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Update report
Target price 2024) VND 31,800
Current price @4/10/23) VND 21,900
Upside/downside 45.2%
VNINDEX 1,106
P/E thitruong (23F, x) 115
Market Cap (bn VND) 85,061
QOutstanding shares (mn) 3,884
Free-Hoating (mn) 2,948
Free floating (%) 75.9
52-Wk High/Low (VND) 15300/24,400
90-day avg, trading volume (mn) 7.88
90-day avg. turnover (bn VND) 183
Foreign ownership (%) 13
Major )
<hareholders (%) Whistler Investment 40
Performance 3T 6T 121
Absolute (%) 0.7 4.1 29.2
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‘n o Asia Commercial Bank

Bloomberg Code (ACB VN) | Reuters Code (ACB.HM)

Credit growth picked up in Q3

Updated with BUY recommendation, target price VND 31,800

ACB's strategic orientation is to be the top retail bank in Vietnam. This is also a bank with a
conservative development strategy, do not invest in corporate bonds. In terms of asset quality,
this bank is one of the first banks to complete BASEL Il standards. ACB has good credit growth
record and is increasingly improving its business operations. With the residual income (RI)
method and comparison method based on P/B, we update the target price for ACB in 2024 to
reach 31,800 VND, potential upside at 45.2%.

Business results Q3/2023

ACB's total credit in the first 9 months of the year increased by 8.71% Ytd, a sharp increase
compared to growth rate of 4.91% at Q2/2023. Customer deposit balance increased by 7.62%,
(4.46% at the end of Q2/2023). Contrary to our expectations, ACB's CASA decreased from
20.67% in Q2/2023 to 19.37% at the end of Q3/2023. ACB's asset yield (IAE) in Q3/2023
decreased faster than the rate of decrease in cost of capital (COF), causing ACB's NIM to
continue to shrink this quarter. ACB's Annualized NIM decreased by 16bps QoQ. TTM NIM up
to Q3/2023 decreased slightly to 4.13%. Net interest income in Q3/2023 reached VND 6,209.13
billion, down slightly by 0.6% QoQ (+2.93% YoY). Although ACB's fee segment decreased by
11.9% YoY, ACB was able to realize profit from trading investment securities, reaching 882 billion
VND (compared to a loss of VND 1.5 billion in the same period). Thereby helping non-interest
income reached VND2,515 billion (+109% YoY). Total opearting income growth in Q3/2023
reached 8,424 billion VND (+18.8% YoY). ACB's non-performing loan ratio at the end of Q3/2023
increased slightly to 1.2%, from 1.06% at the end of Q2/2023. Provision expense in Q3/2023
were recorded at VND 521 billion (-35% QoQ). Profit before tax in Q3/2023 reached VND5,035
billion (+12.5% YoY). Cumulative 9 months, ACB's PBT reached VND15,024 billion, reaching 75%
of the whole year 2023 plan.

Outlook for 2023-2024

With positive signs of ACB's credit growth in Q3/2023, non-performing loan increased at much
slower rate than the banking industry. In addition, trading investment securities segment
benefiting from reduced interest rates can help ACB's PBT in 2023 reach a level of VND 18,627
billion (+9% YoY). We expect credit growth to be better for 2024, NIM will maintain and likely
improve slightly, helping ACB's PBT next year reach VND 22,553 billion (+21% YoY).

Risk: (1) Economic growth is slower than forecast; (2) Rapidly increasing non-performing loan
puts pressure on risk provision expenses.

Year 2020 2021 2022 2023F 2024F
Interest income (VNDbn) 14,582 18945 23534 26,022 29,386
Non-interest income (VNDbn) 3579 4619 5257 6,964 8,803
Total operating income (VNDbn) 18,161 23,564 28,790 32,986 38,188
Provision and other expenses (VNDbn) (8,565) (11,566) (11,676) (14,359) (15,635)
Profit before tax (VNDbn) 9,59 11,998 17,114 18,627 22,553
Credit growth (%) 15.92% 16.19% 1431% 12.00% 14.00%
NIM (%) 3.66% 4.01% 4.26% 4.20% 4.24%
ROE (%) 24.31% 2390% 264% 23.80% 24.81%

Source: Fiinpro, Company data, Shinhan Securities Viemam

Shinhan Securities Vietnam Co,, Ltd. does and seeks to do business with companies covered iniits research reports. As a result, investors should be aware that
the firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their
investment decision. Analysts employed by Shinhan Securities Vietnam Co,, Ltd. , or a non-US affiliate thereof, are not registered/qualified as research analysts
with FINRA, may not be associated persons of the member and may not be subject to FINRA restrictions on communications with a subject company, public
appearancesand trading securities held by a research analyst account. For analyst certification andimportant disclosures, refer to the Compliance & Disclosure
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Outlook for 2023-2024
Year 9M2023 Y% yoy 2023F Y% yoy 2024F %yoy Note
We expect ACB's NIM in Q4 to
improve slightly. Credit growth
continues the improving
momentum of Q3, helping ACB's
(l:l/(’e\'lcérlljtr?)rest Income 18,670 9.3% 26,022 10.6% 29,386 129% favorable interest income in 2023
increase by about 10.6%. In 2024,
ACB's interest income can reach a
growth rate of 12.9% YoY.
ACB's non-interest income in 2024
. will grow better thanks to the
Non-interest 0 N 0
Income (VNDbn) 5,698 50.55% 6,964 32.5% 8,803 26.4% recovery of fee revenue, grow at
26.4% YoY.
Total Operating Total operating income in 2024
Income 24,368 16.8% 32,986 146% 38188  158% recovers well and reaches an
(VNDbn) increase of about 15.8% YoY.
ACB's non-performing loan
Profit Before Tax 15,024 11.3% 18,627 8.8% 22553 211% provisioning expenses in 2924 may
(VNDbn) face less pressure, helping PBT
achieve positive growth of 21.1%.
Net Income
12,038 11.3% 14,902 8.9% 18,042 21.1%
(VNDbn) ’ ’
ACB's non-performing loan in the
last 2 quarters increased more
Non-performin slowly than the industry average.
. P & 1.2% 1.2% 1.0% With assuming trend to be
ratio- NPL (%) . L
continue, we expect NPL ratio in
2023 remains at 1.2% before
decreasing to 1% in 2024.
Loan Loss Coverage We assume the loan losss coverage
94.6% 9 100%
Ratio - LLR (%) ’ 100% ’ ratio is maintained around 100%.
. ACB's credit growth in 2024 is
Total h i
_c\)(ttad (CO/r)Edlt Growt 8.7% 12.0% 17.0% forecast to reach 17.0%, returning
0 to average credit growth.
Customer Deposit 7 6% 11.0% 15.0%
Growth - Ytd (%)
An improvement in CASA ratio and
Net Interest Margin 413% 4.20% 4.24% low interest rates in the first half of

- NIM (TTM %)

2024 can help ACB's NIM gradually
improve and reach 4.24%.
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Valuations and recommendations

Valuation

We use the residual income (RI) method and the P/B valuation method with a proportion of 40%-60%
respectively.

The target price for the stock for 2024 is 31,800 VND.
1) In the short term, we cautiously use the P/B index at 1.4x (below the 5-year trading average) to value ACB
shares due to cautious investor sentiment. With BVPS forecast for 2024 at 20,250 VND, ACB's target price

for 2024 is expected to be 28,350 VND.

2) For the residual income method, the stock price for 2024 falls at 36,920 VND.

Cost of Equity (%)
Cost of Equity (%) 15.4
Risk-free rate (%) 30
Equity risk premium (%) 9.57
Beta 1.3
RI Method
(Unit: VNDbn) 2023F | 2024F \ 2025F 2026F 2027F \
Cost of equity 15.4 15.4 15.4 15.4 15.4
Cost of equity after 2026 154
Netincome 14,902 18,042 21,692 25,705 30,117
Residual income (RI) 5233 6813 8355 9,681 10,769
PVofRRI 5,233 5,902 6,270 6,293 6,064
Terminal value of RI (VNDbn) 92,490
Terminal growth (%) 2.00%

PV of terminal value (VNDbn 52,078

PV of RI (bn VND)) 24528

Beginning equity (on VND) 66,792

Total value (on VND) 143,398

Total outstanding shares (bn) 39

Target price (VND) 36,920

Valuation Summary

Method Weight Price target (VND)
Residual income 40% 36,920
P/Btarget (1.0x) 60% 28,350
Target price (VND) 31,778

Source; Shinhan Securities Vietnam
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Business overview

Company history

ACB was established under license number 0032/NH-GP issued on April 24, 1993 and officially went
into operation on May 13, 1993. ACB was listed at the Hanoi Stock Exchange, later Hanoi Stock
Exchange (HNX) on November 21, 2006. On December 9, 2020, ACB officially transferred trading to the
Ho Chi Minh City Stock Exchange. Ho Chi Minh (HOSE).

ACB's shareholder structure at the end of Q2/2023

Sather Gate Investments Limited
Whistler Investments Limited
Dragon Financial Holdings Limited
Tran Hung Huy

Vietnam Enterprise Investments
Limited

68.08%

s Estes Investments Limited

m Executive Committee of the Trade

Union ACB
Subsidiaries of ACB
ACB
| | |
Securities and investment Debt managerlner'lt and asset Finandial leasing
exploitation
[ 100% ‘ 100% ‘ 100%
. ACB leasing
ACB Securities ACB ASSET One Member
Company MANAGEMENT Limited Liability
Limited CO., LTD Company
(ACBS) (ACBA) (ACBL)

100%

ACB Capital
Management
Company
Limited
(ACBC)
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ACBimportant events
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Appendix: Financial statements

October 252023

Balance sheet Financial indicators

Year (bn VND) 2020 2021 2022 2023F 2024F Year 2020 2021 2022 2023F 2024F

Total assets 444,530 527,770 607,875 675,624 752,392 Growth (% YoY)

Cash and precious metals 6,968 7,510 8461 15500 6,878 Loans to customers 15.92 16.19 14.31 12.00 14.00

Balances with the SBV 16617 32350 13658 7939 8734 Deposits from customers 14.63 7.57 896 11.00 11.00

P'ag?tmgff ‘t’."ith andloanstoother 31671 49819 85971 94942 104662  Shareholders'equity 2767 2667 3015 1429 1776

'T':dihg";ecluﬁﬁleosns 6168 11260 1131 158 2043 Totalassets B S 1S
Netinterestincome 20.39 2992 2422 10.57 12.92

Derivatives and other financial assets 54 227 100 100 100 Net non-interestincome 41019 29.06 13.80 3248 26.40

Loans and advances to customers 308529 356,051 408857 457,864 521,965 PPOP 3527 4553 1207 1827 1869

Debts purchase R _ R R i Net profit before tax 2767 2503 4264 8.84 21.08

Investment securities 63399 59475 75535 82524 91478 Net profit after tax 2184 2499 424 887 2108

Long-term investments 9 172 147 162 178 Profitability (%)

Fixed assets 3783 3763 3981 4352 4755 NIM 366 401 426 420 424

Investment properties 349 216 177 177 177 ROA 186 1.98 241 232 253

Other assets 6893 6929 9858 10538 11423 ROE 2431 2390 2649 2380 2481

Total liabilities 409,082 482,869 549,437 608,832 673740 Liquidity (%)

Due to Govand Loans from SBV = 506 607 728 PureLDR 88.2 953 99.9 100.8 1036

lDeposilts and Loans from other credit 23875 54394 67841 75409 85870 Asset quality

institutions Leverage (x) 1254 11.75 10.40 10.12 957

Deposits from custormers 35319 379921 413953 459488 510,031 NPL ratio (%) 059 077 074 120 100

Eaﬁll\i/t?égles and other financial i i . ) LLR ratio (%) 1603 2094 1593 100 100

Funds received from Gov, Reverse/total credit (%) 22 162 Ly 118 L

international and other in'stitutions 17 86 60 60 60 Credit costs/total loans (%) 030 0.92 0.02 037 030

Convertible bonds/CDs and other 22050 30548 44304 55380 63688 Credit costs/total credit (%) 030 092 0.02 037 030

Other liabilities ' 9844 17920 22772 17,888 13362 Per share items (VND)

Shareholder's equity 35448 44901 58439 66792 78653 EPS 3554 3554 4053 4412 5342

Capil 21887 27291 34046 34046 34046 BPS 16,399 16,618 17,303 19,776 23,288

Reserves 5742 7164 9220 10272 12223 PPOP/Share 4875 565 5088 6018 7143

Retained eamings 7819 10445 15172 22474 32383

Minority interest - - - . B Source: Company data, Shinhan Securities Vietnam

Total liabilities and equity 444,530 527,770 607,875 675624 752,392

Income statement

Year (bn) 2020 2021 2022 2023F 2024F

Interest and Similar Income 31856 33714 40699 46721 52,752

Interest and Similar Expenses (17,274) (14769) (17,165) (20699) (23,366)

Net Interest Income 14582 18945 23534 26,022 29,386

Net Fee and Commission Income 1,695 2,894 3,526 4,092 4833

From foreign currency and gold 687 872 1,048 1,363 1,772

From trading of trading securities 167 450 (388) 183 220

From disposal of investment securities 732 244 21 21 21

Net Fee and Commission Income 280 139 990 1,246 1,899

Dividends income 19 20 59 59 59

Total non-interest income 3579 4619 5257 6964 8803

Total operating income 18161 23564 28790 3298 38,188

General and Admin expenses (7624) (8230) (11,605 (12661) (14,063)

Operating Profit Before Provision 10537 15334 17185 20325 24125

(PPOP)

Provision for credit losses (941)  (3,336) (71 (1,698) (1,572

Profit before tax 959% 11,998 17,114 18627 22553

Corporate income tax (1913)  (23%5) (34260 (3725  (4511)

Net profit after tax 7,683 9603 13,688 14902 18,042

Attributable to parent company 7,683 9603 13688 14902 18043

71 € Shinhan Securities
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Asia Commercial Bank (ACB VN)
Price performance Date Recommendation [Target price | Range of price (%)
(VND)  |Average Max/Min
?2802 30/04/2023 (Initial) BUY 29200| 470 20/91
120% - 25/10/2023 (Update) BUY 31,800 602§ 30/107

80%
40%

0%
-40%
-80% -

Q'\\@'{b Q\f&'{b Q’\\r\g’& 6\@@ 6\\@@ é\@r@ Q\\t&‘i\ 6\{"@:\ Q\\f&@ 6\\@@
ACB VNI

Target price (VND)

30,000 -

25000 -

20,000 -

15,000

10,000

5000 -

ST F TS

Note: Calculation of target price gap based on the past 12 months

Shinhan Securities Vietham

¢ BUY: Upside potential in 12 months more than 15%

¢ HOLD: Upside potential in 12 months from -15% to
15%

¢ SELL: Upside potential in 12 months more than -15%

¢ POSITIVE: Based on market cap, largest share of sector stocks under coverage is
rated BUY

¢ NEUTRAL: Based on market cap, largest share of sector stocks under coverage is
rated HOLD

¢ NEGATIVE: Based on market cap, largest share of sector stocks under coverage is
rated SELL

g | € Shinhan Securities
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Compliance & Disclosure Notice

Analyst Certification

¢ The following analysts hereby certify that their views about the companies and securities discussed in this report are accurately expressed and that they have
not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Phuong Nguyen

Important Disclosures & Disclaimers

¢ As of the date of publication, Shinhan Securities Vietnam Co., Ltd. does not beneficially own 1% or more of any class of common securities of the following
companies mentioned in this report: TCB VN

¢ Shinhan Securities Vietnam Co., Ltd. or one of its affiliates, and/or their respective officers, directors, or employees may have interests, or long or short
positions, and may at any time make purchases or sales as a principal or agent of the securities of the companies mentioned in this report.

¢ As of the date of publication, research analysts responsible for this report and members of their households do not have any financial interest in the debt or
securities of the companies mentioned in this report.
¢ Research analysts responsible for this report receive compensation based upon, among other factors, the overall profitability of Shinhan Securities Vietham
Co,, Ltd. including profits derived from investment banking. The analysts responsible for this report may also receive compensation based upon, among other
factors, the overall profitability of sales and trading businesses relating to the class of securities or financial instruments for which such analysts are responsible.
¢ All opinions and estimates regarding the companies and their securities are accurate representations of the research analysts' judgments and may differ from
actual results.
¢ This report is intended to provide information to assist investment decisions only, and should not be used or construed as an offer or a solicitation of an offer
to buy or sell any securities. The information herein has been obtained from sources deemed reliable, but such information has not been independently
verified and no guarantee, representation, or warranty, expressed or implied, is made as to its accuracy, completeness, or correctness. Shinhan Securities
Vietnam Co., Ltd. makes the best effort but does not guarantee the accuracy, completeness, or correctness of information and opinions translated into English
from original Vietnamese language materials. Shinhan Securities Vietnam Co., Ltd. accepts no liability whatsoever for any direct, indirect, and/or consequential
loss arising from any use of this material or its contents. Stock selection and final investment decisions should be made at the investor's own and sole
discretion.
This report is distributed to our customers only, and any unauthorized use, duplication, or redistribution of this report is strictly prohibited.
Investing in any Vietnamese securities or related financial instruments discussed in this research report may present certain risks. The securities of Vietnamese
issuers may not be registered with, or be subject to the regulations of, the US Securities and Exchange Commission. Information on Vietnamese securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this
research report denominated in currencies other than the Vietnamese won is subject to exchange rate fluctuations that may have a positive or adverse effect
on the value of or income from such securities or related financial instruments.

* o

Distribution

¢ United States: This report is distributed in the US by Shinhan Investment America, Inc,, a member of FINRA/SIPC, and is only intended for major US institutional
investors as defined in Rule 15a-6(a)(2) of the US Securities Exchange Act of 1934. All US persons that receive this document by their acceptance thereof
represent and warrant that they are major US institutional investors and have not received this report under any express or implied understanding that they
will direct commission income to Shinhan Securities Vietnam Co.,, Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any US recipient of this document wishing
to effect a transaction in any securities discussed herein should contact and place orders with Shinhan Investment America, Inc., which accepts responsibility
for the contents of this report in the US. The securities described herein may not have been registered under the US Securities Act of 1933, as amended, and,
in such case, may not be offered or sold in the US or to US persons unless they have been registered or are in compliance with an exemption from registration
requirements.

¢ All Other Jurisdictions: Customers in all other countries who wish to effect a transaction in any securities referenced in this report should contact Shinhan
Securities Vietnam Co,, Ltd. or its affiliates only if distribution to or use by such customer of this report would not violate applicable laws and regulations and
not subject Shinhan Securities Vietnam Co., Ltd. and its affiliates to any registration or licensing requirement within such jurisdiction.
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