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MORNING CALL

Major stocks market

• In regular trading on Wednesday, the Dow fell 0.52%, the S&P 500 dropped 0.76% and the Nasdaq Composite tumbled 1.15%. Policymakers continued to stress that

there are upside risks to inflation that could warrant a prolonged period of restrictive monetary policy or even another rate hike, keeping the pressure on US equities.

Investors now look ahead to more earnings reports and the latest weekly jobless claims report on Thursday.

• European markets finished mixed as of the most recent closing prices. The DAX gained 0.14%, while the FTSE 100 led the CAC 40 lower. They fell 0.44% and 0.10%

respectively. UK's inflation report solidified concerns that the Bank of England may be forced to hold interest rates higher for a longer period. Consumer prices in the

United Kingdom rose by 6.8% in July, slowing sharply from the 7.9% increase in the previous period as base effects drove fuel prices to drop on an annual basis.

• The Nikkei 225 Index fell 0.9% to below 31,500 while the broader Topix Index lost 0.8% to 2,242 on Thursday, with the former sliding to over two-month lows, as

Japanese shares tracked losses on Wall Street overnight after the latest Federal Reserve minutes stressed that upside risks to inflation remain and that further interest rate

hikes are still on the table

• WTI crude futures fell 2% to $79 per barrel on Wednesday, continuing its downward trend as ongoing concerns about the health of China's economy weighed while the

minutes of the Fed's July meeting showed that the U.S. policymakers were divided over further rate hikes and might keep interest rates higher for longer term.

0 Close %1D %1M %1Y

VN-Index 1,243              0.75% 5.98% -2.51%

S&P 500 Index 4,404              -0.76% -2.62% 3.05%

Dow Jones Index 34,766            -0.52% 0.52% 2.31%

GP 100 7,357              -0.44% -0.67% -2.11%

Nikkei 225 31,380            -1.22% -3.12% 7.38%

SHCOMP Index 3,150              -0.82% -1.85% -4.32%

STOXX 600 455                  -0.06% -0.57% 3.70%

KOSPI Index 2,493              -1.27% -4.79% -0.91%

Hang Seng 18,023            -1.67% -7.16% -9.53%

Market
0 Close %1D %1M %1Y

Dollar Index 103.59            0.15% 3.75% -2.80%

USD/VND 23,965.00      -0.07% -1.35% -2.39%

EUR/USD 1.09                -0.12% -3.29% 6.74%

USD/CNY 7.31                -0.12% -1.84% -7.20%

Brent 83.17              -0.34% 5.95% -11.19%

WTI 79.06              -0.40% 6.62% -10.27%

Natural gas 2.59                0.08% 3.26% -71.94%

Coal 147.50            0.24% 12.04% -63.58%

Gold 1,892.13         0.02% -3.22% 7.40%

Currency & Commodity
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Money flow and sector rotation (VND bn)

Source: Bloomberg, Shinhan Securities Vietnam

Close PE Change %1D
Trading volume 

(mn stocks)
Trading value

(VND bn)

VNI NDEX 1,243.26 17.09 9.21 0.75 813 18,856

HNX INDEX 252.56 27.44 1.11 0.44 109 2,000

Sector 8/16/2023 8/15/2023
20-session 

Average

Banks 81.06         4,572          2,525        3,564      

Oil & Gas 58.86         204             128           201         

Technology 50.18         241             161           142         

Financial Services 14.43         2,342          2,047        2,440      

Real Estate 4.76           5,941          5,671        5,352      

Media 3.03           1                 1               3             

Insurance 0.48           42               42             62           

Personal & Household Goods -5.1 160             169           215         

Travel & Leisure -8.2 119             130           156         

Food and Beverage -10.3 972             1,084        1,426      

Construction & Materials -12.0 1,130          1,285        1,589      

Industrial Goods & Services -22.0 575             737           998         

Automobiles & Parts -22.7 272             352           256         

Basic Resources -22.9 896             1,163        1,438      

Utilities -25.7 209             282           319         

Retail -28.8 515             723           727         

Chemicals -35.1 634             977           845         

Health Care -35.5 23               36             42           

%1D
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The net trading value of proprietary trading and investors by sector (VND billion)Top net buying & selling of proprietary trading (VND billion)

Source: Fiinpro, Shinhan Securities Vietnam

MORNING CALL

Top net buying & selling foreign investors (VND billion)

Sub-sector

Proprietary 

trading       

(VND bn)

Foreign 

(VND bn)

Local 

Individual 

(VND bn)

Local 

Institutions 

(VND bn)

Real Estate 1                      193         (167)             (26)                 

Basic Resources (8)                     44           (44)               0                    

Media -                   (0)            0                  -                 

Industrial Goods & Services 4                      5             12                (18)                 

Health care (0)                     0             1                  (2)                   

Chemicals (14)                   3             17                (19)                 

Financial Services (20)                   (100)        82                18                  

Travel & Leisure (3)                     (0)            0                  0                    

Banks (35)                   (26)          106              (79)                 

Construction & Materials 1                      (0)            3                  (3)                   

Food and Beverage 9                      (115)        89                25                  

Retail 8                      (25)          14                11                  

Utilities (1)                     3             68                (71)                 

Personal & Household Goods 1                      1             (4)                 3                    

Technology 124                  2             (134)             132                

Automobiles & Parts 0                      28           (30)               2                    

Insurance 6                      (8)            2                  6                    

Oil & Gas (0)                     (28)          29                (2)                   
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Macro

• "USD Bank Rate Continues to Rise, Reaches 24,200 VND/USD, Surpassing
Black Market Rate. The central exchange rate announced by the State Bank of
Vietnam (SBV) yesterday (August 16) was set at 23,918 VND/USD, marking an
increase of 38 dong compared to the previous rate. This marks the third
consecutive strong increase in the central exchange rate since the beginning
of the week, with a total increase of 81 dong. With a 5% band, commercial
banks are allowed to trade USD at rates ranging from 22,722 to 25,114
VND/USD. Along with the sharp increase in the central exchange rate, the SBV
also raised its selling price of USD at the trading center by 38 dong, reaching
25,063 dong/USD, while keeping the buying price at 23,400 dong/USD. As a
result, the SBV's intervention selling price of USD remains 51 dong lower than
the upper trading limit set for commercial banks.

• Real Estate Tax Law Project: Second-home Taxation, Unused Land and
Property Taxation Considered. The Ministry of Finance is studying the
development of a Real Estate Tax Law project, which includes research on
taxation for second homes and taxation for vacant land and property. The aim
is to ensure compatibility with Vietnam's economic and social conditions and
international practices.

• Deepening Differences between the US and China Erode Trade Relationship.
The growing divide between the US and China is undermining the relationship
between the world's two largest economies, causing Chinese goods to
represent the smallest share of US imports in the past 20 years. In the first half
of this year, China accounted for 13.3% of US imports, down from the peak of
21.6% set in 2017. The current proportion is the lowest since the 12.1%
recorded in 2003 - two years after China joined the World Trade Organization
(WTO)."
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Business news

HHV: The Board of Directors of Deo Ca Investment Infrastructure Corporation (HHV)
has announced a resolution to approve a stock issuance plan for existing
shareholders. Accordingly, the company plans to issue a maximum of 82.3 million
shares to existing shareholders through the exercise of pre-emptive rights, with an
expected issuance ratio of 25% (shareholders owning 100 shares can purchase an
additional 25 new shares). The offering price is set at 10,000 VND per share. Upon
completion of the offering, HHV's charter capital will increase by over 823 billion VND
to approximately 4,117 billion VND.

DBC: Dabaco Group Vietnam has signed a collaboration agreement with Guangdong
Winsun Bio Pharmaceutical to research and produce animal vaccines. This partnership
will significantly contribute to enhancing Vietnam's competitive capacity in animal
husbandry with other countries worldwide, and at the same time, it will open up
access to potential markets for Dabaco, as well as for the agricultural sector of
Vietnam as a whole.

VIC: Shares of Vingroup (VIC) soared to the trading limit following the explosive debut
of VinFast on Nasdaq. The market capitalization of Vingroup has now reached around
288.33 trillion VND (~ 12 billion USD), which is only approximately one-third of the
contributed capital value in VinFast and one-seventh of the market capitalization of
the electric car company.
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Business news

VPG: Viet Phat Import Export Trading Investment Corporation (stock code: VPG) has

recently approved the signing of a thermal coal purchase and sale contract among a

consortium including Viet Phat, Pt Sumber Global Energy Tbk, Pt Bintang Mitra

Semestaraya Tbk, and the project management board of Song Hau 1 thermal power

plant. The estimated contract value is 6,023.7 billion VND, with a timeline of 365 days

from the effective date of the contract.

PVD: The global oil and gas drilling market is becoming a "hot" topic as demand

continues to rise while the supply of drilling rigs tightens. As a result, companies

providing upstream services like PetroVietnam Drilling and Well Services Corporation

(PV Drilling - stock code: PVD) have more opportunities to secure contracts and

improve rental rates in the near future. Notably, PV Drilling's business results in the

second quarter have shown signs of improvement. In Q2, PVD reported a net profit of

155 billion VND, which is more favorable compared to the loss of 74 billion VND in the

same period last year. This is also the highest profit in 18 quarters for the company

since the beginning of 2019.

NVL: Novagroup Corporation has registered to trade shares of No Va Land Group

Corporation (Novaland). Specifically, from August 18th to September 15th, Novagroup

has registered to sell 43 million NVL shares through negotiated transactions to

balance its investment portfolio and support the restructuring of debts and other

obligations. If this transaction is completed, Novagroup's ownership in Novaland will

be reduced to 408.6 million shares, equivalent to 20.95% of the company's charter

capital.
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Trend: Upward

• The VNINDEX increased by 9 points to close at 1,243 (+0.75%),

led by the banking sector and VIN Group stocks. The market

showed signs of mixed trading with 217 stocks gaining while 243

stocks declining. Although there was a slight improvement in

liquidity, it remains low compared to the 20-session average.

Domestic individual investors and foreign investors remained net

sellers in today's session.

• Technical analysis: The VNINDEX formed a bullish candlestick

pattern, approaching the previous peak, but with relatively low

trading volume. The Stoch RSI indicator crossing above its signal

line indicates a clearer sign of the return of upward momentum.

Meanwhile, the VN30 index surpassed its previous peak from a

week ago as funds flowed into large-cap stocks.

• Strategy: It is advisable to prioritize investment in stocks with

strong financial health and prices that show signs of recovery

upon touching the MA10 and MA20 levels. However, investors

should exercise caution and avoid chasing stocks, considering

that valuations are no longer cheap and macroeconomic

information is hard to predict.

Scenario:

• Positive (50%): The market is likely to increase to the 1,260 level

following a positive reaction in the MA 10-20 range of the

VNINDEX.

• Negative (50%): The market is expected to trade sideways in the

range of 1,200 - 1,220 for a few sessions to accumulate further.
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17/8/2023 Unit: VND thousand 

Today's watchlist

Recommendation
Buying price

(+/- 1%)
Target Cut loss Upside Downside Current price Signals

Trading portfolio

Ticker Recommendation
Buying price

(+/- 1%)
Target Cut loss Upside Downside Current price T+ Profit/Loss Date Note

MIG Hold 18.7 21 18.37 12% -2% 19.2 19 2.67% 21/07/2023

GEG Hold 15.5 17 15.2 10% -2% 15.3 10 -1.29% 03/08/2023

VCS Hold 63.5 72 61.8 13% -3% 63.1 13 -0.63% 31/07/2023

PTB Hold 52.6 59.9 51.9 14% -1% 54.3 10 3.23% 03/08/2023

NKG Hold 19.5 22.7 18.8 16% -4% 20.4 3 4.62% 14/08/2023

KBC Hold 32.3 37.5 31.3 0.161 -3% 32.6 2 0.93% 15/08/2023
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