsstores)in July 2021 .due to the COVID-
19 outbreak, the earnings growth is mainly driven by: 1) the sharp expansion of DMS stores,
reached to 600 stores in Aug 2021 from 9 stores in Jul 2020; and 2) the strong turnover
growth of BHX (+57%YoY in 7M21) due to the surgings demand of food and necessities as
social distancing measures. 7M21 net profit margin reached 3.9%, slightly improved from
AnNguyen & (+84)6299-8023 3.7% of 7M20, which is due to the operation scale of BHX is large enough for MWG to
=2 an.ntn@shinhan.com manage fixed costs.
Online channel: In Jul 2021, the revenue of TGDD/DMX chain decreased by -10.7% MoM to
VNINDEX 1,310 VND1.1 tn due to the tightening regulations on delivery (Directive No. 16), but exhitbited a
HINXINDEX 336 strong annual-basic growth by +74.8% YoY. The demand for phones, laptops, home
Market cap (on VND) 76281 appliances and watches maintained strong. Meanwhile, BHX online recorded a remarkable
gﬁﬁﬂﬁ;mwmm g;; revenue of VND126 bn (+75.2% MoM, +646% YoY), contributing to July aggregate online
S2aveek highow 179.900/84,500 revenue of VND1.2 tn (-5.9% MoM, +88.5% YoY). 7M21 total online revenue reached VND6.5
60-day avg. trading volume (1mn) 1.1 tn (+15.4% YoY).
60-day avg. tumover (mn VND) 97444 [2H2021 plan]
Foreign ownership (%) 49 To complete 2021 business plan amid the severity of Covid-19 pandemic, MWG plans to
Major shareholders (%) RETALWORLDINVT 108 focus on boosting sales in the Central and Northern Vietnam, where are less affected by
ARSAIGASIA 111 Covig-19 pandemic. The company aims to operate a total of 800 DMS stores by end-2021,
performance M M- T2M \hich will help revenue growth of TGDD/DMX segment to remain in positive territory.
Absolute 106 19.0 84.4 . o . .
Rel to VNINDEX 105 66 346 Regarding to BHX, MWG is improving the customer service procedure. For example, the
company is planning to install an electronic price-board system at BHX stores to prevent
Performance Lo T . .
o) _ "o misprice listing. Moreover, MWG also focuses on upgrading the online channel and
v e R == WobleWora BT RS) T delivering from both distribution centers and stores (order via Zalo application) to fully meet
customers' need. MWG expects total online revenue by the end of 2021 to reach VND13.5
1600 tn (+43.6% YoY).
1400 0o Evaluation
1200 In the severity of Covid-19 pandemic, the above strategies are expected to help MWG
- mue  Successfully protect 2021 business plan. Firstly, BHX will continue to operate during the
pandemic. In Jul 2021, the average monthly revenue per store of BHX chain is VND2.1 bn
g0 (+86.6% YoY), of which, 500sqm BHX store's revenue is VND3.2 bn. Secondly, the sharp
800 som  expansion helps DMS to maintain an average sales of VND1 bn per store per month. 7M21
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revenue and net profit were equal to 66% and 71% of 2020 whole-year result, creating a

Source: Bloomberg

strong base for a positive growth in 2021 business performance.

Year to Dec. 2016 2017 2018 2019 2020
Revenue (bn VND) 44613 66,340 86,516 102,174 108,546
OP(bn YND) 1,992 2,778 3871 4977 5216
NP (bn VND) 1578 2207 2,880 3836 3920
EPS(VND) 3,842 5712 6,689 8,661 8,654
BPS(VND) 9,354 13,985 20,258 27,414 34,185
Bién LN HDKD (%) 4.5 4.2 4.5 4.9 48
Bién LNST (%) 35 33 33 3.8 3.6
ROE (%) 499 452 387 363 284
PER(X) 15.2 18.3 13.0 13.2 13.7
PBR(x) 6.3 7.0 43 4.2 3.5
EV/EBITDA(x) 1.7 12.9 8.0 9.1 74

Source: Company data, Bloomberg, Shinhan Securities Vietnam
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Revenue and revenue growth - MWG
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Net profit and net profit growth - MWG

%YoY
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Net profit and net profit margin - MWG Revenue breakdown by chains- MWG
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The average no. of bill per day of BHX online strongly increased in 1H21
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Source: Company data, Bloomberg, Shinhan Securities Vietnam

The no. of BHX stores significantly increased
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The contribution of 500m2 BHX stores to total BHX revenue becomes bigger

DMS helps DMX revenue to present a positive growth
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Order online via Zalo application Sales of phones, tablets, laptops & accessories
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Source: www.bachhoaxanh.com, Shinhan Securities Vietnam
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Compliance & Disclosure Notice

Analyst Certification

+The foIIowir:jg analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have not
received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: AN NGUYEN.

Important Disclosures & Disclaimers

#+ As of the date of publication, Shinhan Securities Vietnam Co. Ltd. does not beneficially own 1% or more of any class of common equity securities of the following
companies mentioned in this report: VINAMILK JSC. (VNM VN), MOCCHAU MILK (MCM VN).

# Shinhan Securities Vietnam Co. Ltd. or one of its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report
inthe past 12 months.

-> Durifrg s the last 12 months, the companies mentioned in this report were not investment banking clients of Shinhan Securities Vietnam Co. Ltd. and/or one or more of
its affiliates.

# Shinhan Securities Vietnam Co. Ltd. or one of its affiliates has not received compensation for investment banking services from such companies in the past 12 months.

# Shinhan Securities Vietnam Co. Ltd. or one of its affiliates does not expect to receive or intends to seek compensation for investment banking services from such
companies or one of their affiliates in the next three months.

# Shinhan Securities Vietnam Co. Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short positions, and
may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

“+ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or equity
securities of the companies mentioned in this report.

# Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietnam Co. Ltd.,
including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other factors, the
overall profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.

+ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts' judgments and may differ from actual
results.

“ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer to buy
or sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently verified and no
Euarantee, representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities Vietnam Co. Ltd. makes the

est effort but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English from original Vietnamese language
materials. Shinhan Securities Vietham Co. Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential loss arising from any use of this material or
its contents. Stock selection and final investment decisions should be made at the investor's own and sole discretion.

 This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report s strictly prohibited.

“ |nvesting in any Viethamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese issuers
may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or related financial
instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within
the US. The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in currencies other
%han the| Vietnam dong is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

inancial instruments.

Distribution

# United States: Thisreportis distributed in the US by Shinhan Investment America, Inc., a member of FINRA/SIPC, and is only intended for major US institutional investors
as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof represent and warrant
that they are major US institutional investors and have not received this report under any express or implied understanding that they will direct commission income
to Shinhan Securities Vietnam Co. Ltd. or its affiliates, Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Shinhan Investment America, Inc, which accepts responsibility for the contents of this report in the US. The
securities described herein may not have been registered under the US Securities Act of 1933, as amended, and, in such case, may not be offered or sold in the US or
to US persons unless they have been registered or are in compliance with an exemption from registration requirements.

 All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan Securities
Vietnam Co. Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and not subject Shinhan
Securities Vietnam Co. Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.

Shinhan Securities Vietnam Co. Ltd. policies regarding conflicts of interest are available at;
http://file.shinhaninvest.com/filedoc/clause/conflictofinterest.pdf
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